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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FRIGOGLASS INDIA PRIVATE LIMITED
Report on the Financial Statements

1. We have audited the accompanying financial statements of Frigoglass India Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements to
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including
the accounting standards and matters which are required to be included in the audit report.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.
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7.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2016, and its loss and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9.

10.

(a)

(b)

(©

As required by ‘the Companies (Auditor’s Report) Order, 2016’, issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act (hereinafter referred to as the
“Order”), and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified

(e)

®

(8)

under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2016
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2016from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the aperating effectiveness of such controls, refer to our separate Report in
Annexure A,

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at March 31, 2016 on its
financial position in its financial statements — Refer Note 19;

ii. The Company has long-term contracts as at March 31, 2016 for which there were no material
foreseeable losses.
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iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2016.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/N500016
Chartered Accountants

IR Pedwini

Place: Gruogoeu Partner
Date: "gp —t-e-()\&‘nbl)-c,).u\e Membership Number: 501213
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of Frigoglass India Private
Limited (“the Company”) as of March 31, 2016 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the aceuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAL Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
finaneial controls over financial reporting, assessing the risk thata material weakness exists, and
testing and evaluating the design and aperating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

- transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
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being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements dueto
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/N500016
Chartered Accountants

a2

Amit Peswani

Place: GIU‘raaou Partner
Date: 2, SQP*{W 2olb Membership Number: 501213
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i. (a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of fixed assets.

(b) The fixed assets of the Company have been physically verified by the Management during the year

(c)

i,

vi.

vil. (a)

and no material discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable.

The title deeds of immovable property, as disclosed in Note 10 on fixed assets to the financial
statements, are held in the name of the Company.

The physical verification of inventory [excluding stocks with third parties] have been conducted at
reasonable intervals by the Management during the year. In respect of inventory lying with third
parties, these have substantially been confirmed by them.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of income tax, though there has been a slight delay in a few cases, and is
regular in depositing undisputed statutory dues, including provident fund, employees’state
insurance, sales tax, service tax, duty of customs , duty of excise , value added tax, cess and other
material statutory dues, as applicable, with the appropriate authorities.

(b} According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of service-tax, duty of customs, which have not been
deposited on account of any dispute. The particulars of dues of income tax, sales tax, duty of
excise, and value added tax as at March 31, 2016 which have not been deposited on account of a
dispute, are as follows:
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vili.

ix.

n date to the members of Frigoglass India

Name of statute

Nature of dues

Amount Disputed

Amount Deposited

Period to which

Forum where

As at March 31, As at March 31, the amount the dispute is
2016 2016 relates pending
(As at March 31, | (As at March 31,
2015) 2015)
Local Sales Sales tax 39,009 - April 2002- | High
Tax Act collected on (39,009) March 2004 | Court of
scrap sales Punjab &
Haryana
Haryana Value VAT payable 105,654,344 34,514,294 April 2003- | High
Added Tax, (net of VAT (105,654,344) (34,514,294) June 2008 Court of
2003 recoverable on Punjab &
purchases) Haryana
Central Demand 22,005,384 2,500,000 April 2004 to | Customs Excise
Excise Act, for excise (22,005,384) (2500,000) March 2009 | and Service
1944 on VAT Tax Appellate
withheld Tribunal
Income Tax Tax liability 12,255,377 - 2005-06 Income
Act, 1961 under transfer (Nil) Tax
pricing Appellate
assessment Tribunal
Income Tax Tax liability 47,608,592 - 2007-08 Income
Act, 1961 under transfer (47,608,592) Tax
pricing Appellate
assessment Tribunal
Income Tax Tax liability 42,380,940 5,000,000 2009-10 Income
Act, 1961 under transfer (42,380,940) (5,000,000 ) Tax
pricing Appellate
asscssment Tribunal
Income Tax Tax liability 54,100,671 1.000.000 2010-11 Income
Act, 1961 under transfer (NiD) (Nil) Tax
pricing Appellate
assessment Tribunal
Income Tax Tax liability 5,818,903 - 2011-12 Commissi
Act. 1961 under transfer (Nil) oner of
pricing income tax
assessment {Appeal)

A_ccording to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowings to any financial
institution or bank or Government or dues to debenture holders as at the balance sheet date.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.
During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.
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xi.

xii.

xiii.

xiv.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public
companies. Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the
Company."

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of such related party transactions have been disclosed in the
financial statements as required under Accounting Standard (AS) 18, Related Party Disclosures
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
Further, the Company is not required to constitute an Audit Committee under Section 177 of the
Act, and accordingly, to this extent, the provisions of Clause 3(xiii} of the Order are not applicable
to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to
the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.

For Price Waterhouse Chartered Accountants LL.P
Firm Registration Number: FRN 012754N/N500016

(;w Accountants
eswani

Place: Guvgeiom Partner
Date: 8¢ temges 216 Membership Number: 501213
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2.1

2.2

2.3

Background of the company

Frigoglass India Private Limited (“the Company”) is engaged in manufacturing and trading of
Visicoolers and caters to both Indian and International market. It also provides services relating to
marketing, business development, product development and product services to group Companies
under service agreements.

Summary of significant accounting policies
Basis of Preparation

These financial statements have been prepared in accordance with the generally accepted accounting
principles in India under the historical cost convention on accrual basis. Pursuant to section 133 of
the Companies Act, 2013 read with Rule 7 of the companies (Accounts) Rules, 2014, till the
standards of accounting or any addendum threto are prescribed by the Central Government in
consultation and recommendation of the National Financial Reporting Authority, the existing
Accounting Standards notified under the Companies Act, 1956 shall continue to apply.
Consequently, these financial statements have been prepared to comply in all material aspects with
the accounting standards notified under Section 211(3C) of the Companies Act, 1956 [Companies
(Accounting Standards) Rules,2006, as amended] and other relevant provisions of the Companies

Act, 2013,

All assets and liabilities have been classified as current or non-current as per the company’s
operating cycle and other criteria set out in the schedule 111 to the Companies Act, 2013. Based on
the nature of products and the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current — non current classification of assets and liabilities.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires the management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements and the results of operations during the reporting period end. Although these estimates are
based upon management’s best knowledge of current events and actions, actual results could differ
from those estimates. Any revision to accounting estimates is recognized prospectively in current and
future periods.

Tangible fixed assets

Tangible Assets are stated at acquisition cost, net of accumulated depreciation and accumulated
impairment losses, if any.

Subsequent expenditures related to an item of fixed asset are added to its book value only if they
increase the future benefits from the existing asset beyond its previously assessed standard of
performance.

Items of fixed assets that have been retired from active use and are held for disposal are stated at the
lower of their net book value and net realizable value and are shown separately in the financial
statements. Any expected loss is recognized immediately in the Statement of Profit and Loss.
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2.4

Losses arising from the retirement of, and gains or losses arising from disposal of fixed assets which
are carried at cost are recognized in the Statement of Profit and Loss.

Depreciation is provided on a pro-rata basis on the straight line method over the estimated useful
lives by management which are in line with the lives prescribed under schedule II to the Companies
Act, 2013. The Company has used the following useful lives:

Asset Useful Life (in years)
Factory Building 30

Other Building 60
Computers- Servers and Networks 6
Computers- Desktop, Laptop and end user 3

devices

Furniture and fittings 10

Office Equipment 5

Piant & machinery (Refer note 1 below) 15

Note 1 - The useful lives of assets mentioned above are based on their single shift working. If an
asset is used for any time during the year for double shift, the depreciation will increase by 50% for
that period and in case of the triple shift the depreciation shall increase by 100% for that period. The
calculations of the extra depreciation for double shift and triple shift working is made separately in
proportion in which the number of days for which the concern worked double shift or triple shift, as
the case may be, bears to the normal number of working days during the year.

In view of management, the residual value of all above assets is insignificant and hence not
considered for the purpose of charging depreciation.

Intangible assets

Intangible Assets are stated at acquisition cost, net of accumulated amortization and accumulated
impairment losses, if any. Intangible Assets are amortized on a straight line basis over their estimated
useful lives.

The amortization period and the amortization method are reviewed at least at each financial year end.
If the expected useful life of the asset is significantly different from previous estimates, the
amortization period is changed accordingly.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the

difference between the net disposal proceeds and the carrying amount of the asset and recognized as
income or expense in the Statement of Profit and Loss.

