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BETA GLASS PLC

DIRECTORS' REFORT

FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present to the members of the Company, their Annual Report together with the Audited
Financial Statements and Other National Disclosures for the year ended 31 December 2018.

Principal activities

The principal activity of the Company is the manufacture and sale of glasswara,

State of affalrs

In the opinion of the Directors, the state of the Company's affairs is satisfactory and ne events have
occurred since the reporting date, which would affect the financial statements as presented.

Results for the yoar
2018 2017
N'O00 N'ODO
Revenue 26,321,014 22,186,258
Profit beforo taxation 7,188,181 5,864,740
Profit aftor taxation 5,052,805 4,115,142

Appropriation of profit after taxation

The directors reecommend to the sharcholders, the payment of a gross dividend of 81,30 Kobo per 50
kabo ordinary share to all sharcholders on the Company's Register of Members as at the close of business
on June 14, 2019, If the Directors’ recommendation is approved by the shareholders, the profit after
taxation of N5,052,805,000 will be appropriated as follows:

2018

MN'O00

Proposed dividend (Gross) 648,964
Iransfer to general reserve 4,402,841

Directors

The directors retiring by rotation in accordance with the Articles of Association are Otunba Abimbola
Ogunbanjo, Mr. Darren Bennett-Voci and Mr, Nikolaos Mamaoulis and balng eligible, offer themselves
for re-election,

Record of Directors attendance at meetings
Pursuant to Section 258 (2) of the Companies and Allied Matters Act, CAP C20, Laws of the Federation

of Nigeria 2004 the records of Directors’ attendance at Board meetings during the year under review
will be available for inspection at the Annual General Meating.
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BETA GLASS PLC
DIRECTORS' REPORT - CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2018

Directors' Interests in contracts

Otunba Abimbola Ogunbanjo is the Managing Partner of Chris Ogunbanjo LP., one of the providers of
legal services to the Company. In accordance with Section 277 of the Companies and Allled Matters Act,
CAP C20, Laws of the Federation of Nigeria 2004, Ownba Abimbola Ogunbanjo has notified the Board
af his interest.

Ms, Qlufunmilala Adefope is the Managing Director of Business Travel Management Limited (BTM), one
af the providers of travel related services to the Company. In accordance with Section 277 of the
Companios and Allled Matters Act, CAP C20, Laws of the Federation of Nigeria 2004 Ms. Olufunmilola
Adefope has notified the Board of her interest,

None of the other Directors has notified the Company for the purpose of Section 277 of the Companies
and Allled Matters Act, CAP C20, Laws of the Federation of Nigeria 2004 of any disclosable interests in
contracts invelving the Company elther as at 31 December 2018 or at the date of this report.

Directors’ interests in the Shares of the Company

As at 1 January 2018 and 31 December 2018, the interests of the Directors (and those who served on
the Board of the Company during the year under review) in the issued share eapital of the Company as
recorded in the register of members in compliance te Section 275 of the Companies and Allied Matters
Act, CAP C20, Laws of the Federation of Nigeria 2004 were as follows:

Number of shares as at 31 December 2018 1 January 2018

Otunba Abimbola Ogunbanja
Mr. Darren Bennett-Voci (British)

Dr. Z, Wuraola Abiola . -
Ms, Qlufunmilola Adefope (appointod w.e.f, 22/3/18) - -
Mr. Olaolu Akerele (resigned w.e.f. 22/3/18) - -
Chiel Chris Avielele (retired w.e.l. 22/3/18) 27,474 27,474
Mr. Haralambos (Harry) G. David (Cypriot) 25,437 25,437

Mr. Nikolaos Mamoulis  (Grieek)
Mr. John Mastoroudes (British) - -
Ms. ODluwaseun Abimisola Oni . -

* Otunba Abimbola Ogunbanjo has beneficial interest in 105,400 shares held by Turnbull Investments
Limited.

Save as disclosed above, the Company is not aware of any other interests of the Directors in the share
capital of the Company or of its Holding Company - Frigoglass Industries (Nigeria) Limited as at 31
December 2018 or at the date of this report.

Corporate governance

The directors have striven to maintain its corporate governance, ethics and abide by rules and
ragulations of the relevant regulatory authorities during the year under roview,
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BETA GLASS PLC
DIRECTORS' REFORT = CONTINUED

FOR THE YEAR ENDED 371 DECEMBER 2018

Significant ehanges in Property, Plant and Equipmeant

Movements In Property, Plant and Equipment during the year were 49 shown in Note 14 te the auditod
financial statements. In the opinion of the Directors, the market value of the Company'’s Property, Plant
and Equipment is not less than the carrying values shown in the Statement of Financial Position.
Acquisition of Own Shares

The company did not acquire own shares during the year ended 37 December 2018 (2017 Nii).
Charitable gifts

In compliance with Section 38(2) of the Companies and Allied Matters Act, CAP C20, Laws af the
Federation of Nigeria 2004 the Company did not make any danations or give gifts to any political party,
political asseciation or for any political purpose during the year ended 31 December 2018 (2017 NiI).

Corporate social responsibility

It is the policy of the Company Lo try and consistently improve on some amenities within its host communities,

Thus, during the year ended 31 Decaember 2018, the Company accomplished the following:

2078
W'O00D

Rehabilitation of dilapidated Ekrerhavwe
Community water scheme 3,500
Rehabilitation of Erumokowarin Town Hall 3,000
Provision of chairs and tables for Agbara Community Grammar School 1.417
Ca-spansor of Cancer awareness campaign by Nigerian Stock Exchange 3,500
Total cost 11,417

Employment policies and training

The company's employment policy ensures that opportunities are alse given to disabled persons,
Disabled applicants are therefore given special consideration for employment having regard to the
aptitudes and capabilities of each applicant,

The company also has training programmes designed 1o ensure that employees who became disabled
during thair employment are not, for the sake of their disabilitios, disud\mntngud in their career
development in the Company. The company provides overseas and on-the-job technical training for
emplayees’ knowledge in glass production technology.



BETA GLASS PLC
DIRECTORS’ REPORT - CONTINUED
FOR THE YEAR ENDED 31 DECEMBER 2018

Haalth, safety and walfare of employaes

The company has standard in-plants clinics run by competent and qualified medical personnel where free
medical services are provided for all staff, There are also stand-by ambulances for transfer of serlous
cases of iliness to designated hospitals retained by the Company.

The company provides free meals to its employees at the staff canteens.

There are cantributory pension/ retirement benefit schemes for both managemant and junior employees
of the Company, The schemes are in compliance with the provisions of tha Pensions Reform Act 2014,

Employees’ involvemant

The company consults with representatives of the workers unlon on Important issues that affect the
carcer of employees and the fortunes of the Company.

Employees’ individual suggestions are entertained through the use of suggestion boxes strategically
located in the C-umpany's proamises.

Employment af Disabled Persons

Itisthe Company's policy to give special consideration to disabled persons having regard to the individual
applicant’s aptitudes and abilities. There were no disabled persons in the Company as at year ended 31
December 2018, (201 7: Nil).

Employmant Equity, Gender Policies and Practices

Our employment and promation policy cnsures equity, and is free from discriminatory bias of gendar,
ethnie origin, age, marital status, sexual orientation, disability, roligion and othar diversity Issues. This
1% rale modelled throughout our end-to-end employes life eyele procoss,

Events after the reporting date

A dividend in respect of the year ended 37 Decembor 2078 of 81,30 kobo per share, amounting to a
total dividend of NG49, 963,600 was proposed at the Board meeting held on 21 March 2019 and subject
to approval at the Annual General Meeting.

There were no other event after reporting date which could have had a material effoct on the state of
affairs of the Company as at 31 December 2018 and on the profit for the year ended on that date which
have not been adequately provided for or recognized.




BETA GLASS PLC
DIRECTORS' REPORT - CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2018

Auditars

Massms, Emat & Young have indicated their willingness to continue In offies a8 Auditors of the Company In accordance with
Section 357 (2) of the Companies and Allled Matters Act, CAP G20, Laws of the Federation of Nigerla 2004,

BY ORDER OF THE BOARD

gk o (o on

BOLA ADEBISI (M5)

Company Secratary
FRC/2013/NBA/00000002344

1000 HOUSE, IDDO, LAGOS
21 March, 2019




I, any untrue statement of a material fact, or

ll. omit to state a material fact, which would make the statement misleading in the light of the
circumstances under which the statement was mado;

¢) Based on our knowlodge, the financial statements and other financial information Included in the
annual report fairly represent In all material respect, the financial conditions and results of

statements and other national disclosures do not contaln:
operations of the Company as of, and for tho periad presented in the report,
d) We, the undersigned:

l. are responsible for establishing and maintaining cantrols;

i, have designed such intarnal controls to ensure that material information relating to the Company
is made known to us by others within those entities particularly during the period In which the
periodic reports are being preparod;

iii.  have evaluated the effectiveness of the Company's internal controls as of date within 90 days
priar to the roport;

\v.  have presented in the report eur conclusions about the effectiveness of their internal controls
based on their evaluation as of that date,

¢) We have disclosed to the external auditors of the Company and the audit eommittes;

. all significant deficiencies in the design or operation of the internal contrels which would
adversely affect the Company's ability to record, process, summarize and report financial data
and have identified for the Company’s Auditors any material weakness in internal controls, and

ii. any fraud, whether or not material, that involves management or other employees who have
significant role in the Company's internal contrals.

f) We have identified in the report whether or not there were significant changes in intornal eontrols

subsequent to the date of their evaluation, including any corrective actions with regard to significant
deficiencies and material weaknoss.

S Benrtty -V

Mr, Darren Bennett-Voel Mr..ﬁanmuncln Shanker
Managing Director Chief Financial Officer
21 March 2018 21 March 2019

FRC/2016/I10DN/0D0OD0015783 FRC/2013/ANAN/00000002336

BETA GLASS PLC
COMPLIANCE CERTIFICATE ON THE COMPANY'S AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 37 DECEMBER 2018
We hereby certify that:
a) We the undersigned have reviewed the Directors’ report, audited financial statemants of Beta Glass
Ple ("the Company) for the year ended 31 Dacember 2018 and ather national disclosures.

b) Based on our knowledge as officers of the Company, the Directors’ report, audited financial
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Tul; 234:01-8063200 Tak 204010061208 P, 0. Bow 3515, Lagas, Migaris
284019081300 Tol! 234-01-0063206
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BETA GLASS PLC
Audit Committee’s Report

For the year ended December 31, 2018

In accordance with Section 359(6) of the Companles and Allied Matters Act Cap €20 LFN 2004 and
the Financlal Reporting Councll of Nigeria Act No 6, 2011, we have reviewod:

1) the scope and planning of the audit requirement:

2) the External Auditors’ management letter for the year ended December 31, 2018 as well as
the Management's responses thereon; and

e ascertained that the accounting and reporting policies of the Company for the year ended
December 31, 2018 are in accordance with legal requirements and agreed ethical practices.

In our apinion, the scope and planning of the audit for the year ended December 31, 2018 together
with the audited accounts were satisfactory. We were satisfied with Management’s responses to
the Auditors findings.

e [y

Professor C.A, Osuntogun, OFR
Chairman of the Audit Committee
FRC/2019/CDIR/00000019269

Dated this 19" day of March 2019

Membars of the Audit Commities

Prof C. A. Osuntogun = Chairrman
Ms. Oluwaseun Abimisela Onl - Member
Dr, Zulikat Wuraola Abiola - Member
Ms. Olufunmilola Adefope - Member
Chief Simaon A. Odubiyi - Member
Chief Robert |, Igwe - Member

Blrectors: Abimbola 0. Ogunbano (Chalrman), Damren Bennettiod! (Beitish) (Managing Diraetor). 2. Wuraola Ablola, Olufunimilala Adalops,
Haralambas (Harry) &, Badd (Cypriot), Miknlsas Mamoulis (Grask) john Masioroudas (Deitish), Diuwasaun 4, finl

BETA GLASS PLC, MEMBER OF FRIGOGLASS GROUP
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BETA GLASS PLC
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Companies and Allied Matters Act, CAP C20, Laws of the Federation of Nigeria 2004 requires the
Directors to prepare financial statements for each financial year that give a true and fair view of the state
of financial affairs of the Company at the end of the year and of its profit or loss. This rasponsibility
includeas:

a. ensuring that the Company keeps proper accounting records that disclose, with reasonable accuracy,
the financial position of the Company and comply with the requirements of the Companies and Allled
Matters Act, CAP C20, Laws of the Federation of Nigeria 2004,

b. designing, implementing and maintaining internal control relovant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error; and )

€. preparing the company's financial statements using suitable accounting policies supported by
reasonable and prudent judgements and estimates, that are consistently applied,

The directors accept responsibility for the annual financial statements, which have been propared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in
conformity with International Financial Reporting Standards issued by the International Accounting
Standards Board, Financial Reporting Council of Nigeria Act No 6, 2011 and the provisions of the
Companies and Allied Matters Act, CAP C20, Laws of the Federation of Nigeria 2004

The directors are of the oplnion that the financial statements give a true and Tair view of the state of the
financial affairs of the Company and of its profit for the year ended 31 December 2018. The directors
further accept responsibility for the maintenance of accounting records that may be relied upon in the
preparation of financial statements, as well as adequate systems of internal financial contral.

Nothing has come to the attention of the Directors Lo indicate that the Company will not remain a going
concern for at [east twelve months from the date of this statement.

e o vty Vo

Dn..;iﬁa imbola Ogqunbanjo Mr. Darren Bennett-Voci

Chalrman Mﬂﬁ&ging Director

21 March 2019 21 March 2019

FRC/201 3/NBA/OOOD0004358 FRC/2016/10DN/0DDD0D015783
10
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BETA GLASS PLC
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinlon

Wa have audited the financlal statements of Beta Glass Plc which comprise the statement of financlal position as
at 31 December 2018, statement of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial stalements, including a
summary of slgnificant accounting policies and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of Beta Glass Plc as al
31 Decemnber 2018, and its linanclal performance and cash flows for the year then ended In accordance with the
International Financial Reporting Standards (IFRS) issued by International Accounting Standards Board, the
provisions of the Companies and Allled Matters Act, CAP C20, Laws of the Federation of Nigeria 2004 and In
compliance with the Financial Reporting Councll of Nigeria Act No.6, 2011,

Basis for Oplnlan

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities under
those standards are further described In the Auditors' Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company In accordance with International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and other Independence
requirements applicable to performing the audit of Beta Glass Plc. We have fulfilled our other ethical
responsibllities in accordance with the IESBA Code, and in accordance with other ethical requirements applicable
to performing the audit of Beta Glass Pic. We believe [hat the audil evidence we have obtained is sufficient and
apprapriate (o provide a basls for our apinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current year. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit addressed the matter is provided in
that context,

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial
statements section of our report, including In relation to these matters. Accordingly, our audit included the
performance of procedures designed to respand to our assessment of the risks of material misstatement of the
financlal statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basls of our audit opinion on the accompanying financlal statements.

