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Price Waterhouse Charteved Accountants LLP

INDEPENDENT AUBITORS REPOGRT
TO THE MEMBERS OF FRIGOGLASS INDIA PRIVATE LIMITED
Report on the Financial Statements

1. We have audited the accompanying financial statements of Frigoglass India Private Limized
(“the Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2. The Company's Board of Directors s responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements to
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility alse includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgmenis and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder including
the accounting standards and matters which are required to be included in the audit report.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10} of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting,
policies used and the reasonableness of the accouniing estimates made hy the Company’s
Directors, as well as evatuating the overall presentation of the financial statements.
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7.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

8

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2017, and iis loss and iis
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

Q.

(b}

{c)

As required by ‘the Companies (Auditor’s Report) Order, 2616, issued by the Central Government
of India in terms of sub-section (11} of section 143 of the Act {hereinafter referred to as the
“Order”), and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we give in
the Annexure B a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the hest of our
knowledge and belief were necessary for the purposes of our audit.

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with hy
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified

{e)

(f)

(g)

under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2017 from being appointed as a director in terms of Section 164 (2} of the Act.

With respect to the adequacy of the internal financial controls over finaneial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A,

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rutes, 2014, in our opinion and to the best of our
knowledge and belief and according to the information and explanations given to us:

i. The Company has disclosed the impact, if any, of pending litigations as at March 31, 2017 on its
financial position in its financial statements — Refer Note 19;

i1. The Company did not have any long-term contracts including derivative contracts as at March
31, 2017.
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iii. There were no amounts which were required te be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2017,

iv. The Company has provided requisite disclosures in the finaneial statements as to holdings as
well as dealings in Specified Bank Notes during the period from November 8, 2016 to December
30, 2016, Based on audit procedures and relying on the management representation we report
that the disclosures are in accordance with books of account maintained by the Company and as
produced to us by the Management — Refer Note 41.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/Ns00016
Chartered Accountants

s

e e
Amit Peswani

Place: Gurugram Partner
!)ate:‘}f-?/f:’,%{%}m Membership Number: 501213
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Annexure A o Independent Auditors’ Report

Referred to in paragraph 10{f) of the Independent Auditors’ Report of even date to the members of
Frigoglass India Private Limited on the financial statements for the year ended March 31, 2017
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Report on the Internal Financial Controls under Clause (i} of Sub-section 2 of Section 143
of the Act

1. We have audited the internal financial controls over financial reporting of Frigoglass India Private
Limited (*the Company”) as of March 31, 2017 in conjunction with our audit of the financial statements

of the Company for the year ended on that date.
Management’'s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internai financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal conirol siated in the Guidance Note on Audit of Internal Financial
Controls Cver Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Aunditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls aver financial reporting was established and maintained and if such controls
operated effectively in all material respects.

4. Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal conirol based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinton on the Company’s internal financial controls system over financial reporting.

Meaning of internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company's interral financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial stalements in accerdance
with generally accepted accounting principles, and that receipts and expenditures of the company are
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Referred to in paragraph 10(f) of the Independent Auditors’ Report of even date to the members of
Frigoglass India Private Limited on the financial statements for the year ended March 31, 2017
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

7.

being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of conirols, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internat
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deterjorate.

Opimion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/N500016
Chartered Accountants

b=t

Amit Peswani

Flace: Gurugram Partner
Date: o?c?fc‘f/‘ el Membership Number: 501213



Annexure BB to Independent Auditors’ Report
Referred to in paragraph g of the Independent Auditors’ Repart of even date to the members of Frigoglass
india Private Limited on the financial statements as of and for the year ended March 31, 2017

—

i.

Hi.

iv.

V.

vi.

(a)

{b)

(c)

vii. (a)

(b)

The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed asseis.

The fixed assets of the Company have been physically verified by the Management during the vear
and no material discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable,

The title deeds of immaovable property, as disclosed in Note 10 on fixed assets to the financial
statements, are held in the name of the Company.

The physical verification of inventory excluding stocks with third parties have been conducted at
reascnable intervals by the Management during the vear. In respect of inventory lving with third
parties, these have substantially been confirmed by them.

The Company has not granted any loans, secured or unsecured, to compantes, finms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(iti), (iii}{a), (iii)(b} and (i11)(c) of the said Order are not
applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent notified.

Pursuant to the rules made by the Ceniral Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.
We have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depesiting undisputed
statutory dues in respect of income tax, though there has been a slight delay in a few cases, and is
regular in depositing undisputed statutory dues, including provident fund, employees’ state
insurance, sales tax, service tax, duty of customs, duty of excise , value added tax, cess and other
material statutory dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of service-tax, duty of customs, which have not been deposited
on account of any dispute. The particulars of dues of income tax, sales tax, duty of excise, and
value added tax as at March 31, 2017 which have not been deposited on account of a dispute, are

as follows:
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Vit

ix.

%1,

%ii.

il

Mame of statute Nature of dues | Amount Disputed [ Amount Deposited [Period to which|  Forum where
As at March 31, | As at March 31, the amount the dispute is
2017 2017 reiates pending
{As at March 31, | {As at March 31,
2016) 2016)
Local Sales Sales tax 39,009 - April 2002- High
Tax Act coliected on {39,009 March 2004 | Courtof
scrap sales Punjab &
Haryana
Haryana Value VAT payable 105,654,344 34,514,294 April 2003- | High
Added Tax, {net of VAT (105,634,344} (34,514,294) June 2008 Court of
2003 recoverable on Punjab &
purchases) Haryana
Cenlral Demand 22,005,384 2,500,000 April 2004 o | Customs Excise
Excise Act, for excise {22,005,384) (2500,000} March 2009 § and Service
1944 on VAT Tax Appellate
wilhheld Tribunal
Income Tax Tax liability 12,255,377 - 2005-06 Income
Act, 1961 under transfer Nif) Tax
pricing Appellate
assessment Tribunal
Income Tax Tax liability 47,608,592 2007-08 Inceme
Act, 1961 ander transfer {47,608,592) Tax
pricing Appellate
assessment Tribunal

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of Joans or borrowings to any financial
institution or bank or Government or dues to debenture holders as at the balance sheet date.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Aceordingly, the provisions of Clause 3(ix) of the
Order are not applicable 1o the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act are applicabie only to public
companies. Accordingly, the provisions of Clause 3(xi) of the Order are not appiicable to the

Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii} of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
of Section 188 of the Act. The details of such related party transactions have heen disclosed in the
financial statements as required under Accounting Standard (AS}) 18, Related Party Disclosures
specified under Section 123 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014.
Further, the Company is not required to constitute an Audit Committee under Section 177 of the
Act, and accordingly, to this extent, the provisions of Clause 3(xiii) of the Order are not applicable
to the Company.
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Xiv, The Company has not made any preferential allotment or privaie placement of shares or fully or
partly convertibie debentures during the year under review, Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

XV. The Company has not entered into any non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to

the Company.

XVl The Company is not required o be registered under Section 45-1A of the Reserve Bank of India
Act, 1034. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: FRN 012754N/N500016
Chart%‘ed Accountants

Amit Pésw%i» )

Place: Gurugram Pariner
Date: g4 [ e ‘ 2] Membership Number: 501213



Frigoglass Indin Private Limited
Balarce Sheet

{All amounts in Rupees unless otherwise stated)

As al As al
Moles March 31,2817 March 31, 2086
(Rs.) (Rs.}
EQUITY AND LIABILITIES
Sharchalders' funds
Share capitat 3 §17,557.260 817,557.260
Reserves and sipius 4 {67.512,973) 74,758,042
750.044,287 892,315,302
Non-currend fiabilities
Deferved 1ax liabilities (ney 5 47822 553 56,570,797
Long-term provisions & 39,964,429 28.458.380
87,786,982 85,029,177
Current linbilities
Shart-term bervowings 7 238,776,547 179,867 445
Trade pavables §
Total outstanding dues of creditors other than imere
enterprises and sinall enterprises 1,019,124,339 839537279
Total outstanding dues of micro enterprises and smal} enterprises 24,150,179 24 618,863
Other current liabilities o 126,042,915 74,457,307
Short-lerm provisions [ 72,067 885 55,887 1%
1, 470,171,865 1,174,368,012
Total 2,308,003,134 T 2,151,712,491
ASSETS
Nan-corrent assets
Fixed assets
Tangible assels 10 840,839,223 744,154,701
Imangibic asscls 11 2,115,734 4,485,500
Capital work-in-progress 20,364,820
Long-term leans and advances 12 43,910,676 45,351,839
Othei non-current assets 13 - 681 5012
536,865,633 #15,042,821
Current assels
Inventarics 14 380,535,918 444,483,508
Trade reccivables i5 726,017,450 602,260,042
Cagh and bank balances H 71,273,843 62,257,687
Short-term loans and advances 17 219,515,147 204,596,700
Other cunent assels 18 23,695,143 23,068,732
1,421,137,561 1,336,66%,669
Total 2,308,003,134 2,151,712,4%1
The accompanying notes are an integral part of these financial stalements
This is the Balance Sheet referred 1o in our repait of even date
For Price Waterhouse Chartered Accountants LLP For and on bebalf of the Board of Directors
Firm Registration Number - FRN 012754 N/MNS00016 f
ey - | N o
i‘../-;/J%.» / ) R ol pd
et

/ ‘\’) e e
Amit Peswani {—_/\ ATty Sifigh Pental

Partner Masafing Director
Membership Nember: 501213

Flace: Gurapram

Date : ﬁ{}{;ﬁi} ¢ {f) Y

Place: Gurugran:

Date:o?c”ﬁ.f};bﬁ.m

Vasileios Stergiou :
Direcior i

Place : Athens

Chanchal Garg
Company Secretary

Piace: Gurugram



Frigoglass Endia Private Limited
Ssatentent of Profit and Loss
(Alb amounts in Rapees untess otherwise stased)

For the year ended
Mareh 31, 2017

For the year emded
March 31, 2016

Motes
{Rs.) {Rs.)