The estimated useful life of intangible assets are as follow:

Asset Useful Life (Years)
Computer Software 3
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2.5

2.6

2.7

2.8

Impairment of Assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset
(tangible and intangible) may be impaired. If any such indication exists, an estimate of the
recoverable amount of the asset/cash generating unit is made. Recoverable amount is higher of an
asset’s or cash generating unit’s net selling price and its value in use. Value in use is the present
value of estimated future cash flows expected to arise from the continuing use of an asset and from
its disposal at the end of its useful life. For the purpose of assessing impairment, the recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. The smallest identifiable group of
assets that generates cash inflows from continuing use that are largely independent of the cash
inflows from other assets or groups of assets, is considered as a cash generating unit (CGU). An asset
or CGU whose carrying value exceeds its recoverable amount is considered impaired and is written
down to its recoverable amount. Assessment is also done at each balance sheet date as to whether
there is any indication that an impairment loss recognised for an asset in prior accounting periods
may no longer exist or may have decreased. An impairment loss is reversed to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined if no
impairment loss had previously been recognised.

Borrowing costs

Borrowing costs include interest, other costs incurred in connection with borrowing and exchange
differences arising from foreign currency borrowings to the extent that they are regarded as an
adjustment to the interest cost. General and specific borrowing costs directly attributable to the
acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale. All other
borrowing costs are recognised in Statement of Profit and Loss in the period in which they are
incurred.

Inventories

Inventories are stated at lower of cost and net realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work in progress comprises raw material, direct
labour, other direct costs and related production overheads. Net realisable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and estimated
costs necessary to make the sale.

Foreign currency translation

Initial recognition

On initial recognition, all foreign currency transactions are recorded by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Subsequent recognition

As at the reporting date, non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the transaction.
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2.9

2.10

2.11

All non-monetary items which are carried at fair value or other similar valuation denominated in a
foreign currency are reported using the exchange rates that existed when the values were determined.

All monetary assets and liabilities in foreign currency are restated at the end of the accounting
period.

Exchange differences on restatement of all monetary items are recognized in the Statement of Profit
and Loss.

Forward exchange contracts

The premium or discount arising at the inception of forward exchange contracts entered into to hedge
an existing asset/liability, is amortized as expense or income over the life of the contract. Exchange
differences on such a contract are recognized in the Statement of Profit and Loss in the reporting
period in which the exchange rates change. Any profit or loss arising on cancellation or renewal of
such a forward exchange contract is recognized as income or as expense for the year.

Forward exchange contracts outstanding as at the year-end on account of firm commitment / highly
probable forecast transactions are marked to market and the losses, if any, are recognized in the
Statement of Profit and Loss and gains are ignored in accordance with the Announcement of Institute
of Chartered Accountants of India on ‘Accounting for Derivatives” issued in March 2008.

Revenue Recognition

Sale of goods: Sales are recognised when the significant risks and rewards of ownership in the goods
are transferred to the buyers as per the terms of contract, which coincides with the delivery of goods
and are recognised net of trade discounts, rebates, sales taxes and excise duties.

Sale of Services: In contracts involving the rendering of services, revenue is measured using the
proportionate completion method when no significant uncertainty exists regarding the amount of the
consideration that will be derived from rendering the service and recognised net of service tax.

Other Income

Interest: Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

Income on duty drawback and premium of sale of import licences is recognised on accrual basis.
Employee Benefits

Provident Fund and Employees' State Insurance (‘ESI’): Contribution towards provident fund and
ESI is made to the regulatory authorities, where the Company has no further obligations. Such
benefits are classified as Defined Contribution Schemes as the Company does not carry any further
obligations, apart from the contributions made on a monthly basis. The Company’s contributions to
the schemes are recognized in the Statement of Profit and Loss in the year in which they arise.

Gratuity: The Company provides for gratuity, a defined benefits plan (the “Gratuity Plan”) covering
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan
provides a lump sum payment to vested employees at retirement, death, incapacitation or termination
of employment, of an amount based on the respective employee’s salary and the tenure of

s
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2.12

2.13

employment. The Company’s liability is actuarially determined (using the Projected Unit Credit
method) at the end of each period. Actuarial losses/ gains are recognized in the Statement of Profit
and Loss in the period in which they arise.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or
encashed within 12 months from the end of the year end are treated as short term employee benefits.
The obligation towards the same is measured at the expected cost of accumulating compensated
absences as the additional amount expected to be paid as a result of the unused entitlement as at the
period end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12
months from the end of the year end are treated as other long term employee benefits. The
Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of
each period. Actuarial losses/ gains are recognised in the Statement of Profit and Loss in the period
in which they arise.

Current and deferred tax

Tax expense for the year, comprising current tax and deferred tax, are included in the determination
of the net profit or loss for the year. Current tax is measured at the amount expected to be paid to the
tax authorities in accordance with Indian Income Tax Act, 1961.

Deferred tax is recognized for all the timing differences, subject to the consideration of prudence in
respect of deferred tax assets. Deferred tax assets are recognized and carried forward only to the
extent that there is a reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realised. Deferred tax assets and liabilities are
measured using the tax rates and tax laws that have been enacted or substantively enacted by the
Balance Sheet date. In situations, where the Company has unabsorbed depreciation or carry forward
losses under tax laws, all deferred tax assets are recognised only to the extent that there is virtual
certainty supported by convincing evidence that they can be realised against future taxable profits. At
each Balance Sheet date, the Company re-assesses unrecognized deferred tax assets, if any.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set
off the recognized amounts and there is an intention to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to
set off assets against liabilities representing current tax and where the deferred tax assets and the
defetred tax liabilities relate to taxes on income levied by the same governing taxation laws.

Minimum Alternative Tax credit is recognized as an asset only when and to the extent there is
convincing evidence that the company will pay normal income tax during the specified period. Such
asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is
written down to the extent there is no longer a convincing evidence to the effect that the Company
will pay normal income tax during the specified period.

Provisions and contingent liabilities

Provisions: Provisions are recognized when there is a present obligation as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation. Provisions are measured at
the best estimate of the expenditure required to settle the present obligation at the Balance sheet date
and are not discounted to its present value. Provision for onerous contract is recognized where cost of
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2.14

2.15

2.16

2.17

meeting the obligation under contract exceed the economic benefit expected to be received under the
contract.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the accurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the company or a present
obligation that arises from past events where it is either not probable that an outflow of resources will
be required to settle or a reliable estimate of the amount cannot be made.

Leases

As a lessee _ ‘

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases. Payments made under operating leases are charged to the Statement
of Profit and Loss on a straight-line basis over the period of the lease.

Segment reporting

i. Primary segment: Business segment
The Company’s operates in only one segment i.e. manufacture and sale of Visicoolers and
provide related services. Hence, that is the only business segment

ii. Secondary segment: Geographical segment

The analysis of geographical segment is based on the geographical location of the customers. The
geographical segments considered for disclosure are as follows:

a. Sales within India include sales to customers located within India
b. Sales outside India include sales to customers located outside India

Cash and cash equivalents

In the cash flow statement, cash and cash equivalents include cash in hand, demand deposits with
banks, other short-term highly liquid investments with original maturities of three months or less.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

Earnings considered in ascertaining the Company’s earnings per share is the net profit for the period
after deducting preference dividends and any attributable tax thereto for the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that
have changed the number of equity shares outstanding, without a corresponding change in resources.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period is adjusted for the effects of all dilutive potential equity shares.




&

Frigoglass Indin Private Limlied
Dalance Sheet as at Maech 31,2016

{Ali omounts in Rupees unless otherwise stated)

Asat Asat
Notes March 31, 2016 March 31,2015
Rs.) (Rs.)
EQUITY AND LIABILITIES
Sharcholders’ funds
Share capiial 3 817.557.260 817,557,260
Reserves and surplus 4 74.758.041 116,513,137
892.315301 $34.070.397
Non-current liabilitles
Deferred 1ax liabilities (net) 5 56,570,797 55,891,253
Long-terin provisions [ 28,458,380 26190000
85,029,177 82,081.352
Current Habilities
Short-tenn borrawings T 179,867,445
Trade payables 8
Total outstanding dues of creditors other than smcro
enterpnses and small eaterpnscs. 839,537,279 970,151,350
Total autstanding dues of micro cnicrpnses and sinall enierpnses 24,618,563 15,150,661
Other current liabiluies 9 74,457,307 67,076,015
Shan-tenn provisions 13 55.887.118 57.877.56%
1,174.368.012 1,136,255.595
Tatal 2,151,712.490 = 2,152.407.344
ASSETS
Non-current assets
Fixed assets
Tangible assets 10 744,154,761 570,606,284
ntangible assels 17 4,459,500 4,185,311
Capilal work-in-progress 20,304,819 19,693,013
Long-1enn loans and advances 12 45,351,839 41,433,710
Other non-current Assets 13 081,902 1,995,850
815,042,821 637,914,248
Current asscts
Invemonies 14 444,463,508 343,099,138
Trade recevables 15 G02,260,042 §96.409,22G
Casly and bank balances 16 62,257,687 117.931,909
Shon-lenn loans and advances 17 204,599,700 112,253,317
Qther cument asscis 18 23.068.732 44,200,506
1, 336,669.66% 1,514,493,096