11
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BETA GLASS PLC

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS- CONTINUED

Key Audit Matter I e R

How the matter was addressed In the audit Ll

Export Expansion Grant Recelvables (EEG
Recelvables) and utilised Negotiable Duty Credit
Certificates (Unutilised NDDC)

The company has Export Expansion Granl (EEG)
recelvable of N1.74blllion and unutilised Negotlable
Duty Credit Certificates (NDCC) of N1.02 billion as at

31 December 2018,

EEG recelvable is recognised based on export sales as
saon as the related export proceeds are repatriated
into the country within 360 days of the sales.
Unutilised NDCC is recognised when certificates are
issued lo the Company by the Nigerian Export
Fromotlon (NEFC) for settlement of EEG recelvable,
EEG receivable and unulilised NDCC are key audit
matters due to the Judgement applied by management
in the application of the Scheme and the significance
al the amounl invalved.

The significant judgment by Management was further
evidence by the inability of the beneficiaries to elther
recelve fresh NDCE or use the NDCC at hand far the
settlement of impaort duties and levies in lieu of cash,

Management s convinced that both the EEG
recelvable and the unutilised NDCC are recoverable
because they are sovereign debt. This Is further
buttressed by NEPC circular requesting the exporters
to submil EEG baseline dala and subsequent to the
approval of the baseline data, exporters are also
required to submit outstanding EEG claims Tar which
the Company has complied.

We oblained an understanding of the Company's
accounting policy for recognition of the EEG
recelvables and unutilised NDCC and evaluale for
consistency with the requirements of International
Accounting Standard (IAS 20) - Government grant
and the Nigerian Export Promotion Council (NEPC)
Act,

Wa tested Lhe recognition of the EEG Recelvables and
unutillsed NDEC for compllance with the Company's
accounting pollcy. In particular, we tested all EEG
racaivables recoqgnised by assessing documentation
that supports the repatriation of export proceeds
within 300 days of sale.

We reviewed the baseline data submitted by the
Company In compliance with the NEPC circular issued
on 20 March 2017 requesting exporters to submit
their baseline data for EEG claims.

We also reviewed the adjustments made to write
down the value of the receivables,

Other information

MO W MM MO NE NN WY EEEEEEEE Y E YU

The directors are responsible for the other information, The ather informaltion comprises the Directors’ Reporl,
Compliance Certificate, Audit Committee’s Repaort, Statement of Direclor's Responsibilities and Other Mational
Disclosures (Value Added statement and Five-Year Financial Summary) as required by the Companies and Allied
Matters Act, CAP C20, Laws of the Federalion of Nigeria 2004 and Corporate Governance Report as required by
Security and Exchange Commisslon. The other Information does not Include the financlal statements and our
auditars’ report thereon.

12
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BETA GLASS PLC
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS - CONTINUED

Our opinion on the linancial statements does not cover the other information and we do not express an audit
oplnlon or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other Iinformation and,
in doing so, consider whether the other information |s materlally inconsistent with Lhe financlal statements or
our knowledge obtained In the audit, or otherwise appears to be materlally misstated.

Responsibiiities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financlal Reporting Standards, the provisions of the Companies and Allled Matters
Act, CAP C20, Laws of the Federation of Nigeria 2004 and in compliance with the Financial Reparting Council of
Nigeria Act, No &, 2011, and for such internal control as the Direclors determine Is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a golng concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors elther Intend ta liquidate the Company or to cease operations,
or have no reallstic alternalive but o do so,

Auditars’ Responsibiiities for the Audit of the Financlal Statements

Our objectives are to oblain reasonable assurance about whether the financlal statements as a whale are free
from material misstatement, whether due to fraud or error, and Lo issue an auditors' report that includes our
opinlon, Reasonable assurance is a high level of assurance, but Is nol a quarantee that an audit conducted In’
accordance with I1SAs will always detect a material misstatemenl when it exists. Misstatemenls can arise from
fraud or error and are considered materlal If, indlvidually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basls of these financial statements.

As part of an audit In accordance with ISAs, we exercise professional judgement and maintain professional
sceplicism throughoul the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that Is
sufficien! and appropriate to provide a basis for our opinion. The risk of not detecting a materlal misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery,
intentlonal omlsslons, misrepresentations, of the averride of Internal control.

« Obtain an understanding of internal control relevant to the audit In order to design audil procedures thal are
appropriate In the circumstances, bul not for the purpese of expressing an opinion on the effectiveness of the
company's internal control.

« Evaluate the appropriateness of accounting policles used and the reasonableness of accounting estimates
and related disclosures made by the directors.

« Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions thal may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncerlainty exists, we are required to draw attention in our auditors’ report to the related disclosures In the
financlal statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

13
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BETA GLASS PLC
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS- CONTINUED

Evaluate the overall presentation, structure and content of the financlal statements, including the disclosures,
and whether the financlal statements represent the underflying transactions and events in a manner that
achleves falr presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entity or business
activities within the Company to express an oplnlon on the financial statements, We are responsible for the
direction, supervision and performance of the Company’s audit. We remain solely responsible for our audit
opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit tindings, Including any significant deficiencies in internal contral thal we idenlify
during our audil,

We also provide the Directors with a statement that we have complied with relevant ethical requirements
regarding Independence, and to communicate with them all relationships and other matters that may
reasanably be thought Lo bear on our Independence, and where applicable, related safeguards.

From the matters communicated with the Directors, we determine those matters that were of most
significance in the audit of the financial statements ol the current perfod and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or requlation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of daing so woeuld reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
in accordance with the requirement of Schedule & of the Companies and Allled Matters Act, CAP C20, Laws
of the Federation of Nigeria 2004, we canfirm that:

i we have obtained all the information and explanations which to the best of our knowledge and bellef were
necessary for the purposes of our audit;

il in our opinion proper books of account have been kepl by the Company, so far as appears from our
examination of those books; and

lilh the Campany's statement of financial position and statement of profit or loss and other comprehensive
income are In agreement with the books of account.

(r W:’iﬁ ~d
ormdlola’ Alébigsu

FRC/2012/ICAN/GOODOODO145
For: Ernst & Young

Chartered Accountants

Lagos, Nigerla

;1"' - March 2019

14




BETA GLASS PLC

STATEMENT OF PROFIT OR LO55 AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Revenue from contracl with customaers
Cost of sales

Gross proflt

Selling and distribution expansas
Administrative expanses
Other income

Operating profit
Fareign exchange gain

Finance Incame
Finance cosl

Finance income - net

Profit before taxation
Income tax expense

Profit for the year

Other comprehensive Income

Items that will not be reclassifled to profit or loss:
Remeasuremanl gain an employes benelit obligation
Ceferred tax expenses on remeasurement gain on
employee benefit obligation

Other comprehensive income for the yvear-net of tax
Total comprehensive income for the year

Earnings per share (EPS)
Basic and diluted EPS (Naira)

The notes on pages 19 te 71 are an integral parl of these
audited financial statements.

15

Motes

il

7.3
7.2

10
10
10

11

20
21

12

31 December

31 December

2018 2017
N'000 N'000
26,321,014 22,186,258
(19,940,375) (16,938,395)
6,380,639 5,247,863
{81,161) (97,792}
(1,245,189) (1,393,130}
839,368 617,896
5,893,657 4,374,837
132,727 344,119
1,405,030 1,262,045

_(243,233) _(126,261)
1,161,797 1,135,784
7,188,181 5,854,740
(2,135,376) (1,739,598}
5,052,805 4,115,142
&4, 259
(19,278)
= 44,981
5,052,805 4,160,123
10,11 8.23
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BETA GLASS PLC
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

31 Decembar 31 Decembaer
2018 2017
Notes MN'DO0 N'OGO
Assols
Non-current assets
Praperty, plant and equipment 14 17,618,004 11,887,381
Intanglble assets 18 10,795 10,086
17,528,799 11,877.447
Curront assots
Irventarios 16 6,239.740 5,025.216
Trade and othor recalvablies 17 13,438,292 14,377,983
Cash in hand and at bank 18 8,872,798 &,830,967
28,550,830 26,334,166
Total assets 46,079,629 38,211,813
Liabilities
MNon-current liabllities
Employee benefit obligation 20 : 2,674,723
Dafarred tax Habilitles 21 2, ?25,744 1 .343,523
2,728,744 4,023,546
Current lHabilities
Borrowings 19 1,098,584 762,862
Trode and other payables 22 11,698,037 £,282,430
Current income ek liabllities 23 864,137 2,940,618
Dividind payable 24 62,554 57,043
_Adgeaae 9042853
Tatal labilities 16,452,058 13.066,499
Equity
lssund share capital 25 240,088 248,086
Share premium 25.2 312,847 312,847
Other reserves 26 2,429,942 2,420,042
Ratainoed aarnings 27 26,634,798 22,152,339
Total equity Eﬂlﬂzflﬁ?ﬂ 25I1 45|114
Tatal equity and labilities 46,079,629 38,211,613

The notes on pages 189 to 771 are an Intagral part of these audited financial statements,

The audited finencial statoments on pages 15 to 71 were approved and authorised for Issue by the
Board of Directors on 21 March 2018 and were signed on its behall by:

Otunba Ahlmbn;iunmruu Wi, : Dﬁg;c-r;a//

Mr. Darren Bennatt-Yocl
Chalrman Chief Finaneial Officer Managing Director

FRC/2013/NBA/O0000004358 FRC/2013/ANAN/O0000002336  FRC/2016/I0DN/00000015783
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BETA GLASS PLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

Cash flows from operating activities
Cash generated from operations

Tax paid

Employes benefits paid

Net cash generated from operating activities

Cash flows from Investing activities
Furchase of property, plant and equipment
Proceeds from disposal of property, plant and
equipment

Furchase of Intanglble assets

Interest recelved

Net cash used in investing activities

Cash flows from financing activities
Proceeds from shorl term borrowings
Repayment of term borrowing
Interest pald

Dividend pald

Statute barred dividend returned
Non-statute barred dividend returned

Net cash used In financing activities

Met increase /(decraasa) in cash and cash
equivalents

Effect of exchange rate changes on cash and cash
aquivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Motes

28

20.2

14

15
10.1

19
19

10.2
24

27
24

18

18

31 December

31 December

2018 2017
N'000 N'000
14,069,520 2,456,583
(2,715,220) (1,209,413)
(2,739,354) (170,626)
8,614,946 1,076,544
(7,904,671 (3,569,876
14,989 91,244
(3,077) -
1,405,030 1,262,045

(6,487,729) (2,216,587)
1,098,584 762,862
(762,862) (181,018)
(243,233) (126,261)
(534,970) (489,973)
140 -
5,511 11,857
(436,830) (22,533)
1,690,387 (1,162,574)
251,444 38,883

6,930,967 8,054,658
8,872,798 6,930,967

The notes on pages 19 to 71 are an integral part of these financial statements.
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BETA GLASS PLC

MOTES TO THE AUDITED FINANCIAL STATEMENTS

1I|

Kok

General Infermation

Bela Glass Plc (the Company) manufactures, distributes and salls glass bottles and centainers for
the leading soft drinks, breweries, wine and spirit, pharmaceutical and cosmetics companles. The
company has manufacturing plants in Agbara Ogun State and In Ughelll Delta State. Beta Glass Ple
exports to five countries namely: Cameroun, Ghana, Liberia, Siefra-leane and Guinea,

The company is a public limited company, which Is listed an the Nigerian Stock Exchange and

incorporated and domlclied In Nigeria, The address of ils registered office is  lddo House, Iddo,
Lagos Slate, Nigeria, P.O. Box 159,

Beta Glass Plc Is a subsidiary of Frigoglass Industries Nigeria Limited (the parent company) which
holds 61.9% of the ordinary shares of the Company. The ultimate controlling party Is Frigoglass
5.A.LC, Athens.

summary of significant accounting policles
Basis of preparatien
These financlal statements are the stand alone financial statements af the Company.

The financial statements have been prepared In accordance with International Financlal Reparting
Standards (IFRSs), Including International Accounting Standards (IAS) issued by International
Accounting Standards Board and interpretations Issued by the International Financial Reparting
Interpretations Committee (IFRICY and In accordance with requirements of Flnancial Reparting
Councll of Nigeria (FRCN) Act No 6, 2011 and provisions of Company and Allied Matters Act
(CAMA), CAP C20, Laws of the Federation of Nigerla 2004,

The preparation of financial statements in conformity with IFRS requires the use of certaln critical
accounting estimates, It also requires directors to exerclse Judgement In the process of applying
the Company's accounting policies. Changes in assumplions may have a significant impact on the
financial statements in the period the assumptions changed. Directors belleves that the underiying
assumptions are appropriate and that the Company’s financlal statements therefore present the
financlal position and results fairly, The areas involving a higher degree of judgement or
complexily, or areas where assumptions and estimates are significant to the financlal statements,
are disclosed In Note 4,

The tinancial statements comprise the statement of financlal position, the statement of profit or
loss and other comprehensive Income, the statement of changes in equity, the statement of cash
flows and the notes to the audited linancial statements.

The financlal statements were authorised Tor issue in accordance with a resolution of the Board of
Directors on 21 March 2019.

The financlal statements have been prepared using a rounding leval of N100O,
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.1.1 Golng concern

The company's management has made an assessment of its ability to continue as a golng concern
and s satisfled that It has the resources to continue in business for the foreseeable future.
Furthermaore, management [5 not aware of any material uncertainties that may cast significant
doubt upon the Company’s abliity to continue as a going concern. Therelore, the financlal
statermnents is continue to be prepared on the going concern basis,

2.1.2 Changes In accounting policy and diselosure
(a) Mew standards, amendments and interpretations adepted by the Company

The following standards have been adopted by the Company for the first time for the financial year
beginning an or after 1 January 2018, The nature and effect of ehanges as a result of adoption of
these new standards are described below,

Sevaral other amendments and Interpretations apply for the first time in 2018, but do not have an
Impact on the Company’ financial statements. The company has nat early adopted any standards,
interpretations or amendments that have been Issued, but are not yet effective.