Revenue fion operations {goss) 21 2.012.313.005 2.051.144.452
Less: Excise duty 201.725.807 124.430.990
Revenae from aperations {net) 1,810,587,198 £,926,713,4506
Other income 22 6.279.696 3723538
Total revenue 1,816,866,594 1,930,436,991
Expenses
Cosl of materiat consuined 23 1.065,185,385 1.201.207.569
Puychases of stock in yade 24 119.595.445 155,095,815
Change in invemories of fmished goods, work-in-progress and stack in wrade 25 43.447.006 (H15.812.908)
Employec benefits expense 26 238,291,441 149787514
Depreciation and amartization expense 27 65.629.342 58,016,161
Finance costs 23 20.400.438 14,135,635
Other expenses 29 415.137.007 408.730,321
Total expenses 1.967,8086,554 — 197,150,407
Prafit/{Loss) before tax T (151,019,260} (40,713,416)
Tax expensesficredit)
Curyent (ax | Previous year : reversal of provision for earlier year amounting to Rs. S8A21.340)) - 362,136
Deferred tax (£.748.2435) o 679,544
Total tax expensesferedis) (8.748.245) 1,041 68¢
Profit/{Leoss) for the year (142.271,015) {41,785,006)
Earnings/{koss) per equity share:
Basic and Diluted 38 (1.74) {051

[Nominal Value per share: Rs. 10 (March 31, 2016: Rs.10)]
The accompanying noles are an intepral part of these financial siatements

This is the Statement of Profit and Loss referred (o in cwr repon of even date

For Price Waierhouse Chartered Accountants LLF
Firm Registration Number - FRN 012754N/NS00016

éwr;:"‘“" P

Amnit Peswani
Partner
Membership Number: 581213

HFlace: Gurugram

Da“’;,??/ °'7fm ki

Place: Gurugram

Dalcid??/t?;/'}j@j?

inder Singl Pental
Managing Director

Vasilcios Stergiot,
Director N
™.

Place : Athens

S

Chanchal Garg

Company Secretary

Piace: Gurugram



Fripoglass Ingiz Private Limited
Cash Flow Statemeni
{All ameunts in Rupees unless otherwise stated)

For thie year ended Far the year ended
March 31, 2617 Mareh 31,2016
(Rs.) (Rs.)
A Cash Flow From Operating Activities
Profir before 1ax {i51.,019,260) 140,713,416}
Adiustinents for:
Depreciation. amortization expense 58,016,161
Unrealised foresgn exchanpe fluctvation lossi pain) 12,764,018 28,142,082
Interest income (247129 (2.895.40%)
Provision for compensated absences 2,196,163 LiM,33
Provision for gratuity 7,389,286 3,164,550
Finance Cost 20,400,438 14,135,635
Operating profit/{loss) before werldng capital changes {42,467,262) 60,964,238
Movements in working capital:
tIncrease)! decrease in rade receivables (145.990,391) 281735046
{Increase)’ decrease in other cument assels 299478 20485519
(Increase)’ decrease in loans and advances {13.474.285) (96,264,432
{Increase)/ decrease in inventories 63947590 {100,764,370}
increase (decrease) in wrade payables 188473571 (162,826.293)
Increase! {deerease) in ather cwvent liabilities 51,512,925 (1421.800)
Increased {decrease) in provisions 17,901,427 {4,001,440)
Cash generated from opurntions 20,203,113 (2,113,532)
Taxes Patd (net of refunds) . £362,135)
Ixmaodinary items - -
Net cash flow Fram onierating activities (2) 120,203,113 (2:475,668)
B Cash Flow From Envesting Activifics
Purchase of fixed agsets (139,702,536) (223737 538)
Interest income received 487,749 2 662 388
Nef cash flow From/ (used in Jinvesting activities {b) 139,214,787 {221,075,150)
< Cask Flow From Financing Activities
Interest paid {20,326,66%) (14,183,159
Repayment of short tenn borowings (179,867,445) -
Proceeds from shon term horrowings 228776 545 179,867,445
Net cash flow from/(used in} financing sctivitiss (¢) 28,512,431 165,684,156
Net (decrease)/ increase in cash and cash equivalents (A+B+C) 9500757 (57,866,532)
60,036,701 117,903,233
Cash and cash equivalents authe beginving of the year (Note betow)
69,537,464 60,036,701
Cush and cash equivalents at the end of the year (Note below)
Cash and cash equivalents ai the end of the year comprise of;
Cash on hand 10,633 42,696
Balances with banks on
- Current accoums 68,343,676 55,011,727
- Demand deposits (less than 3 months maturity} 0,183,155 4,982,278
Total 69,537,464 60,036,701
Nodes:

1. The above Cash Flow Statenent has been prepared under the indivect method as set aut in Accounting Standard - 3 on "Cash Flow Stateinent” notified under Section
of the Companies Act, 2013 (Act) read with Rule 7 of the Companies (Accounts) Rutes, 2014, issued by the Ministry of Comporate AfFairs.

2 Pigures in brackels indicate cash outflow,

3. Previous year figanes have been regrouped and recast wherever necessary 1o conform o (he cunent year classification.

The accempanying notes are an integral par of these financial statements

This is the Cash Flow Statement referred ta in our report of cven date,

For Price Walerhouse Chartered Accountants LLP For and on behalf of the Beard of Directors

Fim Registranon Number - FRN 012754N/N500016 fmrer
Q — 47T
: ‘ ¥

e A : /
Amn Pesx\ ani (- ﬁ‘indc: Smgh/cum: Vasileios Stergion 4 Praik Bl|a§§a' Chanchal Garg
'Einanc‘g_.l({anagea' Company Secretary

-'Lsif

Partnes ﬂn“E'LL"mawl Direclor
Membership Number: 501213

Place: Gurugram Place: Guiugram Plgce - Athens Place : Guugram  Place : Gurugram
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Frigogiass ndia Private Limited
Motes to the Grancisl statement

2.1

2.2

2.3

Background of the company

Frigoglass India Private Limited (“the Company”) is engaged in manufacluring and trading of
Visicoolers and caters to both Indian and International market. It also provides services relating to
marketing, business development, product development and product services to group Companies
under service agreements.

Summary of significant accounting policies
Basis of Preparation

These financial statements have been prepared in accordance with the generally accepted accounting
principles in India under the historical cost convention on accrual basis. Pursuant to section 133 of
the Companies Act, 2013 read with Rule 7(1) of the companies (Accounts) Rules, 2014, till the
standards of accounting or any addendum threto are preseribed by the Central Government in
consultation and recommendation of the Natiopal Financial Reporting Authority, the existing
Accounting Standards notified under the Companies Act, 1956 shall continue to apply.
Consequently, these financial statements have been prepared to comply in all material aspects with
the accounting standards notified under Section 211(3C) of the Companies Act, 1956 [Companies
(Accounting Standards) Rules, 2006, as amended] and other relevant provisions of the Companies
Act, 2013,

All assels and tiabilities have been classified as current or non-current as per the company’s
operating cycle and other criteria set out in the schedule IH (Division I} to the Companies Act, 2013.
Based on the nature of products and the time between the acquisition of assets for processing and
their realisation in cash and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current — non current classification of assets and fabilities.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires the management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and fabiities at the date of the financial
statements and the results of operations during the reporting period end. Although these estimates are
based upon management’s best knowledge of current events and actions, actual results could differ
from those estimates. Any revision to accounting estimates is recognized prospectively in current and
future periods.