Total

The accompanyiny rotes are an integral part of these financial siatcnents

This ss the Balance Sheel referned o sn our cepon of cven date

For Pnce Waterhowse Cliartered Accountants LLP
Finn Registration Number - FRN 012754NN500016

Partner Managing Director

Memberslop Number: 501213

Place: Gu A
Dt 2 Coppiemibts 2o lb

Place : Gurpaon

Mace [/ 13
Date: g Sszwtm,‘m\b {' ‘7

1,151.712.450

For and on beholl of 1he Board of Direclors

i

W ;mu.lcr Singh Pental

Vasileios Stergiou
Director

2,152.:407,344

Jhwb L(\f

Sartka Manthe
Company Secreiary

Place : Gurgaon



Frigoglass tndia Private Limited
Statement of Profit and Loss
(All amounts In Rupees unless otherwise stated)

For the year ended

Far (he year ended

Notes Maveh 31,2016 March 31, 2015
{Rs.) ()

Revenue fram aperations (gross) I 2,051,144,452 2.044,282,182
Less: Excise duty 124,430,996 (34,934,708
Revenue from operations (et} 1.926,713456 1,909.347:474
Other ticoine 21 3,723,535 52,215,089
Tatal resenue 1,930,436,991 1.961.562.563
Expenses
Cost of matenal consumed ) ),201,207,569 893,535,985
Turchases of stock in trade 24 155,005,815 202,294,892
Change in wwventories of finished poods, work-in-progress and stock n Irade a5 (115,822,008} 151,707,212
Employee bencfits cxpense 16 149,787,814 233,183,022
Deprecianon and ainortization expense 27 58,016,161 49,880,653
Finance cosls 28 14,135,635 21,041,945
Other expenses 29 408,730,321 402,213,592
Total expenses 1.971.150.407 _ 1,954.757.901
Profiv(Loss) before cxiraodinary temn and 1ax (40.713416) 6.804.662
Extraodinary items {ilncome)/Expense) a0 - (247.703.168)
Profit/(Loss) befare tax {40,713.416) 254,507,830
Tax expenses/{cradit)
Current (ax [reversal of provision for caslier year amounting 1o Rs 58,421,340 {previous year
Rs.NILY] 362,136 90,827,112
Deferred ox (ereditMclarge 679.544 55.891.253
Total tax expense 1,041,680 146.718.365
Profit for the year (41,755.096) 107,789,465

Earnings/(loss} per equity share:
Basic and Diluted 3
[Nominal Value per shore: Rs,10 (March 31, 2015: N 10Y)

The acconpanying notes ar¢ an iiegenl part of these financial statements

Tins ia the Stateinent of Profit and Loss refzred to in onr repont of even date

For Pnce Waterh Ch d Al LLp
Furun Repstration Nuimber - FRN 012754N/N$00016

Xt Pemwant «
Parer
Membersinp Number: 501213

Managing Direcior

Place: Cats Ly

Date: g Se]o k‘f"’k‘i‘_h, Vel b

Place : Gurgaon

nander Singh Pentad

Date ;2 %mmh“ﬂy.?

———mee——————

051

For and on Lehalf af the Board of Directoes

N
N {"'“

Vasileos Stergs
Dirccior

i'l.‘..‘:,!_ Atligns

-

="

=

: Bhasker
nance Manager

Place : Gurgaon

e —

132

=

Campany Secrelary

Ptace : Gurgaon



Frigoglass Tndla Private Linited
Cash Flow Statement

(Al amounts in Itupees uniess athernise statedi

For the yoar endud For the year ended
March 31, 2016 March 3, 2018
{Rs.) (1159
A Casli Flow From Qperating Activitles
Prafit before tax 140.71341G) 254,507.830
Adjustments lor:
Deprecialion, amortization cxpense 58,010,161 49,880,653
L liscd foreign exch 1 loss/(xam} 18,142,083 17,066,082)
Interest income (2,895,495) (14,136,705)
Provision for compensaled absences 1,114,334 (15,724,823)
Provision for gratuity 3,164,936 6,445,039
Lisbiltties/provisions w ritten back 1o the exient no longer required . 121,806,957)
Extarodinary {lem . {247,703,168)
Finance Cost 14,135,655 21,041,045
Operating profit before working capital changes 60,964,238 13,427,059
Movements in working capial:
(Increase)’ decrease in irade receivables 281,735,046 (272,511.769)
(Increase) decrcase m othet cueren] assels 10,485,517 (25,085,750
(Incrensel decreasc i loans and advances 94,264,431) 82,385,040
(Increase} decrease m invenioTies (100,784,370) 1205,317,808)
Increase/ (decrease) w trade payables (162,826,291} 103.468,851
Inerease/ (decrease) in other curvent Labilities (1,421,802) 189,105,395)
Inerease/ (decrease} in provisions 14.001,440% 35330817
Cash generaced from operations (2,113,532) (308,068,956)
Taxes Paid (net of refunds) £362,136) (06.G602,245)
Extraodinany ilems 442,622,063
Net cash flow fram operatdng activiries (a) 12.175,668) 171,950,862
B Cash Flow From Isvesting Aclivities
Purchase of fixed assets 113,737,538) (182,286,309
Extraodinary itcms 231,189,607
Interest ineome receied 2662.588 14,305,043
Net cash flos from/ (used tn Hinvesthng activities (b} (221.075.150) (3,568,941
(& Casl Flow From Flnancing Activitles
Inierest paid (14,183,159) (21,794,685)
Repayment af short serm borraw ings . (107,114,337
Procceds from shen term barowings 179,867,443 ¢
Net cash flow fram/(used in) financing activities (¢) 165,684,286 (128,909,022}
Net (decrease)! increase in essh and casly equivsleuts (A+B+C) 57.866,532) 112,610,783
Cash and cash equivalents at the begnning, of the year (Nate 117,903,233 5,291,450
below }
40,036,701 117,203,233
Cash and cash equnalents at the end of the year (Note below)
Cash and cash cquivalents at the end of the s car comprise of:
Cash on hand 42,696 20,236
Dalances with banks on
- Cuerent accaunts 55011,727 117,080,239
- Pemand deposits (less than 3 months natuity) 4,982,278 193,758
Total 60,036,701 117,903,233
Nates:

| The above Cash Flow Statement bas been prepared under the ndircet method as set oug i Accountng Standard - 3 en "Cash Flow Statement uenficd under Secuion
of the Compamies Acl, 2013 (Aci) read with Rule ? of the Companies {Accounts) Rules, 2014, issued by the Ministry of Corporaie Affairs

3, Figures in brackets indicale cash outflow,

The accompanying noles are an intepral pan of these financial statements

This is the Cash Flow Starement referzed to in out report of even dise

For Prize Waterhy Chartered Ac e
Fiom Regswation Number - FRN 01 2754NNS00016

Arnnt Pt anm
Panner
Membership Nuinber: 501213

Place. G i Fapid

Date: 30 S-Vf'klﬂw,blﬁ

For and on behalf of the Board of Directars

o

‘;M/
(e Singh Lentd Vasdeias 51

Managmy Bzccier Director

Pl:e: Gurgaon

Date : 20 St{)k?"a”“; 20tb

3. Previous year figures have been regrouped and recast whetever necessary (o confonm to (he current y car clhissification

~9’f7 T o)
ey fak Bhasker  SanbETamithy ’

Fimance Manager Company Secretary

Mace . Gurgaen

Place , Guigaon



Notes to the Minancéal statemenls

(Al amounts in Itapees unless otherwise stated) —_—

3

SHARE CAPITAL As at As al
March 31, 2016 March 31, 2015

{Rs.) (Hs.)