(i) IFRS 9 Financial Instruments

IFRS 9 Financial instruments replaces 1AS 39 Flnanclal Instruments: Recognition and Measurament
for annual perlods beginning on or after 1 January 2018, bringing together all three aspects of
the accounting for financial instruments: classification and measuremant; Impalrment; and hedge
accounting, The new impalrment model requires the recagnition of impairment provisions based
on expected credit losses (ECL) rather than anly incurred credit losses as is the case under IAS 39,
The company applied IFRS 9 prospectively, with an initial application date of 1 January 2018, The
company has not restated the comparative information, which continues Lo be reported under |AS
39. Differences arising from the adoption of IFRS 9 have been recognised directly in retained
earnings and other campanents of equity. The effect of adopting IFRS 9 as al 1 January 2018 was,

as follows:
Adjustment Ql January 2018
™,000
Asget
Trade receivable (b) (7,129
Stali recelvable (b (5,379
Related parly receivoblos [45))] (39,724)
Total Asset (52,232)
Liabilities
Deferred Tax llabliities (c} (16,716)
Tatal Liabilities {16,716)
Adjustment on Equlty
Retalned Earnings {a), (b, (&) (35,516)
20
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BETA GLASS PLC
MOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.1.2 Changes In accounting policy and disclosure - Continued

(a) New standards, amendments and interpretations adepted by the Company - Continued
(D IFRS 2 Financlal Instruments - Continued
The nature of adjustment are described below;

ta) Classification and measuremeant

Under IFRS 9, debl [nstruments are subsequently measured at falr value through profit or loss,
amortised cost, or falr value through OCI. The classification is based on two criteria: the Company's
business model for managing the assets; and whether the instruments’ contractual cash flows
represent 'solely payments of principal and Interest’ on the principal amount outstanding. The
assessment of the Company’s business model was made as of Lthe date of initial application, 1
January 2018. The assessment of whoather contractual cash flows on debt Instruments ara solely
comprised of principal and interest was made based on the facts and clrcumstances as at the Initlal
recagnition of the assets.

The classification and measurement requirements of IFRS 2 did not have a significant impact Lo
the Company. The company continued measuring al fair value all financial assets previously held
at fair value under IAS 39, Trade receivables, Advances to stalf and loan to related parties as at
31 December 2017 are held to collect contractual cash flows and give rise to cash flows
representing solely payments of principal and interest, These are classilied and measured as Debt
Instruments at amortised cost beginning 1 January 2018.

In summary, upon the adoption of IFRS 2, the Company had the following required or elected
reclassifications as at 1 January 2018.

IFRS 9 measurement category
Fair value  Amoritsed  Falr valie

thraugh cost through
profit or loss ocl
IAS 39 measurement category N'000 N'000 MO00 M'000
Loans and recelvables
Trade receivables® 3,162,845 3,155,717
Advance te staff- 119,189 113,809
Recelvables from related parties® 4,146,691 4,106,967

* The change In carrying amount Is a result of additional Impairment allowance, Sea the discussion
on Impairment below,

(b} Impairment of financial asset

The adoplion of IFRS 9 has fundamentally changed the Company’s accounting for Impalrment
losses for financlal assets by replacing 1AS 39's Incurred loss approach with a forward-looking
expected credit loss (ECL) approach, IFRS 9 requires the Company to recognise an allowance for
ECLs for all debt inslruments not held at Tair value through profit or loss and contract assels.

Upon adoption of IFRS 9, the Company recognised additional impairment on the Company's Trade
receivables, Stall loan and recelvables from related parties of W7,129,000, N5,379,000 and
W39,724,000, respaectively, which resulted in a decrease in Retained earnings of N52,232,000 as
at 1 January 2018.

21




BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.1.2 Changes In accounting pollcy and diselosure - Continued

I I GGG

{a) New standards, amendments and Interpretations adopted by the Company - Centinued
() IFRS 2 Financial Instruments - Continued
(b) Impalrment of financial asset - Continued

Set oul below Is the reconclllation af the ending Impalrment allowances In accordance with [AS 39
to the opening loss allowances determined in accardance with IFRS 2:

Allowance for  Remeasurement ECL under IFRS

impairment under Qasatl
IAS 3% as at 31 January 201B
December 2017
WN'D00D N QOO0 N'ODD
Loans and receivables under 1AS 17,672 52,232 69,904

39/Financlal assets at amortised
cost under IFRS 9

{c) Other adjustments '
In addilion to the adjustments described above, other Item such as deferred tax was adjusted to
retained earnings as necessary upon adoption of IFRS 9 as at 1 January 2018,

(I} IFRS 15 Revenue from Contracts with Customers

The IASB has Issued a new standard for the recognition of revenue. This replaces 1AS 18 which
covers contracts for goods and services and IAS 11 which covers construction contracts, The new
standard is based on the principle that revenue Is recognlsed when control of a good or service
transfers to a customer. The standard permits either a full retrospective or a modified
retrospective approach for the adoption, Presentation of contract assets and contract llabilities In
the Statement of Financlal Posltlon - IFRS 15 requlres separate presentation of contract assets
and contract liabllitles In the Statement af Financial Position.

IFRS 15 was adopled for the first time In 2018 using modified ratrospective methad of adoption
with the date of initial application of 1 January 2018, The cumulative effect of initially applying
IFRS 15 is recognised at the date of initlal application as an adjustment to the opening balance of
retalned earnings. Therefore, the comparative information was not restated and continues 1o be
reported under 1AS 11, 1AS 18 and relaled Inlerpretalions,

There Is no materlal quantitative changes based on the adoption of IFRS 15 to the Company'
revenue but the qualitative disclosures have been updated in line with application of IFRS 15.

(b) New standards, amendments and interpretations not yet effective for adoption

A number of new standards, amendments to standards and Interpretations are effective for annual
periods beginning alter 1 January 2019 and beyond, and have not been applied in preparing these
financial statements, The company Intends to adopt these new and amended standards and
interpretations, If applicable, when they become effective, The new and amended standards and
interpretations that are issued, bul not yet effective, up to the date of issuance of the Company’s
financlal statements are disclosed below,
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED
2.1.2 Changes |n accounting policy and diselesure - Continued
(b} New standards, amendments and interpretations not yvet effective for adoption - Continued

IFRS 16 Leases

IFRS 16 was Issued In January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement contains a Lease, 51C-15 Opéerating Leases-Incentives and 5I1C-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets oul the principles for
the recognition, measurement, presentation and disclasure of leases and requires lessees to
account for all leases under a single on-balance sheet model similar to the accounting for finance
leases under 1AS 17,

The standard includes twe recognition exemptions for lessees - leases of 'low-value’ assels (e.g.,
personal compulers) and short-term leases (l.e., leases with a lease term of 12 months or less). At
the commencement date of a lease, a lessee will recognise a liability to make lease payments (l.e.,
the lease liability) and an asset representing the right to use the underlying assel during the lease
term (i.e,, the right-of-use asset). Lessees will be required to separately recognise the interest
expense on the lease liabllity and the depreciation expense on the right-of-use asset."

Lessees will be also required to remeasure the lease liability upon the accurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change In an
index or rate used to determine those payments). The lessee will generally recognise the amount
of the resmeasurement of the lease liability as an adjustment Lo the right-of-use asset.

Lessor accounting under IFRS 16 Is substantially unchanged from today's accounting under |AS
17. Lessors will continue to classify all leases using the same classification principle as In I1AS 17
and distinguish between two types of leases: operating and finance leases. IFRS 16, which is
elfective for annual periods beginning on or after 1 January 20192, requires lessees and lassors to
make more extensive disclosures than under |AS 17,

The company has short term lease of 12 months or less and will apply the exemplion as provided
by the standard.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income laxes when tax treatments involve
uncertainty that affects the application of 1AS 12 and does not apply to taxes or levies outside the
scope of 1AS 12, nor does [t specifically Include requirements relating te interest and pepalties
associated with uncertain tax treatments. The Interpretation specifically addresses the following:
1. Whether an enlity considers uncertain tax treatments separately

2, The assumptions an entity makes aboul the examination ol tax treatments by taxation
authorltles

3. How an entity determines taxable profit 7 {tax loss), tax bases, unused tax losses, unused tax
credils and tax rates

4. How an entity considers changes in facts and circumstances

An entity has to determine whether to consider each uncertain tax trealment separately or
together with one or more other uncertain tax treatments. The approach that better predicts the
resolution of the uncertainty should be followed. The interpretation s elfective for annual
reporting perlods beginning on or after 1 January 2019, but certain transition reliefs are available.
The Company will apply the interpretation from Its effective date. Since the Company operates in
a complex multinational tax environment, applying the Interpretation may affect its financial
statements. In addition, the Company may need to establish processes and procedures to obtain
information that is necessary to apply the Interpretation on a timely basis,
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.1.2 Changes In accounting policy and disclosure - Continued

2.2

(b) Mew standards, amendments and interpretations not yet effective for adoption - Continued

Amandments to IFRS 9: Prepayment Features with Negative Compensatien

Under IFRS 9, a debt instrument can be measured at amortised cost or at falr value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of princlpal
and Interest on the principal amount outstanding’ (the SPPI criterlon) and the instrument 15 hald
within the appropriate business model for that classification, The amendments to IFRS @ clarlfy
that a financial asset passes the SPPI criterlon regardiess of the event or circumstance thal causes
the early termination of the contract and irrespective of which parly pays or receives reasonable
compensation for the early termination of the contract.

The amendments should be applled retrospectively and are effective from 1 January 2019, with
earller application permitted. These amendments have no impact on the Company's financial
statements,

Annual lmpl'ﬂ'v‘ﬂl'ﬂt‘l'lh 2015-2017 Cycle (issued in December 2017)

IAS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to
past transactions ar events thal generated distributable profits than to distributions to owners,
Therefora, an entity recognises the income tax consequences of dividends In profit or loss, other
comprehensive Income or equity according o where the entity originally recognised those past
transactions or events,

An entity applies those amendments for annual reporting periods beginning on or after 1 January
2019, with early application permitted, When an entity first applies those amendments, It applies
them to the Income tax consequences of dividends recognised on or after the beginning of the
earllest comparative period. Since the Company's current practice is in line with these
amandmaents, the Campany do not expect any effect on its financlal statements.

IAS 23 Borrowing Costs:

The amendments clarify that an entity treats as part of general borrowings any borrowing
originally made to develop a qualifying asset when substantially all of the activities necessary to
prepare that asset for its intended use or sale are complete.

An entity applies those amendments to borrowing costs incurred on or after the beginning of the
annual reporting period in which the entity first applies those amendments. An entity applles those
amendments for annual reporting perlods beginning on or after 1 January 2019, with early
application permitted, The company currently has no barrowing made o develop a qualifying
assel,

There are no other IFRSS or IFRIC Interpretations that are not vet effective that would be expected
to have a material Impact on the Company In the current or future reporting period and on
loreseeable future transactions,

Segment reporting
Operating segmant is reported in a manner consistent with the internal reporting provided to the
chiefl operating declslon maker. The chlef operating decision maker, who Is responsible for

allocating resources and assessing performance of the operating EGQI‘HEHt has been identifled as
the Board of Directors of Beta Glass Plc.
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.3 Forelgn currency translation

2.4

(a) Functional and presentation currency

Items included In the financial statements of the Company are measured using the currency of the
primary econornic envirenment in which the entity cperates ('the functional currency'). The
functional currency and presentation currency of Beta Glass PLC is the Nigerian naira (N).

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevalling at the dates of the transactions, Forelgn exchange gains and losses resulting from the
settlemnent af Tereign currency transactions and from the translation al the reporling date at
exchange rates of monetary assets and liabllities denominated In currencies other than the
Company's functional currency are recognized in the forelgn exchange gain or loss In the profit or
1058,

Forelgn exchange gain and losses are presented In the statement of profit or loss as foreign
exchanges gain or loss

Praperty, plant and equipment

All property, plant and équlumanl are stated at historical cost less depreciation and Impairment.
Historical cost includes expenditure that |s directly attributable te the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate assel,
as apprapriate, only wher it Is probable that future economic benefits associaled with the item will
flow ta the Company and the cost can be measured reliably. All other repairs and maintenance
costs including costs of property, plant and equipment below NS0,000 are charged to profit or loss
during the financial period In which they are ingurred.

Property, Planl and Equipment under construction are not depreciated. Depreciation on other
assels [s calculated using the straight line method to allocate their cost or revalued amounts to
their residual values over their estimated useful lives, as follaws:

]
Land Nil
Bullding 3
Plant and machinery:
- Factory equipment and tools 10
- Quarry equipment and machinery 20
+ Glass moulds 50
- Other plant and machinery 16
Furnaces 14
Motor vehicles 20
Furniture, Fittings and equipment:
= Office and house equipmant- 15
= Household furniture and fittings- 20
- Computer equipment- 25

The assets' residual values and useful lives and method of depreciation are reviewed and adjusted
It appropriate, at the end of each reporting date.

An ltem of property, plant and equipment and any significant part initially recognised is

derecognised upon disposal (i.e., at the date the reciplent obtalns control) or when no future
pcanomic benelits are expected from Its use or disposal,
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.4

2.5

2.6

Property, plant and equipment - Continued

Any gain or loss arising on derécognition of the asset {calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) Is Included In the profit or loss and ather
comprehensive Income when the asset is derecognized.

Impairmant of Property, Plant and Equipment

In the case where an asset’s carrying amount is greater than its estimated recoverable amount, it
is written down immediately to its recoverable amount and the difference {dmpalrment loss) Is
recorded as expense In profit or loss.

Gains and losses on disposal of property, plant and equipment are determined by the difference
between the sales proceeds and the carrying amount of the assel, These gains and losses are
included in profit or loss,

Interest costs on borrowings specifically used to finance the acquisition of proparty, plant and
equipment are capitalized during the period of time required to prepare and complate the asset for
its Intended use. Other borrowing costs are recorded [n the prafit or loss as expenses. There have
been no qualilying assels in both perleds presented in the financial statements,

There are few asset of Property, Plant and Equipment with nil value but still belng used.

Intangible assets
Computer software

Capitalized software licenses are acquired and carrled at acquisition cost less accumulated
amortization, less any accumulated impairment, They are amortized using the straight-line method
over five (5) years, Compuler software maintenance costs are recognized as expenses In the profit
or lass as Incurred,

Costs assoclated with maintaining computer software programmes are recognlsed as an expense
as Incurred,

Impairment of non-financial assets

Assels {hal have an indefinite useful life not subject to amortisation are tested annually for
impairmant. Assets that are subject to amortisation are reviewed lor Impairment whenever events
or changes In circumstances Indicate that the carrying amount may not be recoverable. An
Impairment loss is recognised for the amount by which the asset's carrying amount exceeds Its
fecaverable amount. The recoverable amount Is the higher of an asset's {air value less costs to sell
and value in use. For the purposes of assessing impairment, assels are grouped at the lowest levels
lor which there are separately identifiable cash flows (cash-generating units).
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BETA GLASS PLC

MOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.7 Financial Instruments

2.7.1 Initial recegnition and subsequent measurement - Pollcy prior to adoption of IFRS 9

Financlal assets are recognized when the company becomes a party to the contractual provislans
of the instrument,

2.7.1.1 Classification

Management determines the classification of its financial assets at initial recognition,

The campany classifies [ts financlal assets In the following categories: fair value through profil or
loss, loans and receivables, and available for sale, The classification depends on the purpose for
which the financial assels were acqulred. Managament determines the classification of Its financial
assels at Initial recognition and re-evaluates this designation at every reporting date,

The Campany did not own any financial assets that can be classifled as fair value through profit
and loss or avallable-for-sale flnancial assels during the periods presented in these financial
statements,

2.7.1.2 Loans and recelvables

Loans and receivables are non-derivative financlal assets with fixed or determinable payments that
are not quoted in an active market, They are included in current assets, except for maturities
greater than 12 manths after the reporting date, which are classified as non-current assets. Loans
and receivables comprise trade and other receivables and cash and cash equlvalents In the
statement of financial pasition.