Tangibie assets

Tangible Assets are stated at acguisition cost, net of accumulated depreciation and accumulated
impairment losses, if any,. Cost comprises of the purchase price including import duties and non-
refundable taxes, and directly atributable expenses incurred to bring the asset to the location and
condition necessary for it to be capable of being operated in the manner intended by management.
Subsequent costs related to an item of Property, Plant and Equipment are recognised in the cairying
amount of the item if the-recognition criteria are met.

tiems of Property, Plant and Equipment that have been retired from active use and are held for
disposal are stated al the lower of their net carrying amount and net realizable value and are shown
separately in the financial statements under the head *Other current assels™. Any write-down in Lhis
regard is recognized immediately in the Statement of Profit and Loss.
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An item of Property, Plant and Equipment is derecognised on disposal or when no future economic
benefits are expected from its use or disposal. The gain or loss arising on derecognition is recognised
in the Statement of Profit and Loss.

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful
lives by management which are in line with the lives prescribed under schedule i1 to the Companies
Act, 2013, The Company has used the following useful lives:

Asset Useful Life {ir vears)
Factory Building 30

Other Building 60
Computers- Servers and Networks 6
Computers- Desktop, Laptop and end user 3

devices

Furniture and fittings . 10

Office Equipment 3

Plant & machinery (Refer note 1 below) 15

Note 1 - The useful lives of assets mentioned above are based on their single shift warking. 1f an
assel is used for any time during the year for double shift, the depreciation will increase by 50% for
that period and in case of the triple shift the depreciation shall increase by 100% for that period. The
calculations of the extra depreciation for double shift and wiple shift working is made separately in
propartion in which the number of days for which the concern worked double shift or triple shifi, as
the case may be, bears to the normal number of working days during the year.

In view of management, the residual value of all above assets is insignificant and hence not
considered for the purpose of charging depreciation.

Intangible asseis

Intangible Assets are stated ai acquisition cost, net of accumulated amortization and accumulated
impairment losses, if any. Intangible Assets are amortised on a straight Jine basis over their estimated
useful lives.

The amortization peried and the amortization method are reviewed at feast at each financial year end.
If the expected useful life of the asset is significantly different from previous estimates, the
amorlization period is changed accordingly.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and recognized as
income or expense n the Statement of Profit and Loss. The estimated useful lives of intangibie

AL

assets are as follow:

Asset Useful Life (Years)

Compuler Sofiware 4
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Borrowing Costs

Borrowing costs include intesest, other costs incurred in connection with borrowing and exchange
differences arising from foreign currency borrowings to the extent that they are regarded as an
adjustment to the interest cost. General and specific borrowing cosis directly atirsbutable to the
acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of these
agsets, until such time as the assets are substantially ready for their intended use or sale, All other
borrowing costs are recognised in Statement of Profit and Loss in the peried in which they are
incurred.

Impairment of Assets

Assessment is done at each balance sheet date as to whether there is any indication that an assel
{(tangible and intangible} may be impaired. If any such indication exists, an estimate of the
recoverable amount of the asset/cash generating unit is made. Recoverable amount is higher of an
assel’s or cash generating unit’s net selling price and its value in use. Value in use is the present
value of estimated future cash flows expected to arise from the continuing use of an asset and from
its disposal at the end of its useful life. For the purpose of assessing impairment, the recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. The smallest identifiable group of
assets that penerates cash inflows from continuing use that are largely independent of the cash
inflows from other assets or groups of assets, is considered as a cash generating unit (CGU). An asset
or CGU whose carrying value exceeds its recoverable amount is considered impaired and is writlen
down 1o its recoverable amount. Assessment is also done at each balance sheet date as to whether
there is any indication that an impairment loss recognised for an asset in prior accounting periods
may no longer exist or may have decreased. An impairment loss is reversed io the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined if no
impairment loss had previously been recognised.

Inventories

inventories are stated at lower of cost and net realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work in progress comprises raw material, direct
Jabour, other direct costs and related production overheads. Net realisable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and estimated

costs necessary (0 make the sale.

Foreign currency translation

initial recognition

On initial recognition, all foreign currency lransactions are recorded by applying 10 the foreign

currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.
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Subseguent recognition

As at the reporting date, non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the transaction.
Al non-monetary items which are carried at fair value or other simtlar valuation denominated in a
foreign currency are reported using the exchange rates that existed when the values were delermined.

All monetary assets and liabilities in foreign currency are restated at the end of the accounting
period.

Exchange differences on restatement of all monetary items are recognized in the Statemeni of Profit
and Loss.

Revenue Recognition

Sale of gosds: Sales are recognised when the significant risks and rewards of ownership in the goods
are transferred 10 the buyers as per the terms of the coniract, which coincides with the delivery of
goods and are recognised net of trade discounts, rebates, salcs taxes and excise duties.

Sale of Services: In contracts involving the rendering of services, revenue is measured using the
proportianate completion method when no significant uncertainty exists regarding the amouni of the
consideration that will be derived from rendering the service and recognised net of service tax.

Other Income

Interest: Inferest income is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

Income from duty drawback and premium of sale of import licences is recognised on an accrual
basis.

Employee Benefits

Provident Fund and Employees' State Insurance (‘ESE): Contribution towards provident fund and
ESI is made to the regulatory authorities, where the Company has no further obligations. Such
benefits are classified as Defined Contribution Schemes as the Company does not carry any further
obligations, apart from the contributions made on a monthly basis. The Company’s contributions to
the schemes are recognized in the Statement ef Profit and Loss in the year in which they arise.

Gratuity: The Company provides for gratuity, a defined benefits plan (the “Gratuity Flan™) covering
eligible employees in accordance with the Payment of Gratuvity Act, 1972. The Gratuity Plan
provides a lumip sum payment 10 vested employees at retivement, death, incapacitation or terminalion
of employment, of an amount based on ihe respective employee’s salary and the tenure of
employment. The Company’s liability is_actuarially determined (using the Projected Unit Credi
methad) at the end of each year. Actuarial losses/ gains are recognized in the Statement of Profit and
Loss in the period in which they arise.

Compensated Absences: Accumulaled compensated absences. which are expected to be availed or
encashed within 12 months from the end of the vear end are treated as shorl term empiovee benefiis,
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The obligation towards the same is measured at the expected cost of accumulating compensated
absences as the additional amount expected to be paid as a resuil of the unused entitlement as at the
period end,

Accumulated compensated absences, which are expected 1o be availed or encashed beyond 12
months from the end of the year end are freated as other long term employee benefits. The
Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of
each period. Actuarial fosses/ gains are recognised in the Statement of Profit and Loss in the year in
which they arise.

Current and deferred tax

Tax expense for the year, comprising current tax and deferred tax, are inciuded in the determination
of the net profit or loss for the year. Current tax is measured at the amount expected to be paid to the
tax authorities in accordance with Indian Income Tax Act, 1961.

Deferred tax is recognized for ali ihe timing differences, subject to the consideration of prudence m
respect of deferred tax assets. Deferred tax assets are recognized and carried forward only to the
extent that there is a reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realised. Deferred tax assets and liabilities are
measured using the tax rates and tax laws that have been enacted or substantively enacted by the
Balance Sheet date. In situations, where the Company has unabsorbed depreciation or carry forward
tosses under tax laws, all deferred tax assets are recognised only to the extent that there is virtval
certainty supported by convincing evidence that they can be realised against future taxable profits. At
each Balance Sheet date, the Company re-assesses unrecognized deferred tax assets, if any.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to sel
off the recognized amounts and there is an intention to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to
set off assets against labilities representing current tax and where the deferred tax assels and the
deferred tax Habilities relate to taxes on income levied by the same governing taxation laws.

Minimum Allernative Tax credit is recognized as an asset only when and to the extent there is
convincing evidence that the company will pay normal income tax during the specified period. Such
asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is
writtenn down 1o the exient there is ne longer a convincing evidence to the effect that the Company
will pay normal income tax during the specified period.

Provisions and contingent liabilities

Provisions: Provisions are recognized when there is a present obiigation as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required 1o settie the
obligation and there is a reliable estimate of the amount of the obligation. Provisions are measured al
the best estimate of the expenditure required to setile the present obligation at the Baiance sheel daie
and are not discounted (o ils present value. Provision for onercus contract is recognized where cost of
meeting the ebligation under contract exceed the cconomic-benefit expected o be received under the
contract.

Contingent Liabilities: Contingent liabilities are disclosed when ihere is a possible obligation arising
fron: past events, the existence of which witi be confirmed only by the occurrence or non-occurience
of one or more uncertain future events not whelly within the control of the company or a present
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obligation that arises from past events where il is either not probabie that an outfiow of resources will
be required to setile or a reliable estimate of the amount cannot be made.