Authorized

82,000,000 (March 31, 2015: 82,000,000) equity shares of Rs.10 each 820,000,000 o 320,000,000

Issued

81,755,726 (March 31, 2015: 81,755,726) equity shares of Rs.10 each 817.557.260 817.557.260

Subscribed and Paid Up

81,755,726 (March 31, 2015: 81,755,726) equity shares ol Rs.10 each 817,557,260 817,557,260
#17,557.260 817.557,260

a) Reconciliation of number of shares
As at As at
March 31, 2016 March 31, 2015
Number of Shares Amount Number of Shares Amount
Balance as at the beginning of the year 81,755,726 817,557,260 81,755,726 817,557,260
Add: Issued during the year . . i %
Balance as at the end of the year 81,755,726 817,557,260 81,735,726 817,557,260
b) Terms, Rights, prefcrences and resirictions attached to each class of shares
The Company has only one class of equity shares having a par value of Rs, 10 per share. Each shareholder is cligible for one vote per share held. The dividend proposed by the board of
directors if any , is subject to approval of sharcholders at the Annual General Meeting except in case of interim dividend. In the event of liquidation of the Company, the equity
shareholders are eligible to receive remaining assets of the Company, afler distribution of all preferential amounts in praportion to their shareholding.
c) Shares held by the Holding/ their Subsidiaries As at As at
March 31, 2016 March 31, 2015
Equily shares:
Frigainvest Holdings B.V., Netherlands, Holding Company
1) B1,755,716 equily shares (March 31,2015: 81,755,716 of Rs. 10 each fully paid up 817,557,160 817,557,160
Frigorex Cyprus Limited, Greece, fellow subsidinry company.
2) 10 shares (March 31, 2015: 10 shares) of Rs. L0 each fully paid up 100 100
817,557,260 817,557,260
d) Details of shared held by shareholders holding more than 5% shares of the aggregate shares in the Company
As at As at
March 31, 2016 March 31, 2015
Number of Shares % holding _ Number of Shares e holding
Frigoinvest Holdings B.V., Netherlands,Holding Company 817,557,160 99.99 817,557,160 99 99
RESERVES AND SURPLUS
As at As al
March 31, 2016 March 31,2015
{Rs.) (Rs.}
Surplus in the Statement of Profit and Loss
Balauce as at the beginning of the year 116,513,137 8,723,672
Add: Profit for the year (41,755 ,096) 107,789 465

Net surplus in the statement of profit and loss 74,758,041 116,513,137
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Notes to the financial statements

(AL any

5

e

<

nts in Rupees wnless atherwive statod)

DefTered Tax Liability (Net)

Deferred tax liabitity:

Deprecintion
Gross deflered (ax liability
Deferred tax rsset:
Provision for doubtful debls and advances
Pravision for warranties
Provision fof royalty cess
Provision for litigations
Other fiming differences

Gross deferred (ax nssels

Net deferred (ax liahility

PROVISIONS

Provision lor employee benelits
Provision for gratuity (refer nate 26)
Provision for compensated absences

Provision for income tax

(Net of Advance lax amounting to Rs Nil (previous year March 31 ,2015 - Rs 85,051,979))

Other provisions
Provision for sales tax disputes
Provision for warranty

Disclorure of Provisions as per (ho requirements of Accounting Standard 29:

a. Mature of Pravisions
Provision for sales tas

Asal ) Asat
March 31,2016 March 31,2015
(R1.) (Rs.)
90,119,327 91,991,266
,119327 391,266
1,318,342 6,208,724
8,64} .415 8,027,575
215,638 1,198,386
9,645,510 9,645,510
13,727,625 11019818
33,548,530 36,100,013
56,570,797 85.891,253
Long - Term Short - Term
Asal Asal As Al Asat
March 11,2015 March 31, 2015 March 31, 2016 March 31, 2015
(Rs.) (R} (Rs.) (Rs.)
18,478,832 15,394,102 179,953 299,747
0,979 548 10,795,997 2,666,599 el
28458080 26,190,099 3,016,952 1,015,963
3,775,131
- 3,775,101
: 17870,7%2 27,870,752
- 24,969,414 23,195,731
- - S2,RA0,166 51,066,473
18,458,380 26,190,099 SSASTIR 51871569

Provision made in respect of an ongoing litigation relating to sales 1ax exemption availed by the Company in earlier years

Pravision for Warranty
A provision is gnized based on

used 1o calculaie the provisien for

b. Mayement in Provisions

Particulars

Dalance ns nt the beginning of the year

Add: Provision created during the year
Less; Utilization during the year
Balance as at the end of the year

SHORT TERM BORROWINGS

Unsecured Joan:
From banks:
Working capital loans

were based on curent year sales evel and the expected failure in respect of defctives

s estimaie for expected warranty claims on products sold. 1Lis expected that mest of this cost will be incurved aver (he warranty period as per warranty (erms, Assumption

The working capital loan is repaysble on demand and carries interest @ |1 10% 10 11 25%pa

TRADE PAYABLES

Acceplances

Total outstanding dues of creditors other than micro

Toal oulstanding dues of micro enlerprises and small enterpnses

OT)IER CURRENT LIABILITIES

Interesi accrued but pot due on loans
AMdvanee ftom customers

Retentind money (Fom contracian
Liabilities against capital expenditure
Excise duty payable

Sales tax payable

TDS navable
Other sialytorv dues payable
Other

Snles Tax Warranty
Year ended Year ended Year ended Yenr ended
March 31, 2016 Mnrch 31, 201§ March 3, 2016 Mareh 31, 2015
27,870.752 27,870,752 23,195,721 13,283,134
. B 46,090,957 41,867,297
; . 44317264 31,954,760
27.870,752 27,370,752 14,9694 14 23.195.721
As al Asat
March 31, 2016 March 31, 2015
{Rs.) (Rs.)
179,867,845 -
179,867,045 -
As a( As at
March 31,2016 March 31, 2015
(Rs.) (Rs.)
1,377,987 9,171,825
and small i ludiny ac es)® 838,159,292 966,979,525
24,018,863 15,150,661
864,156,142 1,011,302,011
* Ineludes amount payable to relaied parties Rs 319,982,051 (March 31, 2015 Rs 378,263.047) (Refer note 31)
As sl As ai
Merch 31, 2016 March 31, 2018
{Rs.) (Rs.)
47,524 .
7.461,676 4.848.780
12,500 32,500
19.231.546 10.428.452
28.919.068 15,927,282
10.871,798 19.470.008
1.461.573 10,456 750
2.275.196 S142.848
1.156.426 769 835
74452307 67.076.015
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Frigoglass India Private Limited
Notes to the financial statements
(AN smonnts in Rupees naless othersise stated)

LONG TERM LOANS AND ADVANCES As at As at
(Unsccured considered good except fa the extent staled) March 31, 2016 March 31,2015
(Rs.) (Rs.)
Capital advances 7,310,999 3,392,950
Deposils-others [includes Rs. 34,514,294 (March 31, 2015 Rs. 38,040,840 38,040,840
14,514,294) apainst deposit for VAT {refer note 19(i)}]
45,151,839 41,433,790
OTHER NON-CURRENT ASSETS As at As at
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Margin money deposils * 681,902 1,995,850
631,902 1,995,850

¥ Margin money deposits are under fien with banks against guaraniees/ issucd or have been pledged with customersand tax authorities for security against the ongoing

assessments
INVENTORIES Asat s at
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Raw malcrials and components {refer nofe 23) 181,658,306 196,696,844
(includes in transit Rs. 8,044,021 (March 31, 2015: Rs 11,099,342))
Work-in-progress (refer note 25) 21,375,057 10,499,572
Finished goods (refer note 25) 219,250,004 118,278,767
(includes in transit Rs. 35,128,691 (March 31, 2015: Rs. 53,871,205))
Traded goods (refer nole 25) 22,200,141 18,223,955
(includes in transit Rs. 453,960 (March 31, 2015: Rs. 8,842,184))
444,483,508 343,699,138
Details of raw material inventory
Compressors 24,620,802 28,144,396
Steel 37,767,729 38,758,862
Others 119,269,775 129,793,586
181,658,306 196,696,844
TRADE RECEIVABLES As at As at
{Unsecured, considered good unless othenvise stated) March 31, 2016 Mavrch 31, 2015
. X (Rs.) (Rs.)
Qutstanding for a periad exceeding six months (rom the dare they are due for payment
Considered good 338,944,408 338,944,408
Considered doubtful 854,006 854,006
339,798,414 339,798,414
Less: Pravision for doubtful receivables 854,006 854,006
338,944,408 338,944,408
Others
Considered yood 263,315,634 557,464,818
602,260,042 896,409,226

* Includes amount receivable fiom related pnrties Rs 323,088,113 (March 31, 2015; Rs. 312,508,941) (Refer note 31)

O“!F Ch-’l”!.‘rcd__h‘
B PINAAC.E G
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Notes to the financial statements

(All amounts in Rupees unless otherwise stated)

16

17

18

CASH AND BANK BALANCES

Cash and Cash equivalents
Bank balances-

In current accounts
Cash on hand

Demand deposits (less than 3 months maturity)

Other bank balances
Margin money*

As at As at
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
55,011,727 117,080,239
42,696 29,236
4,982,278 793,758
60,036,701 117,903,233
2,220,986 18,676
2,220,986 18,676
62,257,687 117,921,909

* Margin money deposits are under lien with banks against guarantees/ issued or
customersand tax authorities for security against the ongoing assessments.