2.7.1.3 Recognitien and measurement

Loans and receivables are initlally recognised at falr value and subsequently they are carrled at
amartised cost using the effective interest method,

2.7.1.4 Impairment of financial assets

The Campany assessas al each reporting date whether there Is objective evidence that a financial
asset or a group of financlal assets Is impaired, A financial asset ar a group of financial assets is
Impaired and Impairment losses are incurred only if there is objective evidence of impalrment as a
result of an event that occurred after the Inltlal recognition of the asset and that loss event has an
Impact on the estimated future cash flows of the financial asset or group of financial assots that
can be reliably estimated.

Evidence of Impairment may include indications that the debtor is experiencing financial ditficuity,
defaull in interest or principal payments, ar the probability that they will enter bankruptcy and
where there is an indicalion of a decrease in the estimated future cash flows.

For loans and receivables, the amount of the loss Is measured as the difference between the
carrylng amount and the present value of the estimated future cash flows. The carrying amount is
reduced and the loss Is recognised in profil or loss,

It in a subsequent period, the amount of the Impalrment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recagnised (such as an
improvement in the debtor's credit rating), the reversal of the previously recognised Impairment
loss is recognised in profil or loss,
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BETA GLASS PLC

MOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.7 Finanelal instruments - Continued

2. 7.1 Initlal recognition and subsequent measurement - Policy prior to adeption of IFRS 2 - Cantinued
2.7.1.5 Financial llabilitles

Financial liabilities are al amortized ¢ost. This include trade and other payables and bank
avardraflls,

2.7.1.6 Recognition and measurement

Trade payables are Initially recognized at the amounlt required ta be paid, less, when material, a
discount to reduce the payables Lo fair value, Subsequently, trade payables are measured at
amartized cost using the effective Interest method.

Bank debls are racognized initlally at falr value, net of any transactlon costs Incurred, and
subsequently at amortized cost using the elfective interest method. These are classilied as current
llabllities if payment is due within twelve manths, Otherwise, they are presented as non-current
liabilities,

2.7.1.7 Derecognition of financlal Instruments

Financlal assets and llabilities are derecognised when the rights to receive cash flows from the
investments or settle obligations have expired or have been transferred and the Company has
transferred substantially all risks and rewards of ownership.

2.7.1.8 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financlal
position when there s a legally enforceable right to offset the recognised amounts and there is an
Intention to settle on a net basis or realise the assel and settle the liability simultaneously, The
legally enforceable right must nol be contingent on future events and must be enforceable In the
narmal course of business and In the event of default, Inselvency or bankruptey of the company or
the caunterparty.

2.7.2 Financlal Instruments - Initlal recognition and subseguent measurement

A financial instrument Is any contract that gives rise to a financial asset of ene entily and a linancial
llabllity or equity Instrument af another entity,

2.7.2.1 Financlal assets
Inltial recognition, classification and measurement - Polley subsequent te 1 January 2018

Financial assets are recognized when the Company becomes a party to the contractual provisions
of the Instrument. Financial assets are classifled at initial recognition as, amortised cost, fair value
through other comprahensive income (OCI), and fair value through profit or loss,

The classification of Tinancial assets at initial recognition depends on the financlal asset's
contractual cash MNow characteristics and the Company's business madel for managing them, With
the excepticn of trade receivables thal do not contain a significant financing compoenent of for
which the Company has applied the practical expedient, the Company Inltlally measures a financial
asset at its fair value plus, in the case of a financial asset not al fair value through profit or loss,
transaction costs.
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED
2.7 Flinanclal Instruments - Cantinued

2.7.2 Financial instruments = initlal reécognition and subsequent measurement - Continued

2.7.2.1 Financlal assets - Continued

Trade receivables thal do not contain a significant financing compaonent or for which the Company
has applied the practical expedient are measured at the transaction price determined under IFRS
15. The classification of linancial assets at Initial recognition depends on the financlal assel's
contractual cash flow characteristics and the Company's business model for managing them. With
the exception of trade recelvables that do not contain a significant Tinancing componant or Tor
which the Company has appllied the practical expedient, the Company Initially measures a financlal
assel &t its fair value plus, In the case of a financlal asset not at falr value through profit or loss,
transaction costs. Trade recelvables that do not contain a significant Tinancing companent or Tor
which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15, Refer to the accounting policies on revenue from contracts with
customers.

In order for a financlal asset to be classified and measured at amortised cost or Tair value through
OCI, It needs to give rise to cash fows that are 'solely payments of principal and interest (SPPI) on
the principal amount outstanding, This assessment Is referred to as the SPPI test and Is performed
at an Instrument leval,

The company's business model for managing financlal assets refers to how It manages Its financlal
assets In order to generate cash flows. The business madel determines whelther cash Nows will
result from collecting contractual cash [lows, selling the financial assets, or both,

2.7.2.2 Subsequent measurement

For purposes of subsequent measurement, linanclal assets are classified In four categorles:

a. Financlal assets at amaortised cost (debt instruments)

b. Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)

c. Financial assets designated at fair value through OC| with no recycling of cumulative gains and
losses upon derecognition (@quity instruments)

t. Financial assets at fair value through profit or Ioss

The company's financial assets includes financlal assets at amortised cost.
2.7.2.3Financial assets at amortised cost (debt instruments)

The company measures financlal assets at amortised cost If both of the following condlitions are
met:

a. The linancial assel is held within a business model with the objective to hold financlal assets In
order to collect contractual cash flows and

b. The contractual terms of the financial assel give rise on specilied dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Financlal assets at amortised cost are subsequently measured using the effective interest rate
(EIR) method and are subject to impairment. Gains and losses are recognised in profit or loss when
the assel s derecognised, modified or Impalred.

The company's financlal assets at amortised cost includes trade receivables, staff loan and
fecelvables (rom relaled parlies, The company did not own any financial assets that can be

classifled as fair value through profit and loss or held for trading Tinancial assets during the periods
presented In these financlal statements,
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BETA GLASS PLC
MOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED
2.7 Financial instruments - Continued

2.7.2 Financial Instruments = Initial recognition and subsequent measurement - Continued

2.7.2.4 Derecognition

A financlal asset (or, whera applicable, a part of a financial asset er part of a group of similar
financial assets) is primarlly derecognised (i.e., removed from the Company's statement of
linancial position) when:

{a) The rights to receive cash flows from the asset have expired OR

(b) The Company has transferred Its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through' arrangement; and elther (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has antered
into a pass-through arrangement, It evaluates If, and to what extent, it has retained the risks and
rewards of ownership. When [t has nelther transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise
the transferred asset to the extent of its continuing involvement. In that case, the Company aiso
recognises an associated liability. The transferred asset and the associated llability are measured
on a basis that reflects the rights and obligations that the Company has retained,

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required (o repay,

2.7.2.5 Impairment of financlal assets

The company recognises an allowance for expecled credit losses (ECLs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference belween the
contractual cash flows due In accordance with the contract and all the cash flows that the Company
expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will Include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms (1 any).

ECLs are recognised In two stages. For credit exposures for which there has not been a significant
Increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default evenls that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant Increase In credit risk since initlal recagnition, a
loss allowance is required for credit losses expected over the remaining life of the BXposure,
irrespective of the timing of the detault ¢a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in calculating
ECLs, Therefore, the Company does not track changes In credit risk, but Instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a provision
matrix thal is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the econamic enviranment.

The company calculates ECLs based on a three probabllity-weighted scenarlos to measure the
expected cash shortfalls, discounled at an approximation to the EIR. A cash shortfall is the
difference between the cash flows that are due to an entity in accordance with the contract and
the cash flows that the entily expaects to receive,
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BETA GLASS PLC

HOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

AT 4

Financial instruments - Continued

2.7.2 Financial instruments - initial recognition and subsequent measurement - Continued

2.7.2.5 Impairment of financial assets - Continued

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:
PD - The Probability of Default is an estimate of the likelihood of default over a glven time horizon.
EAD - The Exposure at Default {s an estimate of the exposure at a future default date, taking Into
account expected changes in the exposure after the reporting date, including repayments of
principal and interest, whether scheduled by contract or otherwise.

LGD - The Loss Given Default is an estimate of the loss arising in the case where a default occurs
at a given lime. It Is based on the difference between the contractual cash flows due and those that
the Company would expect to receive, including from the reallsation of any collateral. It is usually
expressed as a percenlage of the EAD.

When estimating the ECLs, the Company considers three scenarios {a base case, an upside, a
downside), Each of these Is assoclated with different PDs, EADs and LGDs, in lts ECL models, the
Company relies on a broad range of forward looking information as econemic inputs, such as:

= GDP growth

= Oll price

= Exchange rate
= Inflation rate®

2.7.2.6 Write-offs

2.8

The company's accounting policy under IFRS 9 remailns the same as it was under IAS 39, Financial
assels are written of{ either partially or In their entirety only when the Company has stopped
pursuing the recovery. Il the amount to be written off is greater than the accumulated loss
allowance, the difference is first treated as an addition to the allowance that is then applied against
the gross carrying amount. Any subsequent recoveries are credited to profit or loss.

Financial liabilities

Financial liabilities are at amortized cost. This include trade and other payables and bank
overdrafts,

Recagnition and measurement

Trade payables are initially recognized at the amount required to be paid, less, when malerial, a
discount to reduce the payables to fair value, Subsequently, lrade payables are measured at
amaortized cost using the effective interest method.

Loan and borrowings are recognized initially at fair value, net of any transactlon costs Incurred,
and subsequently at amortized cost using the effective interest method, These are classified as
current liabilities if payment Is due within twelve months, Otherwise, they are presented as non-
current liabilities.
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.8

Financial llabllities - Continued

2.8.1 Derecognition

2.9

2.10

2.11

2.12

A financlal liability is derecognised when the obligation under the labllity is discharged or cancelied
or expires. When an existing financial liabllity Is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification Is treated as the derecognition of the original liability and the
recognition of a new liabllity. The difference in the respective carrying amounts Is recognised In
the profit or loss.

Offsetting financlal Instruments

Financlal assets and liabllities are offset and the net amount reported in the statement of financial
position when there Is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settie the llability simultaneously, The
legally enforceable right must nol be contingent on future events and must be enforceable in the
normal course of business and in the event of defaull, insolvency or bankruptey of the Company
or the counterparty,

Inventories

Inventories are recorded at the lower of cast and net realisable value, Net reallzable value is the
estimated selling price in the ordinary course of business, less any applicable selling expenses.

The cost of finished goods and work In progress is determined using the first-in, first-out (FIFQ)
method and comprises raw materlals, direct labour, other direct costs and related production
overheads (based on normal operating capacity), Incurred in bringing inventory to Its present
location and condition. The cost of engineering spares and raw materlals |s determined using Lhe
welghted average method.

Allowance Is made for excessive, obsolete and slow moving items. Write-downs to net realizable
value and inventary losses are expensed in the pariod In which the write-downs or Insses ocour.

Trade recelvables

Trade recelvables are recognized initially at falr value and subsequently measured at amortised
cost using the effective interest method less provision for impairment. A provision far impairment
for trade receivables Is established when there Is objective evidence that the Company wili not be
able to collect all the amounts due according to the original terms of the recelvables. Trade
recelvable is impaired using a provision matrix to calculate Expected Credil Loss (ECL). The
company applies a simplified appreach in calculating ECLs. Therelore, the Company does not track
changes In credit risk, but Instead recognises a loss allowance based on lifetime ECLs al each
reporting date. The company has established a provision matrix that is based on Its historical credit
loss,

Subsequent recoveries of amounts previously written off are credited against administrative
cxpanses in profit or joss.

Cash and cash equivalents

Cash In hand and at bank include cash at hand and deposits held at call with banks. Bank overdrafts
are included within borrowings in current liabllities on the Statement of Financial Position while
Bank overdraft is included In Cash and Cash equivalents on the Statement of Cash flow.
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.13 Berrowlings

Borrowings are recognized initially at fair value, as the proceeds received, net of any transaction
costincurred. Borrowings are subsequently recorded at amortized cost. Finance charges, including
premiums payable on settlement or redemption and direct issue costs, are accounted In profit or
loss using the affective interest method and are added to the carrying amount of the Instrument
to the extent they are not settled in the period In which they arise.

Borrowing cost

General and specific borrowing costs directly attributable to the acquisition, construction, or
production of qualifying assets, which are assets that necessarily take a substantial period of time
to get ready for their intended use or sale are added to the cost of these assets, untll such a time
as the assets are substantially ready for their Intended use or sale.

All other borrowing costs are recognised in profit or loss in the perlod in which they are Incurred.

No borrowing costs were capitalised in 2018 (2017: Nil) as there were no qualifying assets,
2.14 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current llabllities if payment is
within one year or less. Otherwlise, they are classified as non-current labilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

2.15.1 Current Income tax

The tax for the period comprises current, education and deferred tax, Tax is recognised In profit
o loss, except to the extent that it relates to items recognised in other comprehensive Income or
directly In equity, In this case the tax is recognised In other comprehensive income or directly in
equity, respectively.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net
prafit as reported in profit or loss because It excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible, The
Company's liability for current tax is calculated using tax rates thal have been enacted or
substantively enacted at the reporting date.

2.15.2 Delerred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and llabllities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and Is accounted for using the llabllity methed, Deferred tax
llabilities are generally recognised for all taxable temporary differences and deferred tay assets
are recognised to the extent that it is probable that taxable profits will be avallable against which
deductible temporary differences can be utilised, Such assets and llabliities are not recognised If
the tempaorary difference arises from goodwill or from the initial recognition (other than in a
businass combination) of other assets and llabilities in a transaction that affects neither the tax
profit ner the aceounting profit,

The carrying amount of deferred tax assets Is reviewed at each reporting date and reduced to the
extent that it Is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset Lo be recovered. Deferred tax Is calculated at the tax rates that are expacted to
apply in the period when the liability s settied or the asset is realised.
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NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.15.2 Deferred tax - Continued

2.16

Delerred tax is charged or credited 1o profit or loss, excepl when it relates to items charged or
credited to other comprehensive income ar equity, In which case the deferred tax is also dealt with
In other comprehensive income or equity,

Deferred lax assets and liabilities are offsel when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to Income taxes levied by the
same taxation authority and the Company Intends to settle its current tax liabllities on a net basis.