Leases

As a fessee

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor
are classified as operating leases. Payments made under operating leases are charged 1o the Statement
of Profit and Loss on a straight-line basis over the period of the lease.

Segment reporting

i.  Primary segment: Business segment
The Company’s operates in only one segment i.e. manufacture and sale of Visicoolers and
provide retated services. Hence, that is the only business segment

ii. Secondary segment: Geographical segment

The analysis of geographical segment is based on the geographical location of the customers. The
geographical segments considered for disclosure are as follows:

a. Sales within India include sales to customers located within India

b. Sales outside India include sales to customers located outside India

Cash and cash equivalents

In the cash flow statement, cash and cash equivalents include cash in hand, demand deposits with
banks, other short-term highly liquid investments with original maturities of three months or less.

Earnings per share

Basic eamnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the pericd.

Earnings considered in ascertaining the Company’s eamings per share is the net profit for the period
after deducting preference dividends and any attributable tax thereto for the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that
have changed the number of equity shares outstanding, without a corresponding change in resources.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period is adiusted for the effects of all dilutive potential equity shares.
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3 SHARE CAPITAL

Authorized

82,000,000 (March 31, 2016: 82,000,000} equity shares of Rs.1¢ each
issued

81,753,726 {Iarch 31, 2016: §1,755,726) equity shares of Rs, 10 each

Subiscribed and Paid Up
81,755,720 (March 21, 2016. 81,735,726) equity shares of Rs.10 each

3) Reconciliation of numbei of shaves

Balance as al the beginning of the year
Add: {ssued during the year
Balance as at the end of the year

b) Terms, Rights, preferences and restriclions attached to each class of shares

Ay al Asoat
March 33, 2017 March 31, 216
{Rs.} (Rs.)
8201,000,000 820,000,000
817,557,260 817,557 260
817,557,200 817,357 260
817,357,260 §17,557,260
As al As at
March 31, 2017 areh 31, 2016
Number of Shares Amgunt Number of Shares Awmount
81,755,720 817,557,260 81,755,716 817,557,260
41,755,726 817,557,260 81,755,726 817,557,260

The Company has only one class of equily shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held, The dividend proposed by the board of
directors if any , is subject to approval of shatehoiders at the Annual General Meeting except m case of interimn dividend, In the event of liquidation of the Company, the equily
shareholders are eligible (0 receive remaining assets of the Company, afler distribution of all preferential ameounts in praportion (o Lheir sharchelding.

¢) Shares held by the Holding/ their Substdiaries

Equity shares:

Erigoinvest Holdings B. Y., Netherfands Holding Company

As at
RMarch 3§, 2017

Agat
March 31, 2016

1) 81,755,716 equity shares (March 31, 2016: 81,755,716 of Rs. 10 each fully paid up 817,557,360 817,557,160
Irigorex Cvprus Limited, Greece, fellow subsidiary company
2) 10 shares (March 31, 2006, 10 shares) of Rs. 10 each fully paid up 100 100
817,557,260 817,557,260
d) Details of shared held by sharchoiders holding morce than 5% shares of the aggregate shares in the Company
As at As at

Fripoinvest Holdings B.V., Netherlands Holding Company

4 RESERVES AMND SURPLUS

Surplus in the Statement of Profis and Loss
Balance as al the begining of the year
Add Profit(loss) for the year
(L oss) as at the end of ¢he year
l.ess Apprapriations ;
Net surplus/(deficit) in the statement of prefit and loss

Mavcl 31, 2017

MMarch 31, 2016

MNMumber of Shares

% helding

Number of Shares

% holding

817,557,160

0609

817,557,160 9999
As at As at
woarch 31, 2017 March 31, 2016
(Rs.) (Rs.)
74,758,042 116,513,137
(142271013} (41, 755,003)
(67,512,971 74,758,042
(67,512,971} 74,758,042
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Deffared Tax Lialality (Net) Asat Asat
Aarch 31, 2017 March M, 2016
{Is.) iRs.)
fleforred Las liability:
Deprectation 86,319,148 90 h14,327
Gross deferred 1ax liability 86,319,148 90,119,327
Deferred tax asset:
' R ey
Provision for doubtful debls and advances 372,833 1318342
Provision for varraniics 13.247,090 B6dld13
Prowision for rovalty coss 19,718 213.638
Provision for htigatons 8.612,062 9,643,510
Oiher timing differences 15.244.891 13,727,625
Gross deferred tax essets 38,496,597 33,548,530
Nel deferred 1ax Habifity 47,822,552 56,570,797
PROVISIONS t.ong - Term Shart - Term
Asat As at As at Asat
March 31, 2017 March 31, 2016 March 31, 2617 harch 31, 2015
Rs.) (Rs.) (Rs.) {Rs.}
Travision lor employce henefits
Provision for gratuity {refer notc 26) 258072217 18478832 440,814 379,933
Prenasion for compensated absences 14.157,202 9,979 548 £45.448
39,964,429 28,438,380 1,326.292
Other provisions
Provision log sales tax disputes - 27,870,732 21.870,752
Provision for watranty B 42,870,841 24,569,414
: - F0.741,593 32,840,166
39,964,429 28,458, 30 72,067,085 55,887,118

Disclosure of Provisions as per the requirements of Accounting Standard 29:
a. Mature of Provisions ,

Provision for sales tax
Provisian made in respect of an ongoing litigation relating 1o sales tax cxemption availed by the Company i earlivs yeors

Pravision fur Warranty

A provision is recogmazed based on management’s estimate for expecied warmaty claims on produdis sold 1t is expected that most of this cost will be incuered over e warranty perrod as per warranty terms. Assumption

used to caleulate the provision for warzanties were based on current vear sales leve! and the expected failure in eespect of defectives

b, Movement in Provisions

Sales Lax Warranty
Year ended Year ended Year ended Year ended
Particulars Masch 3, 2017 AMarch 31, 20016 March 3%, 2017 March 31, 2086
Balance as at 1he beginning of the year ZLETO, 152 RER YISV 24969414 23,193,721
Add: Pravision created deming the year - - 34,068,437 46090, 957
Less: Undizatian during the vear - - 616200 44,317,204
Balance as at the end of the year 27,870,752 21,810,752 42,870,841 24,9694 k4
SHORT TERM BORROWINGS Asal As nt
March 31, 2017 March 31, 2016
{Rs.} (Rs.)

Unsecured tomt:
Frons banks
Woding captal loans

The working capitaf foan s repasable on danand and carrics wierest a |1 Wt 2% pa

TRADE PAVABLES

Acceplances
Tot) cwnstanding ducs of creeditons otiua s nucro emerprses ang small antepnses fesclsding scoopancus)

Total cwistanding dues of muere cajerprises and amai CHCArECS

* bncudes amiun pasalbe o ek partics Ry 60,682 330 (ALpch 58 2006 Re 212952 150 fRafon notwe S}

OTHER CURRENT LIABILITIES

Interest acerued hink il due on feans
Advance from custtmiers

Betemnan mimes front comtagion
Luabnhues sptunst capial csperdinu
ety o bk

Sales gy b

THE winabl,

Ot sElistons dhags Trat by

Oty

2R 796,345 LRI YR BR]

228.776,5 179,867 445
As ot As al
March 3, 2017 March 31, 2016
{Rs.) s}
17.968,633 1371987
LU 63 T00 B34 140200
1.019,134,339 839,337,279
2130470 21018 %63
24,150,179 24,618,803
43,084,518 1,703,693,421
As at As al
Alarch M, 2047 March 31,2016
i) tRy)
43 754 4754
24 SR TA01 676
32 3n AEs00
[ERDE R 14,250 540
15.u0p i IH BN
35 Tdn g KT FuN
AREY 30n P 337

[RIEECT 2178 e

N it [ RTT N
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LONG TERM LOANS AND ADVANCES
{Unsecured considered good excepl io the extent stated )

Capal advances
Deposits-others  [includes Rs. 34,314,294 (March 31, 2016 Ry
34,514,294) against deposit for VAT refer note 19(1)}]

OTHER NOMN-CURRENT ASSETS

Margin money deposits *

Asat Asat
Afarch 31, 2047 March 33, 2010
{Rs,} {Rs.}
5,869,836 7310999

300840

38040840

43,910,676 45,351,839
Asal Ag at
March 31,2017 March 31, 2016
(IRs.) (Rs.}
681,902
- 651,902

* Margin money deposits are onder tien with banks against guarantees! ssued or have been pledged with customersand tax authorities for security against the ongomg

AssERSMCNTS,

INVENTORIES

Raw materials and components (refer note 73)

(neludes iy ransit Rs 3,834,420 (March 31, 2016 Rs. 8,044,021}
Work-in-progress (reler nate 253

Fiished goods (refer note 23)

(includes in wransit Rs, Nit (Maicl 31, 2016: Rs. 35,128,691
Traded goods (refer note 25)

tmcludes miransit Rs.Nil {March 31, 2016: Rs 433,960))

Details of raw suateriat inventory
Compressors

Sleel

Gihers

TRADE RECIIVABLES

(Unsecured, considered good unfess otherwise siated)

Cutstandimg for a period exceeding six months from the date they are due Tor pavment
Considered good

Consicered doubilul

Less, Provision Tor doubiiut recenables

Others

Considered good

Ax ot As at

Narch 31, 2017 Marceh 3, 2016
(Rs) {Rs.}
161,157,722 181,658,300

12.204,962
192 359 889

14,813,343

21,375,057
219250004

22,200,141

380,535,918

444,403,507

19.d25 1Y

24.,620.802

39 800 060 37.767,1729
101 842513 119,269,775
161,157,722 181,658,307
Axat Al ot
Narch 3§, 2017 Alarch 31, 2010
{Rs.} (Rs.)