SHORT TERM LOANS AND ADVANCES
(Unsecured considered good unless otherwise stated)

Advances to suppliers and others

Other advances

Advance Tax

Amounts paid under protest to authorities
Balance with statutory/government authorities:
- Excise duty

- Service téx

Less: Provision for doubtful advances

Prepaid expenses

OTHER CURRENT ASSETS

(unsecured ,considered good )

Unbilled revenue
Export benefits receivable
Interest accrued on fixed deposits

Others *

*Represents insurance claim receivable in respect of

have been pledged with

As at As at
March 31,2016 March 31, 2015
(Rs.) (Rs.)
20,447,803 30,851,576
31,220,684 4,824,847
6,279,882 -
22,157,955 3,044,710
61,646,651 41,603,751
61,229,412 30,941,120
202,982,387 111,266,004
2,955,351 3,222,985
200,027,036 108,043,019
4,572,664 4,210,298
204,599,700 112,253,317
As at As at
March 31, 2016 March 31,2015
(Rs.) (Rs.)
14,075,683 10,887,481
8,603,191 6,679,642
389,858 156,751
- 26,485,632
23,068,732 44,209,500 Charered 4N

\

fire broke out in factory
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Frigoglass India Private Limited
Notes to financial statement for the year ended March 31, 2016 )

19. Contingent liabilities:

(Amount in Rs.)

Guarantees:
Particulars As at As at
March 31,2016 | March 31, 2015
Guarantees Issued by the Bank 41,970,223 750,000
Total ~ 41,970,223 750,000
Other Contingent Liabilities: (Amount in Rs.)
Particulars As at As at
March 31,2016 | March 31, 2015
Demand for Sales Tax / Value Added Tax 77,783,592 77,783,592
(net of VAT recoverable on purchases).
Demand from Income Tax authorities disputed by the Company
for
-Assessment Year 2006-07 12,255,377 12,255,377
-Assessment Year 2008-09 47,608,592 47,608,592
-Assessment Year 2010-11 42,380,940 42,380,940
-Assessment Year 2011-12 54,100,671 -
-Assessment Year 2012-13 5,818,905 -
Total 239,948,077 180,028,501

The Company has disputed the above demands at various forums. Based on internal and external counsel
view, the management is of the opinion that more likely than not the above demands/cases will be decided
in favour of the Company, hence no provision is made in the books and the amounts are disclosed as
contingent liability.

The details of demands/cases as at March 31, 2016, are as below:

(i) Sales Tax / Value Added Tax

The company commenced its commercial production on January 25, 2000. Its application for availing the
exemption/ benefits under Rule 28B i.e. 100% tax exemption under the Haryana General Sales Tax Act,
1973 was rejected by the concerned authority on September 21, 2000. Further, its application for exemption/
benefits under Rule 28C i.e. exemption on slab basis was accepted by the concerned authority w.e.f.
September 21, 2000 being the date of issuance of entitlement certificate. The company had filed an
application for issuance of entitlement certificate from the date of commercial production i.e. January 25,
2000 instead of September 21, 2000, which is still pending with the concerned authorities.

In July 2001, the Company received notice from Deputy Excise & Taxation Commissioner (DETC) for
deposit of tax without considering any exemption under Rule 28B and 28C. The Company had filed a writ
petition before Honorable High Court of Punjab & Haryana on August 25, 2001 for stay of recovery
proceeding for sales tax demanded and rejection of Company’s application for issue of entitlement
certificate and also grant sales tax exemption under Rule 28C of the erstwhile rules.

Post enactment of Haryana Value Added Tax Act, 2003, which is applicable w.e.f. April 1, 2003, the
exemptions/ benefits under Rule 28C are covered under Rule 69(1) whereby an option is given for
deferment of VAT or payment of VAT due on slab basis as defined in Rule 28C. The Company opted for
payment of VAT due on slab basis under the new Act. However, the DETC was of the view that the
Company is not eligible to avail the exemptions/ benefits as provided under the erstwhile Act and Rules




Frigoglass India Private Limited

Notes to financial statement for the year ended March 31, 2016

(if)

made therein and therefore the company does not fall under the ambit of Rule 69(1) of Haryana Value
Added Tax Act 2003 and issued a notice demanding tax on sales made from April 1, 2003 onwards.

The Company filed an application against recovery of VAT by the authorities in the Honorable High Court
on October 1, 2003. The Honorable High Court vide its order dated December 16, 2003 granted the stay till
the Company’s case of exemption under Rule 28C is decided and instructed the Haryana Sales Tax
Department to accept deposit of 50% of VAT collected by the Company.

Further on March 26, 2009, ex-parte assessment for year 1999-2000 to 2002-2003 was done by Excise &
taxation officer (ETO) and an additional demand of Rs.59,280,818 was raised without giving effect of VAT
on purchases and exemption under Rule 28C. The company filed an appeal before Joint Excise & Taxation
commissioner (Appeal) on July 23, 2009 requesting to quash the above order since the matter is pending in
the Honorable High Court. Entire demand amount of Rs. 59,280,818 has already been deposited by the
Company, out of which Rs. 34,514,294 has been classified under head “Loans and Advances” and balance
Rs. 24,766,524 has been paid by reversal of VAT input credit.

The company had also recognised VAT subsidy income on slab basis amounting to Rs. 46,373,526 from
April 2003 to June 2008. No VAT subsidy has been recognized after June 2008. Against the said VAT, a
provision of Rs.27,870,752 has been made in the books.

Net exposure on the Company as on March 31, 2016 is Rs.77,783,592 (Previous Year Rs. 77,783,592)

The High Court had passed an interim order dated May 10, 2011 holding that the Company is eligible to
claim benefit under the rules (i.e. 28B or 28C) and directed the High Level Screening Committee (HLSC) to
pass an appropriate order as per the law. Currently, the matter is pending for hearing with HLSC.

Income Tax

Assessment Year 2006-07

The assessing officer raised a demand of Rs. 12,255,377 on account of transfer pricing adjustments.
Company filed an appeal before the Dispute Resolution Panel (DRP). DRP upheld the additions made by the
assessing office vide its order dated June 22, 2010. The Company further filed an appeal before the Income
Tax Appellate Tribunal (ITAT) challenging the order of the assessing officer. ITAT vide order dated
October 28, 2011 had demanded back the matter to DRP with instruction of fresh assessment. DRP
subsequently passed a revised order on March 19, 2013 reconfirming the additions. The matter is currently
pending before the ITAT.

Assessment Year 2008-09

The assessing officer raised a demand of Rs.47,608,592 on account of transfer pricing adjustments.
Company filed an appeal before the Dispute Resolution Panel (DRP). DRP upheld the additions made by the
assessing office vide its order dated September 21, 2013. The Company further filed an appeal before the
Income Tax Appeilate Tribunal (ITAT) challenging the order of the assessing officer. ITAT in its order
dated April 11, 2014 has deleted the transfer pricing adjustments and directed the assessing office to verify
the revised computation for corporate tax grounds.

Assessment Year 2010-11

The assessing officers vide its order dated March 20, 2014 made additions to the income amounting to on
account of transfer pricing adjustments. The Company has filed an appeal before Dispute Resolution Panel
(DRP) on April 9, 2014 challenging the order of assessing officer. The DRP deleted the adjustment of the
miscellaneous expenses made by AO. The same has not been given effect by the AO in its final order and
has been appealed against before the ITAT for the outstanding demand of Rs 42,380,940. ITAT has passed
the order on April 24, 2015 directing assessing officer to verify revised computation of income for corporate
tax grounds allowing the stay application.
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Assessment Year 2011-12

The assessing officers vide its order dated January 27, 2016 made additions to the income amounting o Rs
54,100,671 on account of transfer pricing adjustments. The Company has filed an appeal before Dispute
Resolution Panel (DRP) challenging the order of assessing officer. DRP upheld the additions made by the
assessing office vide its order dated February 1, 2016. The Company further filed an appeal before the
Income Tax Appellate Tribunal (ITAT) challenging the order of the assessing officer. ITAT in its order
dated July 25, 2016 has allowed the payment on account of royalty fees/ license fees and management fees
and has accepted the Company’s contention on capacity utilization adjustment. However, the ITAT has
remanded back the issue to Assessing officer to consider the capacity utilization adjustment on comparable
rather than on tested party and evaluate the computation as furnished by Company for such capacity
utilization adjustment.