Defarred tax assets and liabilities are presented as non-current In the statement of financial
pasition,

Employee benefit obligation

The company operates both the defined beneflt (gratuity) and defined contribution pension plans
lor Its employaas,

A defined contribution plan Is a pensian plan under which the Company pays fixed contributions
Into a separate entity. The company has no legal or constructive obligations to pay further
contributions If the fund does not hold sufficient assets to pay all employees the benefits relating
to employee service in the current and prior periods,

Typlcally defined benefit plans define an amount of pension benefit that an employee will recelve
on retirement, usually dependent on one or more factors such as age, years of service and
compensalion,

The liability recognised In the statement of financial position in respect of defined benefit gratuity
plan is the present value of the defined benefit abligation at the end of the reporting period less
the fair value of plan assets. The delined benefit abligation is calculated annually by independent
actuaries using the projected unit credit method. The present value of the defined benefit
obligation is determined by discounting the estimated future cash oulflows using interest rates of
Federal Government of Nigeria bonds,

The current service cost of the defined benafit gratuity plan is recognisad In the profit or loss under
employee benefit expense, except where Inciuded in the cost of an asset, reflects the increase in
the defined benefit obligation resulting from employee service in the current year, benefit changes
curtailments and settlements.

Past-service costs are recognised immediately in prolit or loss.

The nat interest cost s calculated by applying the discount rate to the net balance of the defined
benefit obligation and the falr value of plan assets. This cost Is Included In employee benefit
expense in the profit ar loss.

Acluarial gains and losses arising from experlence adjustments and changes In actuarial
assumptions are charged or credited to equity In other comprehensive Income in the period |n
which they arise,

For delined contribution plans, the Company pays contributions to publicly or privately
administered pension Insurance plans on a mandatory, contractual or voluntary basls. The
company has no further payment obligations once Lhe contributions have been paid, The
contributions are recognised as employee benefil expense when they are due, Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction in the
future payments is avallable,
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS = CONTINUED
2.16 Employee banefit abligation - Continued

However, following various discussions with the Employee Unions on managing the Gratuity
Scheme, the Company entered into an Agreement with the Unions, The Agresment with the Unlons
conlirmed that the Gratuity Scheme will be discontinued with effect from 31.12.2018, and all

outstanding liabilities per employee as of 31.12.2018 will be settled In the month of December
2018.

As at 31 December 2018, all employee benefit abligation under the Defined Benetit (gratuity)
scheme were fully settled and effective from 1 January 2019, the gratulty scheme has been
completely discontinuad,

2.17 Export expanslon grant

Expart expansion grants (EEG) fram the government are recognized at falr value when there is a
reasonable assurance that the grant will be received and the Company has complied with all
attached conditions.

The following conditions must be met by the Company in order to receive the EEG:

> The Company must be registered with the Nigerian Export promotion Councll (NEPC)

» The Company must have a minimum annual export turnover of N5 milllon and evidence of
repatriation of proceeds of exporis.

#The Company shall submit its baseline data which Includes audited Financlal Statement and
information on operational capacity to NEPC.

= An eligible company shall be a manufacturer, producer or merchant of products of Nigerian origin
for the export market (l.e. the products must be made in Nigeria).

= Qualitying export transaction must have the proceeds fully repatriated within 300 days, calculated
from the date of export and as approved by the EEG Implementation Committea.

2.18 Revenue recognition from Contract with customers

The company Is In the business of manufacturing and sales of glassware and glass bottles for soft
drink, breweries, Pharmaceutical, cosmetic ete.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred Lo the customer at an amount that reflects the cansideration to which the Company
expects to be entitled in exchange for those goods or services. The Company has generally
concluded that it is the principal in its revenue arrangements because it typlcally controls the goods
or services before transferring them to the customer,

Revenue comprises the fair value for the sale of goods and services net of value-added tax, rebates
and discounts.

Revenue is measured at the fair value of the consideration received or recelvable and represents
amounts recelved or receivable for goods supplied stated net of discounts, returns and value added
taxes. Revenue from the sale of goods is recognised when all of the following conditions are
satislied:

= the Campany has identified a sales contract with a customer:

* the performance obligations within this contrael has been identified

* the transactions price has been determined:

= this transaction price has been allocated to the performance obligations in the contract: and
* revenue is recognised as or when each performance obligation [s satisfied
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS = CONTINUED

2.18 Revenue recognition from Contract with customers = Continued

The sale of bottles Is based on Ex-works prices agreed with the customers. Haulage services are
provided to the Customers through third party service providers as an option, The sale of bottles
and haulage services for dellvery of bottles are distinct and have no bearing on each other, and
are negotiated separately. Further, the consideration te be paid in one contract does not depend
on the price or performance of other contract. Goods or services promised in the separate
contracts are not a single performance obligation. There are no other promises In the contract that
are separate performance obligations to which a portion of the transaction price neads to be
allocated.

The company performs an abligation once the products or goods are transferred to the customer
that is ownership, legal title, physical possession, significant control related to the products has
been lransferred to the customer and the customer has accepted the products.

The company considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated. In
determining the transaction price for the sale of bottles, the Company considers the effects of
variable consideration, the existence of significant financing components, non-cash consideration,
and conslderation payable to the customer (if any).

The consideration to be recelved is stated in the contract I.e. inveice as the contract price which is
agreed, accepled and signed by the customer. Revenue comprises the falr value for sales of goods
and services net of value-added lax, rebates and discounts. Rebales constitutes a var|able
consideration and are allocated to a single performance obligation affected.

The transaclion price as stated in the invoice relates to the performance of obligation by the entity
when [he goods have been deliverad to the customers.

Revenue from the sales of goods is recognised when the significant ownership and controls of [he
goods are transferred to the buyer. Where goods are picked up by customers, risk is transferred
Immediately. Where goods are delivered, revenue is recognised when ordered by the customer is
delivered to the customers with the evidence of the dellvery note acknowledged/signed by the
custamers,

Variable consideration

Rebates constitute a variable consideration and are allocaled to a single performance obligation
affected.

Slgnificant financing eoamponent

For boltle sales transactions, the receipt of the consideration by the Company does not match the
timing of the delivery of boltles to the customer (e.g., the consideration is paid after the botties
has been delivered), Using the practical expedient in IFRS 15, the Company does not adjust the
promised amount of consideration for the effects of a significant financing component since it
expects, at contract inception, that the period between the transfer of the promised good or
service to the customer and when the customer pays for that good or service will be one year or
less,

Consideration payable to a customer
Mo consideration is payable to customer In respect of sales of glass bottles.

Contract balances
Contract assets: No contract asset as all sales are unconditional.
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

2.18

2.19

2.20

3!0

Revenue recognition from Contract with customers - Continued

Trade recelvables
A receivable represents the Company's right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration |s due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. |f
a customer pays conslderation before the Company transfers goods or services to the custamer,
a contract liability is recognised when the paymenl is made or the payment is due (whichever |s
earller). Contract liabilities are recognised as revenue when the Company performs under the
contract,

Provisions

A provision is recognised If, as a result of a past event, the Company has a present legal or
construclive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows al a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as linance cost,

Dividend distribution

Dividend distribution to the Company's shareholders Is recognised as a liability in the financial
statemnents In the period in which the dividends are approved by the Company's shareholders,

Financial instruments risk management

The company's business activities expose it o a variety of financial risks: market risk (including
lareign exchange, Interest rate, and price), credit risk and liquidity risk. The objective of the
Company's risk management programme s to minimise potential adverse impacts on Lhe
Company's financial performance.

Risk management is carried oul In line with policies approved by the Board of Directors. The board
provides wrilten principles for overall risk management, as well as set the overall risk appetite for
the Company. Specific risk management approaches are defined for respective risks such as
foreign exchange risk, interest rate risk, credit risk, and Investment ol excess liquidity. The
company's averall risk management program seeks to minimize potential adverse effects on the
Company's financlal performance,

Risk management is the responsibility of the Treasury Manager, which aims to effectively manage
the financlal risk of Beta Glass Ple, according to the policies approved by the Board of Directors.
The treasury manager identifies and monitors financial risk. The board provides principles for
overall risk management, as well as policies covering specific areas such as forelgn exchange,
Interest rates and credil risks, use of financial Instruments and investment of excess liquidity,
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NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

3.0 Financlal instruments risk management - Continued

The company's financial instruments consist of trade and other receivables and trade and other
payables, barrowings, cash in hand and at bank. |

Risk Exposure arlsing from Measurement Management

Market Risk- Future commercial Cash flow Contractual agreements an
Forelgn transactions, Recognised forecasting exchange rales

exchange financial assets and liabliities Sensilivity analysis

not denominated In Naira unils

Market risk = Lang-term borrowings al Sensltivity analysis  Interest rate negotiations

interest rale variable rates

Credil risk Cash and cash equivalents, Aging analysis Diversification of bank
trade recelvables, and held-to-  Credit ratings deposits, credit limits and
maturity investments letters of credit, Investment

guidelines for and held-to-
maturlty Investments.
Liquidity risk  Borrowings and other liabllities  Rolling cash flow  Availability of committed credit
forecasts lines and borrowing lacilities,

3.1 (a)Market risk

Market risk Is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes In markel prices, Market risk comprises three types of risk: currency risk, price

risk such as equity price risk and commodity risk and Interest rale risk. Financlal (nstruments J
alfected by market risk Include depasits and loans and borrowings.

(I} Foreign exchange risk ‘

The company Is exposed Lo forelgn exchangae risks from some of its commercial transactions and

recognised assets, The Company buys and imports some of the raw materlals used for praduction,

the payments for which are made in US Dollars. Receipts for sales of finished goods in Nigerla are |
In Naira whilst receipts for sales of finished goods to forelgn countries are In US dollars, The

Company makes payments and collects recelpts primarily in Nigerian Nalra. Periodically however,

receipts and payments are made in other currencies, mostly in the US dollar,

Management's approach to managing forelgn exchange risk is to hold forelgn currency bank
accounts which act as a natural hedge for these transactions.
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NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

3.1 {a) Market rlsk - Continued
(I} Farelgn exchange risk - Continued

The company's exposure to US Dollar (USD) I as follows:

2018 2018 2017
Euro'000 Usp'ooo usp'ono
Financial assets
Cash in hand and at bank - 15,511 9,364
Trade receivables = = 3,447 827
- 18,958 10,191
Financial [lablilties
Borrowings - 3,222 2498
Trade payvables 15,612 554 4,874
Related partles payable 742 - .
16,355 3,776 7,372
Net ameunt _ (16,355) 15,183 2,819
Effects in Naira on the
Company's result;
2018 2018 2017
N'000 N'00D N'000
Effect on
Effect on profit  Effect on profit profit before
before fax befare tax tax
15 percent strengthening af
the Maira to USD /Eura 951,840 {(776,593) (128,973
15 percent weakening of the Naira to USD /
Euro (951,840) 776,593 128,973
2018 2018 2017

Reporting date spot rate of 1
Euro or 1 USD to Nalra 388 341 308

The above analysis is based on foreign currency exchange rate variances that the Company
considered to be reasonably possible at the end of the reporting period but It has no impact on I
equity, The analysis assumes that all other varlables remain constant.

Cli) Price risk

The company is not exposed to price risk as it does not hold any equity instruments or commodity
trade al active exchange market,
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

3.1 {a)Market risk - Contlnued

L .

(lily Interest rate risk

Interest rate risk Is the risk that the fair value or future cashflows of a financial instrument will
fluctuate because of changes In market Interest rates. The company's Interest rate risk arlses {rom
borrowings. Borrowings are Issued al floating rates exposing the Company to cash flow interest
rate risk which Is partially offset by cash held at variable rates, The company's poliey on managing
interest rate risk is to negotiate favourable terms with the banks to reduce the Impact of BXpasure
to this risk and to abtaln competitive rates for loans and for deposits, The Company had short term
borrowing as at 31 December 2018 and 2017 which have fixed interest rate.

Elfect an
Increase/decrease n basis profit bafaore
Interest rate sensitivity point tax
2018 N'000
S Dollar +1 4,013
Eura +1 :
US Dollar ; =1 (4,013
Euro -1 =
2017
Us Dallar +1 319
Euro +1 261
US Dallar el (319
Eura -1 (261)
Credit risk

Credit risk is the risk that a counterparty will default on [ts contractual obligations resulting In
financial loss to the Company. The company is exposed to credit risk from cash and cash
equivalents as well as credit exposures to customers, including outstanding receivables and
committed transactions,

The company uses policies to ensure that sales of products are to customers with appropriate
credit history. The granting of credit is controlled by credit limits and the application of certaln
terms of sale. The continuous credit worthiness of the existing customers is monitored perlodically
based on history of performance of the obligations and settlement of their debt, Appropriate
provision for impairment losses |s made for specific credit risks. At the year end, Beta Glass Ple
considered that there were no material credit risks that had not been coverad by doubtiul deb
provisions,

No credit limits on cash amounts were exceeded during the reporting period and management does
not expect any losses from non-performance by these counterparties. None of the counterpartles
renegatialed their terms In the reparting period.

The maximum exposure te credit risk for trade recelvables approximales the amount recognized
on the statement of financial position, The Company does not hald any collateral as security,
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMERNTS - CONTINUED
3.2 Credit Risk - Contlnued

The table below analyses the company's financial assets Into relevant maturity graupings as al

the reparting date.

31 December 2018

Meither past

dug nor 91- 150 Over 150
Financial assets: Impaired Up to 90 days days days Total
N'000 N'000 N'D00 N'000 N'000

Cash In hand and at
rank (Note 18) 8,872,798 - - 8,872,798
Trade recelvables
{Mote 17) 3,207,582 868,718 24,005 5,067 4,105,372
Receivables from
related parties (Mole
17 5,946,151 160,616 6,106,767
Staff advances (Note
17) 132,285 s 2 - 132285

18,158,816 1,029,334 24,005 5,067 19,217,222
31 December 2017

Melther past

due nor 91-150  OQOver 150
Financlal assets: impaired Up to 90 days days days Total
N'O00 N'O00 N'0O00 MN'000 MN'000

Cash in hand and at
bank (Note 18) 5,930,967 6,930,967
Trade receivables
(Note 17} 3,243,344 1,516,643 90,456 B,149 4,858,492
Receivables from
related parties (Note
17) 5,298,055 107,353 2318 6,407,726
statf advances (Nole
17} 138,281 - - 138 281

16,610,647 1,623,896 92,774 B,149 18,335,466

Recelvables from related parties and Stafl advances are from counterparties with no risk of
defaull. An analysis of the international long term credit ratings of counterparties where cash and
short-term deposits are held Is as follows:

2018 2017
I. Credit rating N'000 N'000
B/B 23,804 23,804
AAA 8,848,984 6,207,153
Aa 10 10
8,872,798 6,930,967

The credit ratings is by Fitch and Augusto rating agencies and below are the interpretations of

the ratings.
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BETA GLASS PLC
NOTES TO THE AUBITED FINANCIAL STATEMENTS - CONTINUED
3.2 Credit Risk - Continued

B/8: The rating indicates a stable outlook In terms of financial and risk profile. Better asset qualily
and sound revenue generation

AAA: A financial institution of very good condition and strong capacity to meet [ts obligations as
and when due, Adverse changes in the envirenment {macro-economic, polltical and regulatory) will
result In a slight Increase in the risk attributable to an exposure to this financial institution.
However, financlal condition and abllity to meet obligations as al when due remain strong.