2018276
836,406

338,944 408

834,006

217 854,682
836,406

339708414
834,006

217,418,276

S0U.099 174

338,944,408

263,315,434

726,117,454

6{12,260,042

* Includes amount recenable fram relaed parties R 2340 321826 iMarch 31 2000 R 223088013 Refa note 34
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CaSH AND BANK BALANCES

Cash and Cash equivalents
Bank balances

In current accounts
Cash on hand

Demand deposits {less than 3 months maturity)

Other bank balances
Margin money*

As at As at
March 31, 2617 Mareh 31, 2016
{Hs.) {Rs.}
68,343,676 35,001,727
10,633 42.696
1,183,155 4,982,278
69,537,464 60,036,701
1,736,379 2,220,986
1,736,379 2,228,986
71,273,843 62,257,687

* Margin money deposits arc under lien with banks against guaranices/ issued or
customersand tax authorities for security against the ongoing assessments.

SHORT TERM LOANS AND ADVANCES
{Unsecured considered good unless otherwise stated)

Advances to suppliers and others

Other advances

Advance Tax

Amounts paid under protest to authorities
Balance witl statutory/gevernment authorities:
- Excise duty

- Service tax

Less: Provision for doubtful advances

Prepaid expenses

OTHER CURRENT ASSETS
(Unsecured considered good unless otherwise stated)

Unbilied revenue

Export benefits receivable

%

Interest accrued on lixed deposits
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have been pledged with

As at As at
March 31, 2017 March 3§, 2016
{Rs.) {Rs.)
17,151,245 20,447 803
59,766,974 31,220,684
7.511,382 6,279,882
22,365,305 22157955
30.109.113 61.646.651
79.231.301 61229412
216135320 202.982.3806
4,442,832 2,955,351
211.692.488 200.027.035
7.822.659 4.572.664
219,515,147 204,599,699
As at As at
March 31, 2617 Marceh 38, 2016
(Rs.) {Rs.)
[7.313.722 14.073.683
6.232.183 8.603.191
149,238 389.858
13,695,143 23,068,732
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(9. Contingent Habilifies:

Guaraniees: (Amount in Rs.)

Particutars A8 at As 8t
March 31, 2017 | March 31,2006 |
Guarantees Issued by the Bank 750,000 41,970,223
Total 754,600 41,976,223
Orther Contingent Liabilities: (Amount in Rs.}
Particulars As at As at
March 31, 2617 | March 31,2016
Demand for Sales Tax / Value Added Tax 77,783,592 77,783,592
(net of VAT recoverable on purchases).
Demand for Excise Duty 3,712,701 -

Demand from Income Tax authorities disputed by the Company for
-Assessment Year 2006-07

-Assessment Year 2008-09 12,255,377 12,255,377
47,608,592 47,608,592
Total 137,647,561 137,647,561

A

The Company has disputed the above demands at various forums. Based on iniernal and external counsel view,
the management is of the opinion that more likely than not the above demands/cases will be decided in favour of
the Company, hence ne provision is made in the books and the amounts are disclosed as contingent liability.

The details of demands/cases as at March 31, 2017, are as below:

Sales Tax / Value Added Tax

The company commenced its commercial production on fanuary 25, 2000. lts application for availing the
exemption/ benefits under Rule 28B i.e. 100% tax exemption under the Haryana General Sales Tax Act, 1973
was rejecied by the concerned authority on September 21, 2000. Further, its application for exemption/ benefits
under Rule 28C e, exemption on slab basis was accepted by the concerned authority w.e.f. September 21, 2000
being the date of issuance of entitlement certificate. The company had filed an application for issuance of
entitlement certificate from the date of commercial production te. January 25, 2000 instead of September 21,
2000, which is still pending with the concerned authorities.

In July 2001, the Company received notice from Deputy Excise & Taxation Commissiener (DETC) for deposit of
tax withou! considering any exemption under Rule 288 and 28C. The Company had filed a writ petition before
Honorable High Court of Punjab & Haryana on August 23, 2001 for stay of recovery proceeding for sales tax
demanded and rejection of Company’s application for issue of entitlement certificate and also grant sales tax
exemption under Rule 28C of the erstwhile rules.

Post enactment of Haryana Value Added Tax Act, 2003, which is applicable w.e.f. April 1, 2003, the exemptions/
benefits under Rule 28C are covered under Rule 69(1) whereby an option is given for deferment of VAT or
pavment of VAT due on slab basis as defined in Rule 28C, The Company opted for payment of VAT due on slab
basis under the new Aci. However, the DETC was of the view that the Company is not eligible to avail the
exemptions/ benefits as provided under the erstwhile Act and Rules made therein and therefore the company does
not fall under the ambit of Rule 69(1) of Haryana Value Added Tax Act 2003 and issued a notice demanding tax

on sales made from Apnl 1, 26035 onwards.

The Company filed an application against recovery of VAT by the authorities in the Henorable High Cowrt on
Oclober 1. 2003, The Honorable High Court vide its order dated December 160 2003 granted the stay 1ill the
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(ii)

Company’s case of exemption under Rule 28C is decided and instructed the Maryana Sales Tax Depariment
accent deposit of 33% of VAT collected by the Company.

Further an March 26, 2009, ex-parte assessment for vear 1999-2000 to 2002-2003 was done by Excise & taxation
officer (ETO) and an additional demand of Rs.59,280,818 was raised without giving effect of VAT on purchases
and exemption under Rule 28C. The company (iled an appeal before Join{ Excise & Taxation commissioner
{(Appeal) on July 23, 2009 requesting to quash the above order since the matter is pending in the Honorable High
Court. Entire demand amount of Rs. 52,280,818 has already been deposited by the Company, out of which Rs.
34,514,294 has been classified under head “Loans and Advances” and balance Rs. 24,766,524 has been paid by
reversal of VAT input credit.

The company had also recognised VAT subsidy income on slab basis amounting to Rs. 46,373,526 from April
2003 1o June 2008. No VAT subsidy has been recognized after June 2008. Against the said VAT, a provision of
Rs.27,870,752 has been made in the books.

Net exposure on the Company as on March 31, 2017 is Rs. 77,783,392 (Previous Year Rs. 77,783,592}

The High Court had passed an interim order dated May 10, 2011 holding that the Company is eligible 1o claim
benefit under the rules (i.e. 28B or 28C)Y and directed the High Level Screening Committee (HLSC) to pass an
appropriate order as per the law. Currently, the matter is pending for hearing with HLSC.

Excise duty

An audit was conducted by the authorities on the company {or the period 2008-2013. Pursuant to the audit, Show
Cause Notice(SCN) dated February 27, 2014 was issued and an amount of Rs 7,999,537 was disallowed with
regard to credit pertaining to trading activities, SCN alleged to have contravened Rule 6(3) of Cenvat Credit
Ruies, 2004, since the company has been using input services both for dutiable manufactured goods as alse for
traded goods wilhout mainlaining separate records. In addition, inlerest and penalty was also levied on the
company. Pursuant le issue of SCN, the company immediately reversed cenvat credit of an amount of Rs
4,286,836 pertaining to trading activities for the period Apnil 1, 2011 to March 31, 2013, Additionally, interest
amount of Rs 883,456 along with penalty of Rs 597,151 was also deposited by the company. Company filed a
reply in regard to such show cause notice on (2 August 2014 to Commissioner of Central Excise stating that the
extended period of limitation cannot be invoked by the autharity Corently, the matier is pending with the
Tribunal.

Income Tax

Assessment Year 2006-07

The assessing officer raised a demand of Rs, 12,255,377 on account of (ransfer pricing adjustments. Company
{iled an appeal before the Dispute Resolution Panel (DRP). DRP upheld the additions made by the assessing
office vide its order dated June 22, 2010. The Company further filed an appeal before the Income Tax Appellaie
Tribunal (ITAT) challenging the arder of the assessing officer. ITAT vide order dated October 28, 2011 had
demanded back the matter to DRP with instruction of fresh assessment. DRP subsequently passed a revised order
on March 19, 2013 reconfirming the additions. The matter is currently pending before the [TAT.