Assessment Year 2012-13

The assessing officers vide its order dated January 27, 2016 made additions to the income amounting to Rs
5,818,905 on account of transfer pricing adjustments. The Company has filed an appeal before CIT(A)
challenging the order of assessing officer. The case is pending before CIT(A)and no order has been received
till date. Considering that the argument for capacity utilization is principally approved in Assessee’s own
case and considering that the Company will be able to furnish adequate documents to justify its claim for
capacity adjustment on the margins of comparables.

Estimated amount of contracts remaining to be executed on capital account (net of advances) as at March
31, 2016 Rs.9,553,833 (March 31, 2015 Rs.7,039,185).
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21

22

*

REVENUE FROM OPERATIONS
Sale of products
Finished goods
Traded goods
Sale of services
Service income from related partics (refer note 31)
Income from installation services
Income from post warranty services
Other operating revenue
Scrap sales
Export incentives
Revenue from operations (gross)
Less; Excise duty*
Revenue from operations (net)

Details of finished goods sold
Visicoolers

Details of traded goods sold
Visicoolers

Stabilizer

Spares & accessories

Excise duty on sales amounting to Rs. 124,430,996 (March 31, 2015: Rs.

For the year ended
March 31,2016
(Rs.)

For the year ended
March 31, 2015
(Rs.)

1,658,896,039

1,656,081,075

186,144,258 197,977,648
128,613,622 111,554,236
11,495 1,736,435
55,983,462 59,148,197
12,235,598 12,828,854
9,259,978 4,955,137
2,051,144,452 2,044,282,182
124,430,996 134,934,708
1,926,713,456 1,909,347,474

1,658,896,039

1,656,081,075

21,929,553 28,149,944
19,877,709 66,224,828
144,336,996 103,602,876
186,144,258 197,977,648

134,934,708) has been reduced from sales in profit and loss and excisc duty on

jdecrease in stock ting to Rs. 12,991,786 (March 31, 2015: Rs. 17.449,506) has been d ay (i ) exp in note 25 of the financial
statements.
OTHER INCOME For the year ended For the year ended
March 31,2016 March 31, 2015
(Rs.) (Rs.)
Interest income on fixed depaosits 2,895,495 14,156,705
Exchange differences (net) = 11,744,701
Liabilities/provision written back to the extent no longer required = 21,806,957
Miscellaneous income 828,040 4,506,726
3,723,535 52,215,089
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Notes to the financial siatements

(Al {5 in Rupees unless otherise stated)
23 Cost of materials consumed For the yenrlemled For the year ended
March 31, 2016 March 31, 201§
(Rs.) (Rs.)
Inventory at the beginning of the year 196,696,844 270,151,639
Add: Purchases 1,186,169,031 1,014,216,035
Less : Extraodinary ltem (Refer Note 40) . 194,134,845
Less: Inventory at the end of he year 181,658,306 196,696,844
Cost of raw materials and components consumed 1,201,207,56% §93,535,985
Details of raw material and components consumed
Compressors 162,378,523 231,281,785
Steel 181,441,130 175,874,709
Others 857,387,916 436,379,491
1,201,207,569 $93,535,985
24 Purchase of Stock in Trade For the year ended For the year ended
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Visicoolers 21,973,231 36,423,002
Stablizers 12,384,226 63,675,753
Spares and accessories 120,738,358 102,196,137
155,095,815 202,294,892
Ch ini tori i -in- 3
25 ange in inventories of finished goods, work-in-pragress For the year ended For the year ended

and stock in trade -Visicoolers

Inventories at (he beginning of the year
Finished goods
Work in progress
Traded goads

Inventories at the end of the year
Finished goods

Work in progress
Traded goods

*Excise duty on increase/decrease in stock amounting to Rs. 12,991,786 (March 31, 2015: Rs, 17,449,506) has been considered as (income) expense.

March 31, 2016 March 31, 2015
(Rs.) (Rs.)
118,278,767 258,288,011
10,499,572 12,434,161
18,223,955 27,987,334
147,002,294 298,709,506
219,250,004 118,278,767
21,375,057 10,499,572
22,200,141 18,223,955
262,825,202 147,002,294
(115,822,908) 151,707,212
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26. EMPLOYEE BENEFITS EXPENSES

(Amount in Rs.)

For the year ended

| Particulars For the year ended
March 31, 2016 March 31, 2015
Salaries, wages and bonus 217,686,196 204,550,882
Contribution to provident and other fund 11,044,786 10,849,344
Gratuily expense 4,547,097 =
Staff welfare expenses 16,509,735 17,783,396
Total 249,787,814 233,183,622

(a) Defined Contribution Plans

(Amount in Rs.)

Amount recognized in the Statement of Profit &

For the Year ended

Loss March 31, 2016 March 31, 2015
Provident fund 9,462,991 9,106,194
Employee state insurance 1,470,035 1,653,271

(b) Defined Benefit Plan

Gratuity: The Company has an unfunded defined benefit gratuity plan. Every employee is entitled to a benefit
equivalent to 15 days salary last drawn for the each completed year of service in line with the Payment of
Gratuity Act, 1972. The same s payable at the time of separation from the company or retirement, whichever
is earlier. The benefit vests on the employee completing S years of continuous service. The Company makes
provision of such gratuity asset/ liability in the books of accounts on the basis of year end actuarial valuation.

(i) Present Value of Defined Benefit Obligation

Particulars Gratuity
For the year ended For the year ended
March 31, 2016 March 31, 2015
Balance at beginning of the year 15,693,849 22,139,483
Interest cost 1,216,273 1,881,856
Past Service Cost - =
Current service cost 2,921,851 2,678,642
Benefits paid (1,382,161) (1,444,924)
Actuarial (gains) / losses on obligation 408,973 (9,561,208)
Balance at the end of the year 18,858,785 15,693,849
(i) Assets and Liabilities recognised in the Balance Shect
Particulars Gratuity
For the year ended For the year ended
March 31, 2016 March 31, 2015

Present value of Defined benefit obligation 18,858,785 15,693,849
Less: Fair value of plan assets S =

Less: Un-recognized past service cost = -
Amounts recognized as liability 18,858,785 15,693,849
Recognized under: B
Long Term Provision (Refer Note 6) 18,478,832 15,394,102
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Notes to financial statement for the year ended March 31, 2016

Short Term Provision (Refer Note 6)

379,953

299,747

Total

18,858,785

15,693,849

4’

(iii) Expenses recognised in the Statement of Profit and Loss

Particulars

Gratuity

For the year ended

For the year ended

March 31, 2016 March 31, 2015
Current service cost 2,921,851 2,678,642
Past Service Cost - -
Interest Cost 1,216,273 1,881,856
Net actuarial (gain) / loss recognized in the year 408,973 (9,561,208)
Past service cost = =
Total Expense / (Income) 4,547,097 (5,000,710)

(iv) Actuarial Assumptions

Particulars For the year ended For the year ended
March 31, 2016 March 31, 2015
Discount rate 7.94% 7.75%
Salary Growth Rate 7.50% 7.50%
Employee turmover
Age - Upto 30 years 3.00% 3.00%
Upto 44 years 2.00% 2.00%
Above 44 years 1.00% 1.00%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in the employment market.

