


































































FRIGOGLASS INDUSTRIES (NIGERIA) LIMITED

Notes to the financial statements (cont'd)
For the year ended 31 December 2017

25 Cash generated from operating activities
2017 2016 2017 2016

Note  N'000  N'000  N'000  N'000 

Cash flows from operating activities
Profit before tax              10,335,411                     10,476,246              4,783,872                5,372,378 

Adjustment for:
Depreciation 15                                                   2,459,499                       2,488,185                 316,985                    315,452 
Profit on disposal of property, plant and equipment                   (19,958)                             (5,481)                     (7,119)                     (3,029)
Amortisation charges 14                                                           6,061                               5,768                      1,279                        2,387 

22                                                      398,852                           217,636                   32,882                     19,980 

                                      22                   158,022                            310,596                     15,684                     45,732 
Finance income 10                                                  (1,818,739)                        (850,734)            (1,524,546)                 (794,185)
Finance expense 10                                                       213,335                             59,893              1,054,925                   347,805 

Changes in working capital:
Increase in trade and other receivables             (4,935,505)                     (6,150,697)            (4,196,615)             (4,859,793)
Increase in inventory              (2,518,315)                     (1,268,416)            (1,703,763)                 (537,632)
Increase in trade and other payables                       4,922                       1,337,680              3,363,652               1,466,240 

Net cash generated from operations               4,283,587                       6,620,676              2,137,236                 1,375,335 

In the statement of cash flows, proceeds from sale of property, plant and equipment comprise:

Net book amount (Note 15)                     81,464                                     29                     3,059                              - 

                     19,958                                5,481                        7,119                       3,029 

Proceeds from disposal of property, plant and equipment                   101,422                               5,510                    10,178                       3,029 

26 Operating lease commitments

2017 2016
 N'000  N'000 

Not later than 1 year                   42,556                     36,054 
Later than 1 year no later than 5 years                 170,224                    144,217 
Later than 5 years                 170,224                    144,217 

               383,002                  324,488 

27 Related parties

The following companies are related parties of Frigoglass Industries Nigeria Limited:

Frigoglass S.A.I.C  - Ultimate parent and ultimate controlling party
Beta Glass Plc. - Subsidiary company
Frigoinvest Holding B.V. Netherlands - Intermediate parent company
Nigerian Bottling Company - Shareholder

 Company  Group 

The Group leases land, buildings plant and machinery under non cancellable operating lease agreements. The lease tenure is 10 years and is renewable at the end of
the lease.

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

Current service costs on other employee benefit obligation

Profit on disposal of property, plant and equipment (Note 8)

The Group is owned by Frigoinvest Holdings B.V Netherlands with over 70% of its shares. The ultimate parent company is Frigoglass S.A.I.C and the Group is thus
related to other subsidiaries of Frigoglass S.A.I.C through common shareholdings or common directorships. Transactions arising from dealings with related parties
are as detailed below. 

Interest on employee benefit obligation

Group and Company
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