Assessment Year 2008-09
The assessing officer raised a demand of Rs.47,608,592 on account of transfer pricing adjusiments. Company

fited an appeat before the Dispute Resolution Panel (DRP). DRP upheld the additions made by the assessing
office vide its order dated September 21, 2013, The Company further filed an appeal before the Income Tax
Appellate Tribunal (ITAT) chalienging the order of the assessing officer. ITAT in its order dated April 11, 2014
has delfeted the transfer pricing adjustments and directed the assessing office to verify the revised computation for
corporate tax grounds.

Estimated amount of contracts remaining lo be executed on capital account (net of advancesy as at March 31,
2007 Rs 11969432 (March 31, 2010 Rs.9,553,835}.
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REVENUE FROM GPERATIONS
Sale of products
Fimished goods
Traded goods
Sale of services
Service income from related parties (refer note 31)
Income from installation services
Income from post warranty services
Gther operating revenue
Scrap sales
Export incentives
Revenue from operations (gross)
Less Excise duty™
Revenue from operations (net}

Beiuils of finished goods soid
Visicoolers

[retails of traded goods soid
Visicoolers

Stabitizer

Sparcs & accessories

Excise duty on sales amounting to Rs. 201,725,807 (March 31, 2016: Rs.

For Lhe;.;:ar entfed
#arch 31,2017

For the year ended
Mareh 31, 2016

(Rs) (Rs.)
1,666,139,.039 1,658,806,039
156,054,156 186,144,258
1237143,74) 128,613,622
. 11,493
59,040 545 55,983,462
6,036,595 12.235,59%
1,898,979 9,259,978
2,412,313005 1.05],144,452
201,725 807 124,430,996
1,810,567,198 1,926,713,456
1,666,139 039 1,658,806,039
8,792,100 21,029,553
16,371,002 19,877,709
130,891 054 144,336,996
156,054,156 186,144,258

124,430,996) has been reduced from sales in profil and loss and excise duty on

increase/decrease in stock amounting to Rs.2,928,665 (March 31, 2016: Rs. 12,991,786) has been considered as expense in note 29 of the financial slatements,

OTHER INCOME

Inlerest income on fixed deposits

Miscetlancous income
Exchange differences (net)

For the year ended
March 3§, 2617

For the year ended
March 31,2016

(Rs.) (Rs.}
247,129 2,895,495
875,386 828,040

5,157,181 -
6,279,696 3,723,535
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Cost of materials eonsumed

inventory at the beginning of the year

Add Purchases

Less: Inventory at the end of the year
Cost of raw materials and components consumed

Details of vaw materiai and components copsumed

Cotpressors
Steel
Gthers

Purchase of Stock in Trade

Visicoolers
Stablizers
Spares and accessories

Change in inventories of finished goods, work-in-progress
and stock in trade -Visicoolers ®

Inveniorics a4 the beginning of the year
Finushed goods
Work in progress
Traded poods

inventories at the end of the year
Finished goods

Woik in progress
Traded goods

For the year &]ﬁm
Narch 31, 2G17
(Rs.)
181,658,306
1 044,684,801

137,223,701

175,056,573

752,905,111
1,065,185,385

For the year ended
March 31, 2087
(Rs.)

9,973,108
9,884,103
99,738,234

119,595,445

For the year ended

Wiarch 31, 2017

“For the year ended
March 31, 2016
(Rs.)
196,696,844
1,186,169,031
181,658,306
1,201,207,56%

162,378,523

181,441,130

857,387,916
1,201,207,569

For the year ended
Mareh 31, 2016
{Rs.)

21,973,231
12,384,226
120,738,358
155,095,816

For the year ended

wiarch 31, 2016

(Rs.) L ®s) B
219,250,004 118,278,767
21,375,057 10,499,572
22,200,141 18,223,955
262,825,101 147,002,295
192,359,589 219,250,004
12,204,962 21,375,057
14,813,345 22,200,141
119,378,196 762,825,201

43,447,005 (£15,822,907)

“Excise Duty on increase/decrease in slock amounting to Rs.2,928,665 (March 31, 2016: Rs. 12,991,786) has been considered ag expensce in note 29 of the financial

slatements.
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26. EMPLOYEE BENEFITS EXPENSES

{ Amount i Ks.)

Particulars For the year ended For the vear ended |
March 31, 2017 March 31, 2016

Salaries, wages and bonus 205,197,445 217,686,196 ... .t

Coniribution to provident and other fund 11,155,813 11,044,786 T

Gratuity expense 87,26,015 4547097 oo

Staff welfare expenses 13,212,168 16,509,735

Total 738,291,440 349,787,314

{a) Defined Contribution Plans

{Amount in Rs.)

Amonat recognized in the Statement of Profit & For the Year ended

Loss March 31, 2017 Mareh 31, 2016
Provident fund 10,138,131 9,462,991
Employee state insurance 1,004,340 1,470,035

(b} Deflined Benefit Plan

Gratuity: The Company has an unfunded defined benefit gratuity plan. Every employee is entitled 10 a benefit
equivalent to 15 days salary last drawn for the each completed year of service in line with the Payment of
Gratuity Act, 1972. The same is payable at the time of separation from the company or retirement, whichever
is earlier. The benefit vests on the employee completing 5 years of continuous service. The Company makes
provision of such gratuity asset/ liability in the books of accounts on the basis of year end actuarial valuation,

(i} Present Value of Defined Benefit Obligation

Particulars Gratuity
For the year ended For the vear ended
March 31, 2017 March 31, 2016
Balance at beginning of the year 1,88,58,785 15,693,849
Interest cost 14,97 388 1,216,273
Past Service Cost - -
Current service cost 35,00,383 2,921,851
Benefits paid (1,336,729) {1,382,161)
Actuarial {gains) / tosses on obligation 37,28,244 408,973 N
Balance at the end of the year 2,62,48,071 18,858,785

(i} Assets and Liabilities recognised in the Balance Sheet

Particulars

Gratuity

For the year ended
March 31, 2617

For the year ended
March 31, 2016

Amounts recognized as liability

Present value of Defined benefit obligation 2,62,48,071 18,858,785

Less: Fair value of plan assets - -

Less: Un-recognized past service cost - -
2,62,48.071 18,858,785
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Recognized under:

Long Term Provision (Refer Note 6) e SR 07227 8,478,832
Shert Term Provision (Refer Note 6) h 4,40,844 | 379,953
Total 2,62,48,071 18,858,785
(iii) Expenses recognised in the Statement of Profit and Loss E
Particulars Gratuity
For the year ended For the year ended
March 31, 2017 March 31, 2016
Current service cost 35,00,383 2,921,851
Past Service Cost - -
Interest Cost 1497388 1,216,273
Net actuarial (gain}/ loss recognized in the year " 37,28,244 408,973
Past service cost - -
Total Expense / (Income) 87,26,015 4,547,097
(v} Actuarial Assumptions
Particulars For the vear ended For the year ended
March 31, 2017 March 31, 2016
Discount rate 7.35% 7.94%
Salary Growth Rate 7.50% 7.50%
Imployee turnover
Age - Upto 30 years 3.00% 3.00%
Upto 44 years 2.00% 2.00%
Above 44 years 1.00% 1.00%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, senjority,
promotion and other relevant factors, such as supply and demand in the employment marlket.