In assessing the Company's Internal rating process, the Company's customers and counter parties
are assessed based on a credit scoring model that Lakes Into account varlous historical, currant
and forward-looking information such as;

= Any publicly available information on the Company's customers and counter parties from external
parties. This Includes external rating grades Issued by rating agencies, independent analyst
reports, publicly traded bond or press reieases and articloes.

= Any macro-economic of geopolitical informatlon, e.g., GDP growth relevant for the specific
industry and geographical segments where the clienl operates,

* Any other objectively supportable Information on the quality and abilities of the client's
management relevant for the company's perfermance,

Securlty

No security is obtained for trade receivables either in the form of guarantees, deeds of undertaking
or letters of credit which can be called upon If the counterparty Is In default under the terms of the
agreement. The company's sales transaction model is Business to Business model and major
customers are multi-nationals while credit are granted on the strength of their credibility and past
performance.

Impairmeant of trade and related party receivables
The company has trade receivable from sales of inventory and provision of haulages services,
related party receivable and staff loan that are subject o expected credit loss model

Cash and cash equivalents are also subject to Impairment requirements of IFRS 9, the Identified
impairment loss was immaterial

An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit losses. The provision rates are based on days past due for different customers and
the calculation reflects the probability-weighted outcome, the time value of money and reasonable
and supportable information that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally, trade receivables are written-
off If past due for more than one year and are not subject to enforcement activity, The maximum
exposure Lo credit risk at the reporting date is the carrying value of each class of financial assets
tisclosed In table (maturlty grouping) above

The company applies the IFRS 9 simplified approach to measuring expected credit losses which
uses a lifetime expected loss allowance for all trade recelvables and contract assets
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BETA GLASS PLC
NOTES TO THE AUDITED FIMANCIAL STATEMENTS - CONTINUED
3.2 Credit Risk - Continued

The expected loss rates are based on the payment profiles of sales over a periad af A& month
before 31 December 2018 or 1 January 2018 respactively and the corresponding historlcal credit
losses experienced within this perlod. The historical loss rates are adjusted to reflect currenl and
lorward-looking information on macroeconomic factors affecting the abllity of the customers to
settle the recelvables. The company has identified the GDP growth, oil price, unemployment rate,
inflation rate and exchange rate of the country in which It selis |15 goods and services to be the
:"ﬁ:;it M‘I?vart factors, and accordingly adjusts the historical loss rates based on expected changes
n thase factors,

On that basis, the loss allowance as at 31 December 2018 and 1 January 2018 (on adoption of
IFRS 9) was determined as follows for trade receivables

Trade
Recelvable Days past due
31-60 &61-90 91-120 121-150 > 365
Current <30 days days days days days days Total
w000 MNO00 N'QOO WN'OOO0 M000 M'000  N'DOO0 N'ODO
31-Dec-18
Expected
credit loss rate 0.25% 0,25% 0.32% 1.0% 1.03%
Estimated tolal
Oross carrying
amount at
default 4,372,867 811,136 166,732 65,886 24,008 € - 5,44
Bty : ) 440,626
credit loss 10,995 2,040 538 677 247 - - 14,498
1-Jan-18
Expected
credit loss rate 0,.26% 0,.26% 0.35% 0.81% 4,70% 4. 70% 1
Estimated tolal
gross carrying
amaount at
gﬂm:ﬂ 4,344,540 674,480 350,642 360,010 62,415 B5,004 3,458 5,561,549
Xpec
credit loss 11,159 1,733 1,231 243 2,934 4,043 3,458 24 801
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED
3.2 Credit Risk - Contlnued

Sel out below is the movemeant In the allowance for expected credlt losses of trade recelvables:

2018 2017

w000 M000

At 1 January 2018 under IAS 39 17.672 20,767
Adjustment upon application of IFRS 9 7.129 -

At 1 January 2018 - As restated 24,801 20,767

Provizion for expected credit losses {10,301 .

Additional provislon under [AS 39 - 7,183

Used during the year = - (10,278)

At 31 December 14,498 17.672

Expected credit loss measurement - other financial assets

The company applied the general approach in computing expected credit losses (ECL) for
intercompany recelvables. The Company recognises an allowance for expected credit losses (ECLs)
for all debt instruments not held at fair value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in accardance with the contract and all the cash
flows that the Company expects to recelve, discounted at an approximation of the ariginal effective
interest rate,

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since Initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL), For those credit
exposures for which there has been a significant increase in credit risk since inltlal recognition, a
loss allowance |s required for credil losses expected over the remaining life of the exposure,
Irrespective of the timing of the default (a lifetime ECL).

The ECL is determined by projecting the probability of default (PD), loss given default (LGD) and
exposure at default (EAD) lor each future month and for each individual exposure. These three
components are multiplied together and adjusted for the likelihood of survival (L.e. the exposure
has not prepaid or defaulted in an @arlier month), This effectively calculates an ECL for each future
month, which Is then discounted back to the reporting date and summed, The discount rate used
in the ECL calculation is the original effective interast rate or an approximation thereof,

The 12-month and Lifetime PDs are derived by mapping the internal rating grade of the obligors
to the PD term structure of an external rating agency for all asset classes. The 12-month and
lifetime EADs are determined based on the expected payment profile, which varies by product type.
The assumptions underlying the ECL calculation - such as how the maturity profile of the PDs, etc.
= are monitored and reviewed on a regular basis. There have been no significant changes in
estimation techniques or significant assumptions made during the reporting period. The significant
changes in the balances of the other financial assels including infermation about their impairment
allowance are disclosed below respectively,
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

3.2

Credit Risk - Continued

Other financial assets at amortised cost

Other financial assets al amortised coslt include loans to related parties and staff advances/
receivables. The loss allowance fer other financlal assets at amortised cost as at 31 December
2017 raconclles to the opening loss allowance on 1 January 2018 and to the closing loss

dllowance as at 31 December 2018 as follows:

Al 31 December 2017 (calculated under |1AS 38)
Amounts restated through opening retained earnings

At 1 January 2018 (calculated under IFRS 9)

(Decrease) /increase In the allowance recognised In
profit or loss during the period

At 31 December 2018

Related Other Total
parties receivable
N‘D00 N'D00 N'000
39,724 5,379 45,103
39,724 2,379 45,103
(3,390) 503 (2,887)
36,334 5,882 42,216

3.3 Liguidity risk

Liquidity risk Is the risk that the Company will not be able to meet its financial obligations as they
fall due. Liquidity risk is managed by maintaining sufficient cash reserves to meet operational
needs al all times so that the Company does not breach berrowing limit, The Company manages
liquidity risk by effective working capital and cash flow management.

Bela Glass Plc invests [ts surplus cash In interest bearing current accounts, At the reparting date
the Company had NIl (2017: N3.7) blilion In interest bearing current accounts. The table below
summarised the maturity profile of the Company’s financial liabilities based on contractual

undiscounted cash flows.

Less than 3 3 months te 12
On Demand months manths
At 31 December 2018 Total
N'000 N'O00 N'000 N'O0O0
Financlal llabilities:
Trade and other payables
excluding transaction
laxes (Note 22) 10,872,429 & 10,872,429
Interest bearing
borrowing (Note 19) 1,116,436 ; 1,116,436
-—ILML = 11,588 865
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3.3 Llguldity risk - Continued

Less than 3 3 months to 12
On Dermand months months
At 31 December 2017 Total
Financial liabllities:
Trade and other payables
excluding transaclion
taxes (Note 22) = 5039710 5,039,710
Interest bearing
borrowing (Note 19) 3 775,259 775,259
= 5,814 9&9 = 5,814,969

3.4 Capltal risk management

The objective In managing capital is to safequard the Company's abllity to continue as a going
concern in erder to maximise returns for shareholders and benefits for other stakeholders as well
as maintaining the optimal capltal structure te reduce the cost of capital,

in arder to maintain or adjust the capltal structure, the Company may adjust the amount of
dividends paid to shareholders, capital returned to sharehalders, new shares Issued, or debt ralsed,

Consistent with others in the industry, the Company monitors capital on a menthly basis using the
gearing ratio. This ratio Is calculated as net debt divided by total capital. Net debt s calculated as
total borrowings. Total capital is calculated as the sum of all equity components on the statement
of financial position,

The gearing ralios at 31 December 2018 and
31December 2017 are as follows:

2018 2017

N'000 N'000
Borrowings 1,098,584 762,862
Trade and other payables 11,598,037 5,282,430
Less: Cash in hand and at bank (8,872,798) {(6,930,967)
Net Debt 3,823,823 (BB5,675)
Total equity 29,627,573 25,145,114
Capltal and net debt 33,451,396 24,259,439
Gearing ratio 13% =A%

3.5 Financlal Instruments which are carried at other than fair value

The carrying value of all financlal assets and financial liabilities s a reasonable approximation of
fair value, No further disclosure |5 required,
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Critlcal accounting estimates and Judgements
Critical accounting pollcies and key sources of estimation uncertainty

The preparation of financial statements requires directors to use judgment In applying its
accounting policles and estimates and assumptions about the future. Estimates and other
Judgments are continuously evaluated and are based on director's experience and other factors,
including expectations about future events that are believed to be reasonable under the
circumstances. Significant accounting judgments and estimates made in the preparation of the
financlal stalements is shown below.

Plant and machinery

Plant and machinery |s depreclated over its useful life. Beta Glass Pic estimates the useful lives of
plant and machinery based on the perlod over which the assets are expected to be available for
use¢. The estimation of the useful lives of plant and machinery are based on technical evaluations
carried out by those staff with knowledge of the machines and experience with similar assets,
Estimates could change if expectations differ due to physical wear and tear and technical or
commercial obsolescence. It Is possible however, that future results of operations could be
materlally affected by changes in the estimates brought about by changes In factors mentioned
above. The amounts and timing of expenses for any period would be affected by changes In these
factors and circumstances. A reduction in the estimated useful lives of the plant and machinery
would Increase expenses and decrease the value of non-current assets.

Export Expanslon Grant and Megotlable Duty Credit Certificate

Export Expansion Grant (EEG) Is a very vilal incentive of the Federal Government of Nigeria
required for the stimulation of export oriented activities that will lead to significant growth of the
non-oil export sector, Having met the eliglibility criteria and registered under the scheme by the
Nigerian Export Promaotion Councll (NEPC), the Company Is entitled to a rebate on export sales in
as much as It can demonstrate that the proceeds of the related sales have been repatriated through
an approved channels Lo the country within 300 (formerly 180) days of such export sales.

The rebate is recognised as a credit to cost of sales and as a receivable from the Federal
Government of Nigeria (l.e. EEG recelvable). As at 31 December 2018, EEG recelvable stood at N
1.74 billion (31 December 2017: N1.58 billlan) as disciosed In Note 17.

Negotiable Duly Credit Certificate (NDCC) is the instrument of the Federal Government of Nigeria
(FGN) for settlement of EEG receivable, The NDCC was used for the payment of Import and Excise
duties In lieu of cash, However, NEPC has stopped Issuing NDCC ini line with the new guidelines and
all our NDCC has been returned for replacement with proposed promissory notes In line with the
new guidelines. As at 31 December 2018, Unutilized NDCC stood at N 1.02 billion (31 December
2017: N1,03 billion) as disclosed In Note 17,

Though, a significant component of the EEG recelvable and unutilized NDCC have been outstanding
for more than 1 year, ne impairment charge have been recognised because they are regarded as
sovereign debts. Moreover, Government have not communicated or Indicated unwillingness to
honour the obligations. Thus, the autstanding balances are classified as eurrent assets accordingly.
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

4 Critical accounting estimates and Judgements - Continued
Provision for expected credit losses (ECL) of trade and other receivables

The company uses a provision matrix to calculate ECLs for trade and other receivables, The
provision rates are based on days past due for groupings of various customer segments thal have
similar loss patterns (i.e. by geography, product type, customer type and rating, and coverage by
letters of credit and other forms of eredit insurance),

The provision matriz Is Initially based on the Campany's historical observed default rates, The
company will callbrate the matrix to adjust the historical credit loss experience with forward-
looking infarmation. For Instance, If forecast economic conditions ¢l.e., gross domestic product)
are expected to deteriorate over the next year which can lead to an increased number of defaults
In the manufacturing sector, the historical default rates are adjusted. At every reporting date, the
histarical observed default rates are updated and changes In the forward-looking estimates are
analysed.

The assessment of the correlation between historical observed default rates, forecast economic
conditions and ECLs Is a significant estimate. The amount of ECLS is sensitive to changes in
circumstances and of forecast economic conditions. The company's historical credit loss
experience and forecast ol ecanomic conditions may also not be representative of customer’s
actual default in the future, The information about the ECLs on the Company's trade and other
recelvables |s disclosed In Note 17.
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

5 Segment information

IFRS 8 'Operating segments requires operating segments to be determined based on the
Company's internal reporting to the Chief Operating Declslon Maker ("CODM™, The CODM has been
determined to be the Board of Directors which includes executive directors and other key
management. It is the Board of Directors that has responsibility for planning and controlling the

activities of the Company.

The company's reportable segment has been identified on a product basis as glass botties. Beta

Glass Pl is a one segment business,

Customer sales greater than 10% of sales of Beta Glass Pic:

2018 2017
N'000 % W'000 %
Customer 1 5,010,791 19% 2,242,939 10%
Customer 2 4,467,661 17% 2,126,647 10%
Customer 3 4,425,865 17% 4,826,837 22%
Cuslomer 4 , 3,895,614 15% 4I4DD|135 20%
Revenue is generated from local and international sales. An analysis based on customer
lacation is set out below:
2018 2017
N'OG0 N'O0O0
Local sales 24,697 B0O9 20,755,263
Export sales 1,623,205 1,430,995
Tolal revenue 26,321,014 22,186,258

The board of directors assesses the performance of the operating segment based on profit from

operations,

2018 2017

N'000 N'ODO

Operating profit 5,893,657 4,374,837

6 Revenue from contracts with customers

Disaggreqated revenue infarmation

31 December 31 December

2018 2017

Type of goods: N'000 N'00D

Sales of glassware and botties 26,321,014 22,186,258

Geographical markets:

Local 24,697,809 20,755,263

Export 1,623,205 1,430,995

26,321,014 22,186,258

Revenue from the sale of bottles are recognised al a paint in time, generally upon delivery of the

bottles.