(v) Amounts recognised in current year and previous four years

Gratuity

Particulars As at As at As at As at As at

March 31, March 31, March 31, March 31, March 31,

2016 2015 2014 2013 2012

Defined benefit 18,858,785 15,693,849 22,139,483 11,277,802 8,091,219
obligation
Plan assets =
Surplus/(deficit) (18,858,785) (15,693,849) | (22,139,483) (11,277,802) (8,091,219)
Experience adjustments (9,83,318) 1,174,033 1,995,089 (635,988) 334,794
on plan liabilities
Experience adjustments - - - o . -
on plan assets
Actuarial gain/(loss) due - = - - -
to change in assumption
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27

28

29

DEPRECIATION AND AMORTISATION EXPENSE

Deprecialion of langible assets
Amortization of intangible asscls

FINANCE COSTS

Imterest expense
Bank charges

OTHER EXPENSES

Consumption of stores and spares
Power and fuel
Increase / (decrease) in excisc duty on inventory
Rent
Repairs and maintenance
-Planl and machinery
-Buildings
-Others
Exchange differences (net)
Rates and taxes
Insurance
Royalty (e
Travelling and conveyance
Legal and professional charges
Auditors remuneration-Current Auditor
As auditor:
Stattory audil [ee
Tax audit fee
In other capacity:
Other services
Reimbursement of expenses
Auditors' remuneration-Predecessor Auditor
As sudilor:
Qther services
Reimbursement of expenses
Freight and forwarding expenscs
Cammunication expenses
Installation expenses
Service expenses
Management consultancy fecs
Data processing expenses
Printing and stationery expenses
Sales promotion expenses
Nominal planning discount
Other discounts
Commission on sales
Product warrantics and after sales services
Miscellancous expenses

For the year ended

For the year ended

March 31, 2016 March 31, 2015
(Rs.) (Rs.)
56,168,490 49,074,687
1,847,671 805,966
58,016,161 49,880,653
For the year ended For the year ended
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
10,494,391 18,544,295
S04, 244 3,397,650
14,135,635 21.941.945

For the year cnded

For the year ended

March 31, 2016 March 31, 2015
(Rs.) (Rs.)

14,047,355 18,279,429
20,729,758 19,084,430
12,991,786 17,449,506
10,586,557 9,837,923
9,520,425 6,526,456
1,985,699 2,155,292
774,393 896,562

7,497,403 -
10,620,848 18,189,702
5,856,587 5,429,609
41,053,844 46,071,647
22,862,929 23,241,275
8,064,437 23,806,291
1,000,000 1,000,000
200,000 200,000
1,875,000 800,000

582,230 -
. 975,000
- 247,021
7,744,667 5,746,412
3,328,888 3,583,628
- 1,279.263
48,169,358 45,931,292
49.961,717 47,220,508
11,540,571 14,895,952
1,211,122 2,015,881
2,619,229 881,096
35,047,208 14,888,882
9,829,833 7,384,507
7,664,898 4,596,800
46,090,930 43,883,818
15,272,647 15,715,410
408,730,321 402,213,592




Frigoglass India Private Limited
Notes tgﬁnancial statement for the year ended March 31, g()_16

30. Segmental reporting
Primary segment: Business segment

The Company’s operates in only one segment i.e. manufacture and sale of Visicoolers. Hence, that is the only
business segment.

Secondary segment: Geographical segment

The analysis of geographical segment is based on the geographical location of the customers. The geographical
segments considered for disclosure are as follows:

a. Sales within India include sales to customers located within India
b. Sales outside India include sales to customers located outside India

Gross revenue (including excise duty) as per geographical locations is as follows

Sale of products

(Amount in Rs.)

Particulars For the year ended For the year ended
March 31, 2016 March 31, 2015
Within India 1,241,074,500 1,503,770,613
Outside India 603,965,797 350,288,110
Total 1,845,040,297 1,854,058,723

Sale of services

(Amount in Rs.)

Particulars For the year ended For the year ended

March 31, 2016 March 31, 2015
Within India 55,994,957 60,731,898
Outside India 128,613,622 111,706,970
Total 184,608,579 172,438,868

Receivables (Net of Provision) as per geographical locations:
(Amount in Rs.)

Particulars As at As at

March 31, 2016 March 31, 2015
Within India 225,070,864 512,100,867
Qutside India 377,189,178 384,308,359
Total 602,260,042 896,409,226

Fixed assets as per geographical locations

The Company has common fixed assets for producing goods for domestic as well as overseas market. Hence,
segment-wise information for fixed assets/ additions to fixed assets cannot be furnished.
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Related party disclosure

Iolding company o

Frigoinvest Holdings B.V. Netherlands (Coolinvest Holdings Limited
upto September 8, 2013)

Ultimate holding company

Frigoglass SAIC, Greece

Enterprises under common control

Frigoglass South Africa (Pty) Ltd, Frigoglass Indonesia PT, Frigoglass
East Africa Ltd, Frigoglass Ltd.- Ireland, Frigoglass Romania S.R.L, 3P
Frigoglass S.R.L Romania, Frigoglass West Africa Limited (Nigeria),
Frigoglass TurkeySogutma Sanayi ic ve Dis Ticaret A.S. Turkey,
Frigoglass Eurasia LLC Russia, Frigoglass (Guangzhou) Ice Cold
Equipment Co. Ltd, Frigoglass Nordic AS (Norway), Frigoglass North
America Ltd. Co. USA, Frigorex Cyprus Limited, Frigoglass Mena FZE
Dubai- UAE, Frigoglass Finance B.V. Netherlands and Frigoglass
Philippines Inc., Frigoglass Industries Ltd (Nigeria)

Key management personnel

Mr. Arvinder Singh Pental (Managing Director)

(Amount in Rs.

Particulars Holding/ Ultimate Holding Enterprises under common
Company control
For the year For the year |For the year |For the year
ended ended ended ended
March 31, March 31, March 31, March 31,
2016 2015 2016 2015
A)Transactions
Purchase of raw materials
Frigoglass Romania S.R.L. - - 1,237,788 911,982
Frigoglass SAIC, Greece 35,606 30,750 - -
Frigoglass Indonesia PT - - 2,541,830 7,654,670
Frigoglass (Guangzhou) Ice Cold Equipment - - 1,756,970 2,306,100
Co. Ltd
Frigoglass Eurasia LLC Russia - - 1,050,711
3P Frigoglass S.R.L Romania - - 1,202,318 978,512
Purchase of trading goods
Frigoglass Indonesia PT - - 21,555,644 27,219,891
Frigoglass Romania S.R.L - - 261,793 115,915
Frigoglass (Guangzhou) Ice Cold Equipment - - 237,971 1,754,366
Co. Ltd
Expenses paid
Frigoglass Romania S.R.L - - 153,732 47,557
Frigoglass (Guangzhou) [ce Cold Equipment |l - 40,565 166,521
Co. Ltd
Frigoglass West Africa Limited (Nigeria) - - 4,668,918 6,626,843
Frigoglass Eurasia LLC Russia - - 44,970 13,656
Frigoglass East Africa Ltd -Kenya - - 1,953,201 658,757
Frigoglass SAIC, Greece 8,982,736 16,857,825 - -
Frigoglass Indonesia PT s | 4.1030,566 | 4,990,010
3P Frigoglass S.R.L. Romania - 644 -
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Enterprises under common

Particulars Holding/ Ultimate Holding
Company control
For the year | For the year [For the year For the year
cended ended ended ended
March 31, March 31, March 31, March 31,
2016 2015 2016 2015
Frigoglass South Africa (Pty) Ltd - - 159,333 497,663
Frigoglass TurkeySogutma Sanayi ic ve Dis - - 1,059,105 -
Ticaret A.S. Turkey
Frigoglass Mena FZE - - - 4,762,235
Royalty fees
Frigoglass SAIC, Greece 41,053,844 46,071,647 - -
Management consultancy fees
Frigoglass SAIC, Greece 49,961,717 47,220,508 - -
Sale of finished goods
[Frigoglass Indonesia PT - 95,103,149 45,345,451
Frigoglass SAIC, Greece 5,864,063 - - -
Irigoglass South Africa (Pty) Ltd - - | 31,986,207 -
Frigoglass East Africa Ltd -Kenya - - 73,133,341 -
Frigoglass West Africa Limited (Nigeria) - - 84,306,316 | 139,018,329
Frigoglass Mena FZE . - - 68,116,983 24,047,448
Sale of spares
Frigoglass SAIC, Greece - 1,891 - -
Frigoglass (Guangzhou) Ice Cold Equipment - - 2,055,566 1,720,296
Co. Ltd
Frigoglass Romania S.R.L. - - 22,520 115,149
Frigoglass South Africa (Pty) Ltd - - 1,217,329 1,888,947
Frigoglass Indonesia PT - - 7,423,885 9,625,684
Frigoglass East Africa Ltd -Kenya - - 77,333 -
Frigoglass Eurasia LLC Russia - - 1,199,202 317,747
Frigoglass Mena FZE - - 115,690 950,421
Frigoglass Industries Ltd (Nigeria) - - 3,618,476 121,081
Frigoglass TurkeySogutma Sanayi ic ve Dis - - ) 59,756
Ticaret A.S. Turkey
Expenses recovered
Frigoglass Romania S.R.L - - 17,353 61,213
Frigoglass South Africa (Pty) Ltd - - 813,792 24,900
Frigoglass SAIC, Greece 115,026 - - -
Frigoglass Indonesia PT E - 7,611,648 4,071,190
Frigorex Cyprus Limited - - 1,338,991
Frigoglass (Guangzhou) Ice Cold Equipment - 25,614 220,064
Co. Ltd
Frigorex East Africa Ltd —Kenya - - . 3,090
Frigoglass Mena FZE - 6,467,547 133,720
Frigoglass West Africa Limited (Nigeria) - - 11,530,872 16,912,588
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Notes to financial statement for the year ended March 31, 2016