{v) Amounts recognised in curvent vear and previous four years

Gratuity

Farticulars As at As at As at AsS at As at

March 31, March 31, March 31, March 31, March 31,

2017 2016 2615 2014 2013

Defined benefit 2,62,48,07] 18,858,785 15,693,849 22,139,483 14,277,802
obligation
Plan assets
Surplus/{deficit) (2,62,48,071) (18,858,785} | {15,693,849) (22,135,483) (11,277,802)
Experience adjustments (14,99,383) (9,83,318) 1,174,033 1,995,089 (635,988)
on plan tiabihties
Experience adjustments - - - ) )
on plan asseis
Actuarial gain/(ioss) due - - - - -
10 change in assumption ]
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27 DEPRECIATION AND AMORTISATION EXPENSE For the vear ended For the year ended
March 31, 2017 March 31, 2016
(Rs.} {i%s.)
Depreciatien of tangible assets 63,455,576 36.168.490
Amortizalion of intangible assets 2,373,766 1,847,671
65,829,342 ’ 58,016,161
28 FINANCE COSTS For the year ended For the year ended
March 35, 2007 March 31, 2016
{Rs.) {Rs.)
Interesl expense 18,886,862 10,494 391
Bank charges 1,513,575 3.041.244
20,460,438 4,135,635
29 OTHER EXPENSES For the year ended For the year ended
March 31, 2017 Mareh 31, 2016
{Rs.) {Rs.)
C.'unsumpii('m ol stores and spares 16,144,151 14.047 333
Power and el 20,809,371 20,720 758
Increase / (decrease) in excise duly on invenlory 2,928,065 12,991,786
Rent 8,723,553 10,380,557
Repairs and maintenance
-Plant and machinery 5,634,277 9.520,425
-Buildings 1,019,208 1,085,690
-Oihers 40416 774,393
Exchange diflerences (nel) - 7.497.403
Rates and taxes 100,788 10,620,848
Insurance 5,819,790 5856587
Royally lee 47.864.702 41.053.844
Travelling and conveyance 19.617.689 22.862.929
Legal and professicnal charges H.019.736 8.064.437

Auditors’ remunerstion-Current Auditor
As audilor:
Suunory audi fee 1,030.000 1006000
Tax audn fee 250,006 200.000
In other capacity.
Ohher services 2217000 1.875.000

Reimbursement of expenses 356,840 382230
Freight and forwardimg expenses 16,707.670 7.744,667
Communication expenses 2.600.306 3.328.888
Service expenses 49899 262 48,169,358
Management consultancy [ees © 41,776,837 49.961.717
Data processing CXPCHECS £.940.084 1HA3d0.a37
Printimg and statonery expenses 1.272.793 1.21y.122
Sales promotion expenses 4115309 2.619.229
Nominal planning discount 2515 414 35.047.208
Other discounts 25011583 9.829.833
Commission on sales 1.912.601 7.066:1.898
Product warrantios and alier sules services S1068.437 IR SRYATH
Miscellancous expenses 13712353 15272647

415,137,097 408,730,323
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38, Segmental reporting

Primary segment: Business segment

The Company’s operates in oniy one segment i.e. manufacture and sale of Visicoolers. Hence, that is the anly

business segment.

Secondary segment: Geographical segment

The analysis of geographical segment is based on the geographical location of the customers. The geographical

segments considered for disclosure are as follows:

a. Sales within India include sales to customers located within India

b. Sales outside India include sales to customers focated outside India

Gross revenue (inciuding excise duty) as per geographical locations is as follows

Sale of Products

{Amount in Rs.

Particulars For the year ended For the year ended
Mareh 31, 2017 March 31, 2016
Within India 1,546,285,165 1,241,074,500
Gutside India 275,908,030 603,965,797
Total 1,822,193,195 1,845,040,297

Sale of Services

{Amouni in Rs.)

Particulars For the year ended For the year ended

March 31, 2017 March 31, 2016
Within India 59,040,545 55,994,957
Qutside India 123,143,741 128,613,622
Totzl 182,184,286 184,608,579

Receivables (Net of Provision) as per geographical locations:
{Amount in Rs.)

Particulars As at As at

March 31, 2017 Mareh 3%, 2016
Within India 464,476,252 225,070,864
Outside India 249 236,079 377,189,178
Total 726,117,451 602,266,042

Fixed assets as per geographical focations

The Company has common fixed assels for producing goods for domestic as well as overseas market. Hence.
segment-wise information for fixed assets/ additions to fixed assels cannot he turnished.
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" 31. Related party disclosure

Hoiding company Frigoinvest Holdings B.V. Netherlands (Coolinvest Holdings Limited
upto September 8, 2013)
Ultimate holdiag company Frigoglass SAIC, Greece

Enterprises under common control Frigoglass South Africa (Pty) Ltd, Frigoglass Indonesia PT, Frigoglass
Last Africa Ltd-Kenya, Frigogiass Romania S.R.L, 3P Frigoglass S.R.L
Romania, Frigoglass West Africa Limited (Nigeria), Frigoglass
(Guangzhou) lce Cold Equipment Co. Lid, Frigorex Cyprus Limited,
Frigoglass Mena FZE, Frigoglass SAIC, Greece, Frigoglass Eurasia LLC
Russia, Frigoglass Turkey Sogutma Sanayi ic ve Dis Ticaret A.S. Turkey,
Frigoglass Industries Lid (Nigeria), Frigoglass Nordic AS (Norway)

Key Management Personnel Mr. Arvinder Singh Pental (Managing Directar)
{Amount in Rs.)

Particulars Holding/ Ultimate Holding Enterprises under common

Company _ control

For the year For the year For the year For the vear

ended ended ended ended

March 31 March 3% 2016 | March 31 March 31 2016

2017 2017

A) Transactions
o Purchase of raw materials

Frigoglass Romania S.R.L. - - 146,052 1,237,788
Frigoglass SAIC Greece 293,739 35,600 - -
Frigoglass Indonesia PT - - 1,387,284 2,541,830
Frigogiass (Guangzhou) Ice Cold - - 3,664,979 1,756,970
Equipment Co. Lid
3P Frigoglass S.R.L Romania - - 953,125 1,202,318
Frigoglass South Africa Ltd - - 251,786 .
Purchase of trading goods
Frigoglass Indonesia PT - - 10,319,086 21,555,644
Frigoglass Romania S.R.L - - - 201,793
Frigoglass (Guangzhou) Ice Cold - - 121,493 237.971

Equipment Co. Ltd

Expenses paid

! Frigoglass Romania S.R.L - - 24,1760 153,732
Frigoglass (Guangzhou) lce Cold - - - 40,565
Equipment Co, Ltd .

Frigoglass West Africa Limited - - 122.093 466.8918

(Nigeria)
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—I';i'wi'goglas;f?urasia LLC Russia . - - 44,970
Frigoglass East Africa Lid -Kenya - - 384,406 1,953,201
Frigoglass SAIC Greece 88,716,904 8,682,736 - -
Frigoglass Indonesia PT - - 22781,793 4,130,566
3P Frigoglass S.R.L Romania - - - 644
Frigoglass South Africa (Pty) Ltd - - 853,204 159,333
Frigoglass TurkeySogutma Sanayi - - 347,026 1,059,105

ic ve Dis Ticaret A.S. Turkey

Royalty Fees
Frigoglass SAIC Greece 47,864,762 41,053,844 - -

Management Consultaney Fees

Frigoglass SAIC Greece 42,215,582 49 961,717 - -

Sale of Finished Goods

Frigoglass Indonesia PT - - 8,081,151 95,103,149
Frigoglass SAIC Greece 372,824 58,64,063 - -
Frigoglass South Africa (Pty) Ltd - - 5,928,685 31,986,207
Frigoglass East Africa Lid -Kenya - - 12,750,663 73,133,341
Frigoglass Romania S.R.L 212,984

Frigoglass (Guangzhou) Ice Cold 1,185,960 -
Equipment Co. Ltd

Frigoglass West Africa Limited - - 6,719,094 84,306,316
(Nigeria)

Frigoglass Mena FZE - - - 68,116,983

Sale of Spares

Frigoglass SAIC Greece 6,647 - -
Frigoglass {Guangzhou) lce Cold - - 2,055,566
Equipment Co. Lid

Frigoglass Romania S.R.L - - 123,526 22,520
Frigoglass South Africa (Piyy Lid | - - 2,754,899 1,217,329
Frigogiass Indonesia PT - - 3.332,925 7.423. 885
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Frigoglass East Africa Ltd -Kenya - - 55,355 77,333

Frigoglass Eurasia LLC Russia - - 1,199,202

Frigoglass Mena FZE - - 115,690

Frigoglass Industries Lid {Nigeria) - - .502’097 3,618,476

Expenses Recovered

Frigoglass Romania S.R.L - - - 17,353

Frigoglass South Africa (Pty) Ltd - - - 813,792

Frigoglass SAIC Greece 103,251,958 115,026 - -

Frigoglass Indonesia PT - - 7,611,648
317,634

Frigoglass (Guangzhou) Ice Cold - - 25,014

Equipment Co, Ltd 1,124,794

Frigoglass Mena FZE - - - 6,467,547

Frigoglass West Africa Limited - - 2,500,749 11,530,872

(Nigeria)

Service Income

Frigoglass West Africa Limited - - 375,113 3,124,601

(Nigeria)

Frigoglass Indonesia PT - - 47.645 3,943,521

Frigoglass {Guangzhou) Ice Cold - - 151,676 358,744

Equipment Co, Lid

Frigoglass SAIC Greece 15,487,794 121,186,756 - -

Fixed asset purchased

Frigoglass (Guangzhou) Ice Cold - - 59,747,760 248,918

Equipment Co. Lid

Fripoglass Romania S.R.L. 436,020 .