Included in sales of glassware and bottles are sales to related parties of N3.8billion (2017:

N4.4blllien). See Note 29 for further details.
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7 Expenses by nature

7.1 Cost of sales
Material consumed
Depreciation (Nole 14)
Technical assistance ees {(Note 29)
Factory salaries and wages (Nole 7.5)
Fuel, gas and electricity
Other factory overheads

7.2 Administrative expenses
Depreclation and amaortisation charges (Note 14 & 15)
Auditors remuneration
Legal and professional fees
Salaries and wages (Nole 7.5)
Pension costs - defined contribution plans (Note 13)
Interast on employee benelit obligation (Nole 13)
Currenl sérvice cost of employee benefit obligation (Note 13}
Mel gain on settlement of employee benelit obligation *
Directors' remuneration (Note 13)
Travel and transportation
Other administrative expenses
Expected Credit loss of other recelvables

31 December

31 December

2018 2017
N'000 N'DOO
7,880,704 5,962,360
2,120,178 2,033,570
829,712 698,867
2,053,333 1,626,069
4,893,167 4,683,051
2,163,281 1,934,478
19,940,375 16,938,395
135,430 113,727
26,426 22,272
33,223 61,093
592,350 445,814
ST TST 26,122
332,322 365,970
143,097 142,338
(410,788) £
23,640 21,949
123,220 117,276
161,398 76,569
__(2,887) -
1245189 1,393,130

*N410, 788,000 being curtailment gain on final settlement of employee benefit obligation

(gratuity scheme),

Other administrative expenses include Information Technology expenses, Subscriptions, Printing

and stationery and other minor expanses.

7.3 Selling and distribution expense
Distribution expense
Expected Cradit loss of trade
recelvable

Total cost of sales, administrative expenses and distribution
costs
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31 December

31 December

2018 2017
91,464 90,609
(10,303) 7,183
81,161 97,792
21,266,725 18,429,317
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BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

T.4 Credit loss expense

7.5

The table below shows the ECL credil on financial instruments for the year recorded
in the income statement:

Stage 1
Mote  [Individual Simplified Mode! Total
N'000 N'00O0 N'O0O
Debt Instruments measured at T2 (3,389) 3 (3,3B89)
amortised cost -Related party loans
Dabt instruments measured at 7.2 503 503
amaortlsed cost - 5talf loan
Debt instruments measured at amortised 7.3 . (10,303) (10,303}
costs - trade receivables
31 December 31 December
2018 2017
Wages and salaries includes N'000 N'000
Cost of sales (Note 7.12 2,053,333 1,626,069
Administrative expenses (Note 7.2) 592,350 445,814
2,645,683 2,071,883
Other Income
31 December 31 December
2018 2017
N'OCOD N'000
Prafit on disposal of property plant
and equipment 14,201 12,839
Surplus on transport and others *= 804,754 590,598
Proceed from sale of scraps 20,413 14,458
839,368 617,896
** This represents surplus on transport charges recovered from customers, Insurance clalms and
others,
Forelgn exchange galn
31 Decemnber 31 December
2018 2017
N'O00 N'000
Forelgn exchange gain 132,727 344,119
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NOTES TO THE AUDITED FINANCIAL STATEMENTS -

10

10.1

10.2

11

Flnance Income and expenses

CONTINUED

31 December

31 December

2018 2017
N'000 N'000
Finance Income
Interest Income 1,405,030 1,262,045
Finance cost
Interest expense (243,233) (126,261)
Met finance income 1,161,797 1,135,1‘&4

Income tax expense

31 December

31 December

2018 2017

N'000 N'000
Income tax 604,070 2,535,103
Education tax ; 134,669 192,359
Net Income and education tax for the year (Note 23) 738,739 2,727,462
Deferred tax charged / (credit) tor Lhe year 1,396,637 (987 864)
Net deferred tax for the year (Note 21) _ 1,396,637 (OB7,864)
Tax expense 2,135,376 1,739,598

The current tax charge has been computed at the applicable rate of 30% (31 December 2017: 30%)
plus education levy of 2% (31 December 2017:2%) on the profit for the year after adjusting for
certain [tems of expenditure and Income which are not deductible or chargeable for tax purposes.
Non-deductible expenses Include items such as donations and certaln provisions which are not
allowed as a deduction by the tax authorities. Tax exempl income include income such as export
profits and gain on disposal of assets which are not taxable,

The tax on the Company's profit before tax differs from the theoretical amount that would arise
using the basic tax rate of the Company as follows:
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11.1 Effective tax reconciilation

12

31 December

31 December

2018 2017
N'000 N'QO0
Profit before tax 7,188,181  5854,740
Tax at the Nigeria Corparation Tax rate of 30% (2017:
30%) 2,156,454 1,756,422
Tax effects of:
MNon chargeable income (122,894) (144,326)
Non-deductible expenses 23,265 5,571
Effect of aducation tax 134,669 192,359
Effect of tax incentive {56,118) (71,428)
Tax charge lor the year 2,135,376 1,739,598

Earnings per share

Basic earnings per share (EPS) Is calculated by dividing the profit attributable to equity holders
ol the Company by the weighted average number of ordinary shares outstanding at the end of
the reporting year,

31 December 31 December
2018 2017

Profit attributable lo shareholders of the Company (N'
000) 5,052,805 4,115,142
Weighted average number of ordinary shares in Issue 499,972 499,972
Basic Earnings per share (Naira) 10.11 8.23

Diluted EPS [s the same as the Basic earnings per share as there are no potential securities
converlible to ordinary shares,
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

13 Particulars of the Directors and staff

a  The average numbaer of persons, excluding directors, employed by the Company during the year
was as follows:

31 December 31 December

2018 2017

Number Number

Management 285 289
Factory 336 332
Sales and Administration 4 a8
628 629

b The number of the employees In Nigeria with gross emoluments excluding retiremenl benefits
within the bands stated below were:

31 December 31 December

2018 2017
Number Number
NE&00O,001 - NB00,000
NB0O,001 - N1,000,000 18 12
N1,000,001 - N1,200,000 42 313
N1,200,001 - N1,400,000 &1] 69
N1,400,001 - N1,600,000 28 37
N1,600,001 - N1,800,000 a7 37
N1,800,001 - N2,000,000 A4 32
N2,000,001 - N2,500,000 120 123
N2,500,001 - N3,000,000 122 124
Over N3,000,000 157 162
628 629
[
31 December 31 December
2018 2017
N'O00 N'ODD
Wages and salaries (Note 7.5) 2,645,683 2,071,883
Pension costs - defined contribution plans 27,757 26,122
Interest on employee benefit obligation (Note 20) 332,322 365,970
Current service cost of employee benefit obligation
(Note 20) 143,097 142,338
3,148855 __ 2606313
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d Directors' emoluments
The remuneration paid to the Directors of the Company was:

31 December 31 December
2018 2017
N'ODO N'000
Fees for services as Directors 23,640 21,948
Other emolument as management 5 i
23,640 21,948
Fees for services as Directors include fees, sitting allowance and travel expenses. The Managing
Director Is the only member of management team on the Board and he earns no salary from the
Company. His salary Is pald by Frigoglass Industries Nigeria Limited- Beta Glass Plc's parent
Company
Amount paid to the Chalrman 5,885 5,190
Amaount paid to the highest pald
Director 5,885 5,190

This includes fees, board and committee's sitting allowance and travel expenses

The number of Directors of the Company (including the highest paid Director) whose remuneralion,
excluding pension contributions In respect of services to the Company fell within the following

ranges:
31 December 31 December
2018 2017
Number Mumber
N150,000 - N500,000 § 2
N500,001 - N&,000,000 8 T
8 7
Birectors with ne emoluments 2 2

Directors with no emoluments waived their right to receive remuneration from the Company.
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

15 Intangible assets

Computer software

2018 2017
N'000 N'000
Cost:
As at 1 January 37.082 37,082
Additions - T S L.}
As at 31 December 40,159 37,082
Accumulated ameortization:
As at 1 January (26,998) (22,214
Charge for the year (2,368) (4,782)
As at 31 December (29,364 {26,996)
Met book vaijue
As at 31 December 10,795 10,086

The remaining amortization period of the intangible asset [s between 2 and 3 years. Amarltization

of N2.37 million (2017: N4.7 million) has been charged to Administrative expenses

16 Inventories

31 December 31 December

2018 2017

N'0ODD N'0DO

Raw materials - cost 1,350,655 809,465
Wark in progress - cosl 9,131 27,324
Finished goods - cost 2,107,991 1,695,103
SFIE"'E parts and consumables - cast 1,582,352 1,511,488
5,050,429 4,043,380

Goods in transil = cost 1,189,311 981,836
6,239,740 5,025,216

Write-downs of inventories to net realisable value as at December 2018 amounted Lo
N486,597,000 (2017 - NA43,765,000). The write down is recognised as an expense In the

period it occurred and Included in "cost of sales’ in proflt or loss.
Analysis of value of Inventories charged o profit or 1653 i as lollows:

31 December 31 December

CHE H D EEDEEDEE HEEEEHERERERERDEEER EEEREREREEEE

2018 2017
N'000 N'000
Cosl of inventories included In cost of sales 7,880,704 5,962,360

The amount represents cost of materials consumed and included in cost of sales per Note 7.1.

58




T HF EHDEHEEEEDEDEEEEEEEREEEHEHEREEBEEEEEERSRREE

BETA GLASS PLC

NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

i7 Trade and other receivables

Trade recelvables
Unutllised Negotiable Duty Credit Certificates

31 December

31 December

(Note 4)
EEG receivable {(Note 4)
Prepayments (Mote 17.1)
Withholding tax recalvable
Other recelvables
Stalf advances
Receivables from related parties (Note 29)
Sub-total
Allowance for expecled credit losses
Total
Trade Recejvable

N'DOO
Gross 4,105,372
ECL 14 498
Net 4,090,874

2018 2017
N'O00 N'O00
4,105,372 4,858,492
1,017,817 1,024,894
1,735,146 1,581,874
256,627 295,033
138,042 42,790
2,950 28,893
132,285 138,281
6,106,767 6,407,726
13,495,006 14,377,583
(56,7140 =
13,438,292 14,377,983
Related Party
staflf Laan Receivahle
N'D00 N'000
132,285 &,106,767
5,882 36,334
126403 __ 6070433

Trade receivables are non- Interest bearing and are generally on payment terms of 30 - 90 days.

Other receivable represents insurance clalm recelvables.

17.1 Prepayment includes Prepaid Insurance, Prepaid Rent and Others. The prepald rent is for short

term,

17.2 Set out below is the movement in the allowance for expected credit losses:

i7.2.1 Trade Receivable

As at 1 January (IAS 39)

Effect of adoption of IFRS 9 (Note 27.1)
As at 1 January (Restated)

Reversal of provision during the year
Additional Provision during the year
Used during the year

As at 31 December
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2,018 2,017
N'000 N'000

17,672 20,767

7,129 .

24,801 20,767
(10,303) .

s 7,183

- (10,278)

14,498 17,672
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17.2.2 Stall Receivable 2018 2017
N'000 N'000
As at 1 January (JAS 39) : 3
Effect of adoption of IFRS 9 (Note 27.1) 5,379 . =
As at 1 January (Restated) 5,379 =
Additional Provislon during the year 503 -
As at 31 December 3,882 =
17.2.3 Related Parties Recelvable 2018 2017
N'000 N'000
As at 1 January (IAS 39) - -
Effect of adoption of IFRS 9 (Nole 27.1) 39,724 -
As at 1 January (Restated) 39,724 -
Reversal of provision during the year (3,390) =
As at 31 December 36,334 z
Allowance for credlt loss total 56,714 17.672
i8 Cash and cash equivalents
31 December 31 December
2018 2017
: N'000 N'000
Cash In hand 361 344
Cash at bank 8,872,437 6,930,623
Cash in hand and at bank 8,872,798 6,930,967
For the purpose of the cash llow stalement, cash and cash equivalents comprise of:
¢ash in hand, cash at bank, and bank overdraft.

31 December 31 December

N'D00 N'000
Cash In hand and al bank : 8,872,798 6,930,567
|
Cash and cash equivalents 8,872,798 6,930,967
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19 Borrowings
31 December 31 December
2018 2017
N'000 N'000D
Shert term borrowings 1,098,584 762,862
1,098,584 762,862

31 December

21 December

-

2018 2017
Reconciliation of Short term Borrowings: N'ODO W'O00
At 1 January 762,862 181,018
Repayment of Borrowings during the year (762,862) (181,018)
Additional borrowings during the year 1,098,584 762,862
At 31 December 1,098,584 762,862

Short term barrowings represent Banker Acceptance from Stanbic IBTC Bank lor the Impartation
of raw malterlals at a variable Interest rate of Libor+5,5% payable within 30 to 90 days.

20 Employee benefit obligations

The table below outlines where the Company's post-employment amounts and aclivity are
included in the financial statements:

31 December 31 December
2018 2017
N'000 N'D00
Staternent of linancial pasition:
Obligation for Post-amployment benefit 2,674,723
Liability in the statement of financlal position 2,674,723
Prolit or Loss;
Included In employee benefits expense far:
Interest on emploves benefil obligation 332,322 365,970
Currenl service cost of employee benafit obligation 143,097 142,338
Galn on settlement of employee abligation {410,788) i i
64,631 508,308
Other Comprehensive Income:
Remeasuremenls for:
Post-employment benefit (64,259) '

(64,259)

The provision for gratuity was based on independent actuarlal valuation performed by Independent
actuaries using the projected unit credit method. The company does not maintain any assels for
the gratulty plan but ensures that it has sufficient funds for the obligations as they crystaliize. The
scheme was discontinued effeclive from 31 December 2018 and all the liabllities due were settled |
as at that date,

61




BETA GLASS PLC
MOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

20 Employee beneflt abligations - Continued

20.1 The amounts recognised In the statement of financlal position are determined as lollows:

31 December 31 December

N

Present value of obligations {unfundad)

2018

2017
N'000
2,674,723

20.2  The movement in the delined benalit abligation aver the year s as follows:

31 December

31 December

2018 2017
N'D00 H'000
Al 1 January 2,674,723 2,401,300
Charge during the yaar.
Current service cost of employee benefit abligation 143,097 142,338
Gain on settlerment of employes obligation (410,788) '
Interast on employee benefit obligation 332,322 365,970
64,611 508,308
Remeasuraments:
Acluarial I0s5es = change in financial assumpltion 63,199
Actuarial 1o5ses - experience adjustment = {127,458}
{64, 255)
Payments from plans:
Benefits pald by the employer (2,739,354) {170,626)
At 31 December - 2,674,723
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GLASS PLC
S TO THE AUDITED FINANCIAL STATEMENTS = CONTINUED
31 December 31 December
2018 2017
Maturity Proflle of Defined Banefit Obligation N'000 N'000
Within the next 12 months (next Annual Reporting Date) . 218,972
Between 2 and & years - 1,123,355
Betwean 5 and 10 years i 3,435,041
Beyond 10 years . s 17,687,579
Total € 22,464,947
The significant actuarial assumptions were as follows:
31 December
2017
Biscount rate (p.a.) 14.0%
Future average pay Increase (p.a.) 14.0%
Average rate of Inflation (p.a.) 12.0%

Following various discussions, with the Employee Unions on managing the Gratuity Scheme, the
Company enterad into an Agreemant with the Unlons. The Agreement with the Unlons confirmed
that the Graluity Scheme will be disconlinued with effect from 31 December 2018, and all
autstanding llabilities per employee as of 31.12.2018 will be settled in the manth of December
2018.