Particulars

Holding/ Ultimate Holding

Enterprises under common

Company control
For the year For the year |For the year | For the year
ended ended ended ended
March 31, March 31, March 31, March 31,
2016 2015 2016 2015
Frigoglass Indonesia PT . - 2 12,160
Service income
Frigoplass West Africa Limited (Nigeria) - - 3,124,601 1566,294
Frigoglass Indonesia PT - - 3,943,521 819,013
Frigorex Cyprus Limited - - -| 97,224,153
Frigoglass (Guangzhou) Ice Cold Equipment - - 358,744 100,502
Co. Ltd
Frigoglass Mena FZE - - - 66,197
Frigoglass SAIC, Greece 121,186,756 11,778,092 - -
Fixed asset purchased
Frigoglass North America Ltd. Co.USA - - - 5614,336
Frigoglass (Guangzhou) Ice Cold Equipment - - 248,918 3,605,399
Co. Ltd
Frigoglass TurkeySogutma Sanayi ic ve Dis - - 18,178,554
Ticaret A.S. Turkey
B) Balance outstanding at the year-end:
Account receivables 17,438,495 12,204,485 | 305,649,618 | 300,304,456
Frigoglass Eurasia LLC Eurasia - - - 331,677
Frigoglass SAIC, Greece 17,438,495 12,204,485 - -
Frigoglass (Guangzhou) Ice Cold Equipment - - 8,990,516 64,475,817
Co. Ltd )
Frigoglass Romania S.R.L. - - 305,096 239,248
Frigoglass West Africa Limited - - | 183,920,322 | 134,050,455
Frigoglass Indonesia PT - - 57,049,830 48,072,431
Frigoglass East Africa Ltd -Kenya - - 276,145 7,994
Frigoglass Mena FZE - - 6,732,898 25,358,214
Frigoglass South Africa (Pty) Ltd - -| 48,374,811 1,827,784
Frigoglass TurkeySogutma Sanayi ic ve Dis - - - 149,015
Ticaret A.S. Turkey
Frigorex Cyprus Limited - - - 25,791,821
Accounts payables 251,051,462 269,007,334 | 68,930,589 | 109,255,713
3P Frigoglass S.R.L Romania - - 492,986 2,146,292
Frigoglass SAIC, Greece 251,051,462 269,007,334 - -
Frigoglass (Guangzhou) Ice Cold Equipment - - 6,848,464 17,559,521
Co. Ltd
Frigoglass Nordic AS (Norway) - 728,122 657,428
Frigoglass Eurasia LLC Eurasia - 32,669 1,991,701
Frigoglass South Africa (Pty) Ltd oy 229,790 1,675,530
Frigoglass Romania S.R.L. a0 8,719,089 6,507,669
Frigoglass Indonesia PT - 25.397.631 43,350,043

Y




Frigoglass India Private Limited

Notes to financial statement for the year ended March 31, 2016

March 31, 2016

Particulars Holding/ Ultimate Holding Enterprises under common ]
Company control 1
For the year For the year |For the year | For the year
ended ended ended ended
March 31, March 31, March 31, March 31,
2016 2015 2016 2015
Frigoglass TurkeySogutma Sanayi ic ve Dis - 19,401,201 16,502,133
Ticaret A.S. Turkey
Frigoglass East Afiica Ltd —Kenya B - 1,927,474 1,660,547
[Frigoglass West Africa Limited - - - 5,153,162 6,577,894
Frigoglass North America Ltd. Co.USA - - . 5,842,591
Frigoglass Mena FZE - E - 4,784,364
Remuneration to key managerial personnel
(Amount in Rs.)
Particulars For the year ended | For the year ended

March 31, 2015

Mr. Arvinder Singh Pental

Salary, bonus and allowances* 16,709,562 12,866,922
Contribution to provident and other funds 864,000 793,800
Total 17,573,562 13,660,722

*As the future liability for gratuity and compensated absences is provided on an actuarial basis for the Company
as a whole, the amount pertaining to the directors is not ascertainable and therefore not included above.

32. The company has taken various vehicles under operating lease agreements. The lease arrangements for vehicles
extend for a maximum period of 4 years from their respective date of inception. The lease rentals recognised in
the statement of profit and loss for the year in respect of non-cancellable leases are Rs. 10,586,557 (March 31,
2015 Rs. 9,837,923). There are no subleases. The lease deed does not contain escalation clause.

The total of future minimum lease payments under non- cancellable operating leases for each of the following

periods:
(Amount in Rs.)
Period As at As at
March 31, 2016 March 31, 2015
Payable within one year 2,331,491 4,222,762
Payable after one year but within five years 3,725,727 5,140,147
Payable after five year - -
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Frigoglass India Private Limited
Notes to financial statement for the year ended March 31, 2016

36. Earnings in foreign currency (on accrual basis)

{(Amount in Rs.)

Particulars

For the year ended
March 31, 2016

For the year ended
March 31, 2015

FORB value of exports

- Finished foods 582,695,498 333,298,078
- Spares and components 21,270,299 16,990,033
Service income from inter company 128,613,622 111,706,970
Total 732,579,419 461,995,081

37. Expenditure in foreign currency (on accrual basis):

(Amount in Rs.)

Particulars For the year ended |For the year ended
March 31, 2016 March 31,2015
Royalty 41,053,844 46,071,647
Management consultancy fees 49,961,717 47,220,508
Data processing expenses 11,745,379 13,438,265
Others 17,846,129 34,153,164
Total 120,607,069 140,883,584
38. Detail the micro, small and medium enterprises development (ISMED) Act, 2006:

(Amount in Rs.)

Particulars As at March 31, | As at March 31,
2016 2015
Principal amount due to suppliers registered under the MSMED Act
and remaining unpaid as at year end 24,618,863 35,150,661
Interest due to suppliers registered under the MSMED Act and
remaining unpaid as at year end 112,473 40,874
Principal amounts paid to suppliers registered under the MSMED Act,
beyond the appointed day during the year D -
Interest paid, other than under Section 16 of MSMED Act, beyond the
appointed day during the year - -
Interest paid, under Section 16 of MSMED Act, to suppliers registered
under MSMED Act, beyond the appointed day during the year - -
Interest due and payable towards suppliers registered under MSMED
Act, for payments already made = -
Further interest remaining due and payable for earlier years 944,272 40,874
39. Earnings per share (EPS):
(Amount in Rs.)
Particulars As at As at
March 31, 2016 March 31, 2015
A [Net profit after tax attributable to equity shareholders (Rs.) (41,755,096) 107,789,465
B |Weighted average number of equity shares outstanding during 81,755,726 81,755,726
the year for basic and diluted EPS

C |Basic and diluted earnings per share (Rs.) [A/B] (0.51) 1.32

—




Frigoglass India Private Limited
Notes to financial statement for the year ended March 31, 2016

40. Extraordinary Item

41.

During previous year, a major fire broke out in the factory premises of the Company at Manesar, Haryana. As
a result, warehouse and production arca got severely damaged including substantial stock of finished goods
and raw-material stored in the warehouse. Damage was also caused to the plant and equipment in the testing
area and part of the assembly area.

The loss of inventory, fixed assets and business loss was insured. The details of loss and related insurance

claim are as below:
(Amount in Rs.)

Particulars For the year ended |For the year ended
o March 31,2016 March 31, 2018
[.oss of Inventory - - 430,979,816
Loss of Fixed Assets (Written Down Value) - 140,847,872
Other Expenses - 54,580,816
Less: Insurance Claim - = (874,111,672)
Net Loss / Income - (247,703,168)

The Company has appointed independent consuitants for conducting transfer pricing study to determine

whether the transactions with associated enterprises were undertaken at “arms-length basis”. The management
confirms that all international transactions with associated enterprises are undertaken at negotiated contracted
prices on usual contractual terms and has established a comprehensive system of maintenance of information
and documents as required by the transfer pricing legislation under the {ncome-tax Act, 1961, The management
is confident that material adjustments will not be required in the financial statements on the completion of the
study.

42. Previous year comparatives

Previous year’s figures have been reclassified / regrouped where necessary to conform to this year’s
classification.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors
Firm Registration Number - FRN 012754N/N500016 Frigoglass India Private Limited
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