B) Balance outstanding at the -

year-end:

Account receivables

Frigoglass SAIC Greece 69,421,490 17,438,495 - -

Frigogiass (Guangzhou) lce Cold - 8,990,516

Equipment Co. f.1d

Frigeglass Romania S.R.L. - 601,214 305,098

Frigoglass Wesi Africa Limited - 107,070.677 183,920,322

Frigoglass indonesia PT - e 1,862,345 57,049,830
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Notes to financial statement {or the year ended March 31, 2017

Frigoglass East Alrica Lid —Kenya - - 51,251 276,145
Frigoglass Mena FZE - - - 6,732,898
Frigoglass South Africa (Pey) Lid - - 55,514,849 48,374,811
Accounts payables

3P Frigoglass S.R.L Romania - - 800,234 492,986
Frigoglass SAIC Greece 303,458,144 251,051,462 - -
Frigoglass (Guangzhou) Ice Cold - - 62,519,835 6,848,464
Equipment Co. Lid

Frigoglass Nordic AS (Norway) - - 673,262 728,122
Frigogiass Eurasia LI.C Eurasia - - 30,208 32,669
Frigoglass South Africa (Pty) Ltd - - 245,208 229,790
Frigogldss Romania S.R.L. - - 8,833,769 8,719,089
Frigoglass Indonesia PT - - 2,468,7640 25,397,631
Frigoglass TurkeySogutma Sanayi - . 190,065 19,401,201
ic ve Dis Ticaret A.S, Turkey

Frigoglass East Africa Ltd —Kenya - - 373,567 1,927,474
Frigoglass West Africa Limited - - 4,870,594 5,153,162

32.

Remuneration to Key Managerial Personuel

{Amount in Rs.)
Far the year ended
March 31, 2016

For the year ended
Iareh 31, 2017

Particulars

Mr. Arvinder Sﬁngh Pental

Salary, bonus and allowances® 11,372,485 16,709,562
Contribution to provident and other funds 864,000 864,000
Total 12,236,485 17,573,562

*As the future lability for gratuity and compensated absences is provided on an actuarial basis for the Company as

a whole, the amount pertaining Lo the directors is not ascertainable and therefore not included above.

The company has taken various vehicles under operating {ease agreements, The iease arrangements for vehicles
extend for a maximum period of 4 years from their respective date of inception. The lease rentals recognised in
the statement of profit and loss for the year in respect of non-cancellable tcases arc Rs. 8,725,473 (March 31, 2016
Rs. 10,586,557). There are no subleases. The lease deed does not contain escalation clause.

The total of future minimum lease payments under non- cancellable operating leases for each of the following

periads:
Chanc{ed
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Frigoglass fndia Private Limited
Moies (o financial statement for the vear ended March 31, 2017

e {Amount in Rs.)
Feriod As at As at
March 31, 2017 Mareh 31, 2016
Payable within one year 2,494,043 2,331.491
Payable after one year but within five years 2,209,079 3,725,727
Payable after five year - -
33. Unhedged foreign currency exposure
Particulars of unhedged foreign currency exposure as at the balance sheet date
{Amount in Rs.)
Particulars As at As at
Mareh 31, 2017 March 31, 2016
Currency Foreign Exchange | Amountin Foreign Exchange Amount in
Currency Rate Rupees Currency HRate Rupees
amount Amonnt ]
Account UsD 1,513,917 63.65 96,360,832 3,025,324 65.13 197,039,382
Receivable
GBP - - - 3,125 93.20 291,280
EURO 2,390,239 67.81 | 162,082,129 | 2,320,871 73.33 170,189,451}
Account usD 1,701,169 65.98 | 112,243,144 965,454 67.07 62,880,017
Payable
g EURO 4,699,340 70.58 | 331,679,385 3,982,263 76.33 292,019,357
RMB - - 156,370 10.20 1,604,450
CNY 138,485 2.60 1,339,057 - - -
CHF 4,799 66.03 316,878 - - -
AUD 223 50.53 11278 - - -

34. Imported and indigenous raw materials, components and spare parts consumed.

a) Raw Materials Consumed

{Amount in Rs.)

Payticulars For the vear ended For the year ended
Mareh 31, 2017 March 31, 2016
Yo Amount (Rs.) % Amount (Rs.)
Imperted
8.76 03,217.228 | 1426 171,304,969
Indigenous 91.24 070,618,280 1 85,74 1,029,902,600
Toial 106.8¢ 1.063.835,508 |1{HLGO 1.201,207.569

b
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Motes to financial statement for the year ended March 31, 2417

b) Stores and Spares Consumed

{Amount in Rs.)

For the year ended For the year ended
Particulars Mareh 31, 2017 March 31, 2016
Yo Amount {Rs.) Y Amount (Bs.}
Imported 441 712,508 | 8.66 1,216,748
Indigenous 95.59 15,431,643 | 91.34 12,830,606
Total 180.00 16,144,151 100 14,047,354

35, Value of Imports calenlated CIF basis

(Amount in Rs.)

Particulars For the year ended | For the year ended
March 31, 2017 March 31, 2016
Capital goods 68,593,167 26,561,099
Raw material and components 114,860,301 161,057,044
Trading goods 10,335,984 22,547,342
Total 193,789,451 218,165,484

36. Earnings in Foreign currency {on accrual basis)

{Amount in Rs.)

Particulars

Mareh 3%, 2017

For the year ended | For the vear ended
Mareh 31, 2016

FOB value of exports

- Finished foods 212,992,090 582,695,498
- Spares and components 31,489,328 21,270,299

-Service income from inter company 123,143,741 128,613,622
Total 367,625,159 732,579,419

37. Expenditure in foreign currency (on accrual basis):

{Amount in Rs.)

Particulars For the year ended | For the year ended
March 31, 2017 Mareh 31, 2016
Royalty 47 864,762 41,053,844
Management consultancy fees 417,760,837 49,961,717
Data processing expenses 12,018,161 11,745,379
Others 4,899,601 17,846,129
Totai 106,559,361 128,607,669

T
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Frigogiass India Private Limited
Moies to financial statement for the year ended March 31, 2017

38, Deiail the micro, small and medivm enterprises development {MSMED) Act, 2006:

(Amount 1n Rs.)

Particulars Agat Mareh 33, | As at March 31,
2017 2016

Principal amount due Lo suppliers registered under the MSMED Act and

remaining unpaid as at year end 24,150,17¢ 24,618,863
Interest due to suppliers registered under the MSMEID Act and

remaining unpaid as al year end 581,596 112,473
Principal amounts paid to suppliers registered under the MSMED Act,

beyond the appointed day during the year - -
Interest paid, other than under Section 16 of MSMED Act, beyond the

appointed day during the year - -
Interest paid, under Section 16 of MSMED Act, to suppliers registered

under MSMED Act, beyend the appointed day during the year - -
Interest due and payable towards suppliers registered under MSMED

Act, for payments already made ) - -
Further interest remaining due and payable for earlier years 291,125 944,272

3%, Earmings per share (EPS)
(Amount in Rs.)
Particulars As at Ag at
March 38, 2617 Muarch 31, 2016
A [Net loss after tax atiributable to equity shareholders (Rs.) (142,271,013) {41,755,094)
B |Weighted average number of equity shares outstanding during 81,755,726 81,755,720
the year for basic and diluted EPS
C |Basic and diluted loss per share (Rs.) [A/B] (1.74) (0.51)

40. The Company has appointed independent consultants for conducting transfer pricing study to determine whether
the transactions with associated enterprises were undertaken at “arms-length basis”. The management confirms
that all international transactions with associated enterprises are undertaken at negotiated contracted prices on
usual contractual terms and has established a comprehensive system of maintenance of information and
documents as required by the transfer pricing fegislation under the Income-tax Act, 1961. The management is
confident that material adjustments will not be required in the financial statements on the completion of the study.
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Notes io financial statement for the year ended March 31, 2087

4}. Disclosures relating to Specified Bank Notes (SBNs) held and transacted during the period from November
8, 2816 to December 30, 2016 :

Particulars SBNs* Other Total
denomination
notes

Closing cash in hand as
on 8 Novenmber 2016 17,000 733 17,735
Add: Permitted receipts - 20,000 20,600
Less: Permitted - -
payments -
Less: Amount (17,000) {(17,008)
deposited in Banks i
Closing cash in hand as - 20,735 26,735
on 30 December 2016

*Specified Bank Notes (SBNs) mean the bank notes of denominations of the existing series of the value of
five hundred rupees and one thousand rupees as defined under the notification of the Government of
India, in the Minisiry of Finance, Department of Economic Affairs no. S.0. 3407(E), dated the

November 8, 2016.

432, Previous Year Comparatives

Previous year’s figures have been reclassified / regrouped where necessary 1o conform to this year’s
classification.

For and on behalf of the Board of Directors
Frigoglass India Private Limited .

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number - FRN 012754N/N500016
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