As at 31 December 2018, all employee beneflt abligations were settled and the gratuily scheme

has been completely discontinued. Effective from 31 December 2018, the gratulty scheme [s
abolished,
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21

Deferred tax liabilities

31 December

The movement in deferred tax Is as foliows:

Al 1 January
Changes during the year:

* Debit to other comprehensive income
= Daehit / (credit) to profit or loss (Nole 11)
- Credit to retalned earnings (Mote 27)

At 31 December

Deferred Tax Assels
Deferred Tax Liabllitles
Net Deferred Tax Liabillties

Deferred tax relates to the
followings:

Accelerated deprecialion for
deferred tax purpose
Employee benefit obligation
Trade receivable <unrealised
exchange gain

Trade and other payable -
unrealised exchange gain and
others

Trade receivable - impairment
loss

Inventory - write down

Total

31 December

2018 2017
N'O00 N'00D
1,348,823 2,317,409
" 19,278
1,396,637 (987.864)
(16,716) :
2,728,744 1,348,823
31 December 31 December
2018 2017
N'000 N'O00
{(276,293) (1,040,349)
3,005,037 2,388,172
2,728,744 1,348,823

Statement of Financial Position

Statement of Profit or loss

2018 2017 2018 2017
N'000 N'00O N'000 N'000
(2,923,612)  (2,318,889) 604,722 (318,194)
. 865,446 865,446 (88,780)
(81,425) (11,561 69,864 (526,328)
99,785 (58,722) (158,507) (19,276)
20,797 5,655 1,574 990
155,711 169,248 13,538 (36,275)
(2,728,744) _ (1,348,823) 1,396,637 (587,863)
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22

Trade and other payables

Trade payables

Soclal securlty and transactlon taxes
Accrued expenses and other payvables
Amounts due to related parties (Note 29)

CONTINUED

31 December

31 December

22.1 5ocial security and transaction taxes Includes VAT, Withhalding taxes, Pay As You Earns Lazes

and Pension llabilities.

22.2 Accrued expenses and other payables represent energy expenses acerued, transport Income
accrued, employee bonus accrued and raw material purchases accrual ete as at year end.

All trade payables are dué within twelve (12) maonths,

22,3 Financial liabilities includes;

23

Trade payables
Amounts due to related parties (Note 29)

Current Income tax llablilties

The movement in current income tax is as follows:

At 1 January

Provision for the year (Note 11)
Paymenl during the year
Withholding Tax Credit utilised
At 31 December

b5

201B 2017

N'000 N'D0OD
8,900,101 3,128,104
725,608 242,719
1,580,872 1,687,393
381,456 224213
11,598,037 5,282,430
31 December 31 December
2018 2017

N'DOO N'000
8,900,101 3,128,104
381,456 224,213
9,281,557 3,352,317
31 December 31 December
2018 2017

N'000 N'000
2,940,618 1,422,589
738,739 2,727,462
(2,695,218) (1,198,212
{20,000) (11,201)
964,137 2,940,618
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24

25
25.1

Dividend payabie

At 1 January
Dividend declared during the year

Dividend pald during the year relating to prior year

{Note 27)

Mon-statute barred unclaimed dividend returned

At 31 December
Dividend per share (Nalrad

31 December 31 December
2018 2017

N'ODOD N'D00
57,043 45,186
534,970 489,973
{534,970) (489,973)
5511 11,857
62,554 57,043

1.07 0.98

Non-statute barred dividend (paid) /returned relates to dividend declared but not claimed for a
period of 15 months and above, This has not become statute barred and still claimable by the

beneficiarles hence, the non-recognition in relained earnings,

Share capital

Authorised:

600,000,000 ordinary shares of 50kobo each

Allotted, called up and Tully pald:

499,972,000 ordinary shares ol 50k each

Frigoglass Industries Nigeria
Limited

Frigoinvest Holdings B.V
Stanbic IBTC Nominees Nigeria
Limited

Delta State Ministry of Finance
Incorporated

Others

31 December 31 December

2018 2017

N'000 N'O00

300,000 300.000

2#91936 249,986
31 December 2018 31 December 2017

Number of Mumber of

shares % shares %
309,391,133 61.58% 309,391,133 61.B8%
40,833,131 B.17% 40,833,131 B.17%
28,518,616 5.70% 39,467,716 7.89%
22,258,117 4,45% 22,258,117 4.45%
98,971,003 19.80% 88,021,903 17.61%
499,972 000 100% 499,972,000 100%
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25.2 Share premium

31 December 31 December
2018 2017
N'OO0 N'000 .
Share premium 312,847 312,847

Share premlum arose from share Issue al a rate above the nominal value of ordinary shares

26 Other reserves
N'000
At 31 December 2018 2,429,942
At 31 December 2017 . 2,429,942

Other reserves represent furnace rebullt reserve set aside from retalned earnings in previous
years and the amount is not avallable for distribution to the equity holders of the Company.
27 Retalned earnings

31 December 31 December
2018 2017
N'000 N'000
AL 1 January 22,152,339 18,482,189
Effect of Changes in new accounting standards (nel of
Deferred tax) * {35,516)
Dividend declared & paid during the year relating to prior
year (Note 24) (534,970) (489,973)
Tolal comprahensive income 5,052,805 4,160,123
Statute barred dividend returned = 140 .
At 31 December 26,634,798 22.15?...25*_
27.1  “Effect of Changes In new accounting standards:
Impairment provision on prior year receivables (52,233) ;
Deferred Lax thereon (Note 21) 16,716 .
Met of tax (35,51a)

Statute barred dividend is no longer available for collection by the beneficiaries hence, the
recagnition in retained earnings,
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28

29

Cash generated from operating activities

31 December

31 December

2018 2017
N'O00 N'ODO
Profit before tax 7,188,181 5,854,740
Adjustment for:
Depreciation of property, plant and equipment (Note 14} 2,253,240 2,142,514
Amortisation of Intangible assets (Note 15) 2.368 4,782
Profit on disposal of property, plant and equipment {Note B) (14,201) {12,839)
Interest on employee beneflt obligation (Nete 20,2) 332,322 365,970
Current service cost of employee benefit obligation (Note
20.2) 143,097 142,338
Gain on settlement of employee abligation (Note 20,2) (410,788) .
interest income (Note 10,1) (1,405,030 (1,262,045)
Interest expense (Note 10.2) 243,233 126,261
Met exchange difference {251.444) {38,BE3)
Allowance for expected credit losses (13,189)
Changes in working capltal:
Decrease / (increase) In trade and other receivables 900,648 (3,985,910
Increase In inventories (1,214,524) (814,547)
Increase / (decrease) in trade and other payables 6,315,607 (65,798)
Cash generated from operations 14,069,520 2,456,583
Movement In trade and other recelvables
Decrease/ (Increase) In trade and other receivablos 939,691 (3,985,910)
Add: Recelvable Impairment allowances during the year 39,043 -
Decrease/ (increase) in trade and other receivables for
cash flow purpose 900,648 {3,985,910)

Related parties

The company Is a member of the Frigoglass group and is thus related to other subsidiaries of the
Company through common shareholdings or common directorships. Transactlons arising from
dealings with related parties are as detalled balow.

The company is controlled by Frigoglass Industries Nigerla Limited which holds 61.9% (2017~
&1.9%) of the Company's Issued ordinary shares. The remaining 38.1% of the shares are widely
held. The ultimate holding company is Frigoglass 5.A.1.C {incorporated in Greece),

The following companies are related parties of Beta Glass Plc:

Frigoglass 5.A.1.C - Ultimate parent and ultimate controliing party

Frigoglass Industries (Nigeria) Limited - Parent company

Frigainvest Holdings BY - Intermediate parenl company

Frigoglass Global Limiled

Frigaglass Jebel Ali FZE

Frigoglass West Africa Limited- Commen Shareholdars

AG. Leventls PLC- A common Director

Migerian Boltling Company - Shareholder with power Lo participate in the operating and financial
decislons of the parent company of Beta Glass Pic
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NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED

29

4

Related parties - Continued

Remuneration of key management personnel

Key management persennel include the Board of Directors (execulive and non-executive) and
members of the Executive Committee, The compensation paid or payable to key management for

empioyee services |s shown below:

Shorl term
benefits (Note
13)

Amaount paid to
the highest pald
Dlirectar
Amount paid to
Chairman

31 December

31 December

2018 2017
N'000 N'000
23,640 21,948
5,885 5,190
5,885 5,190

b The number of Directors of the Company based on range emolument is as below:

WN150,000 -
500,000

NS00,001 -
5,000,000

Directors with no
amolumants

¢ Transactions with related parties

31 December

31 December

2018 2017
Mumber Mumber
B 7

8 7

2 2

The following transactions took place between the Company and its related parties during the year:

Sales of goods
c{l) and services

Sales of goods:
Migerian Botlling
Campany

Goods are sold based on the price list in force and credit period ranges from 30 to 60 days.

Accordingly, they are at arms’ length.
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2018 2017
N'000 N'000
3,895,614 4,400,136
3,895,614 4,400,136
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BETA GLASS PLC
NOTES TO THE AUDITED FINANCIAL STATEMENTS - CONTINUED
29 Related partles - Contlnued

c{ll Purchases of goods and services

2018 2017
N'000 N'0DD

Purchase of services:;
Frigoglass Global Limited B29,712 698,867
A.G. Leventis PLC 321,454 248,253
1,151,164 947,120

The transaction with Frigoglass Global limited was for the supply of technical expertise to Bata
Glass Plc. The technical service fee represents 3% of net sales as approved by the National Offlee
Tar Technalogy Acquisition and Promotion (NOTAPR) certificate number 005961 with maturity

proflle of three (3) years from 01 January 2016 to 31 December 2018. Also Included

technical service charge for the year is Value Added Tax (VAT) al 5% paid on the technical service
fea, The transaction with A.G, Leventis Plc was for supply of haulage services and secretarlat

services

in the

Purchases of goods and services are at prices comparable to those obtainable from third parties.

d Due to related companies
This represents the balance due to related parties stated below as at year end:

31 December 31 December

2018 2017

Description N'000 N'000

Frigoglass Global Limited Purchase of services 357,725 198,747
Frigoglass SAIC - Kato Achaia Purchase of services 23,731 :
A.G. Leventis Nig PLC Furchase of services : 25,466
381,456 224,213

o Due from related companles
This represents the balance due from related parties stated below as at year end:
31 December

31 December

2018 2017
Description N'DDD N'000
Payments made by Beta Glass Plc
Frigoglass Industries (Nigerla)  on behall of Frigoglass Ind.CMlg. )
Limited Limited 289 238 367,919
Payments made by Beta Glass Plc
on behalfl of Frigoglass (West
Frigoglass West Africa Limited  Africa Limited 151
Nigerian Bottling Company Sales ol Bottles and purchase of 661,993
Limited cullet 625,031
Frigoglass Industries {Nigeria)
Limited intercompany treasury balances 5,110,623 5,414,776
A.G. Leventis Nigeria PLC Purchase of services 8,428 <
6,070,433 6,407,726
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29 Related partles - Continued

30

31

3z

33

The recelvables from related parties arlse malnly from sale transactions, intercompany treasury
balances and payments on behalf of other related companies with short term settiement period.
The receivables are unsecured In nature and bear no Interest except for treasury balances, There

Is Impairment provisions amounting to N36.34 millien (2017: Nil) for the year ended 31 December
2018

The payables lo related parties arlse mainly on purchases and services from related parties with
short term settlement perlod/ or payable on demand. The payables bear no interest

Contingent llabilities

Legal proceadings

The company Is presently Involved in four ¢4) litigation sults as at 31 December 2018. The clalms
against the Company from the suits amount to N2.33 billlon (31 December 2017: N2.33 bllllon) as
of reparting date. No provision has been made for these claims because based on legal advice, the
Company believes that no significant loss will eventuate.

In the year 2018, the Company has Custom bend line with Stanblc IBTC bank amounting to
N32.51mlliion for the carriage and warehousing of goods.

Guarantee on behalf of Frigoglass Finance B.V.

In the year 2017, the Company guarantees first llen Indebtedness (comprised of loans and notes)
incurred by other members of the Frigoglass Group of approximately €120.0 million, which
matures on 31 December 2021 and second lien indebtodness (comprised of laans and notes) of
approximately €141 million, which matures on 31 March 2022,

Capital commitments
The company had no capital commitments as at 31 December 2018 (31 December 2017: Nil).
Subsequent events

A dividend In respect of the year ended 31 December 2018 of N1.30 per share, amounting to a
total dividend of N649,963,600 was proposed at the Board meeting held on 21 March 2019 and
subject te approval at the Annual General Meeting. These financlal statements do rot refiecl this
dividend payable,

There were no other event alter reporting date which could have had a materlal effect on the state
of affairs of the Company as at 31 December 2018 and on the profit for the year ended on that
date which have not been adequately provided for or recognized,

Compliance with regulatory bodles

There was no penalty for non-compliance matters with respect to regulatory bodies for the year
ended 31 December 2018 (2017: Nil).
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Beta Giass Ple
Value Added Statement

For the year ended 31 December 2018

2018 2017
N'000 N'O00 %
Revenue 26,321,014 22,186,258
Finance income 1,405,030 1,262,045
Other income 839,368 617,896
Foreign exchange gain 132,727 344,119
28,698,139 24,410,318
Bought In materials and services
- Imported (5,746,574) (3,108,334)
- Local (10,115,684) (10,570,374)
12,835,881 100 10,734,610 100
ERREE=EEC -4+ 5T 1T 1 1-]
Applied as follows:
% %
To pay employees:
= Wages, salaries and other benefits 3,148,859 24.53 2,606,313 24.28
To pay providers of capital:
- Finance cost 243,233 1.89 126,261 1.18
To pay government:
- Income tax expense 738,739 576 2,727,462 25.41
To provide for enhancement of assets and
growth:
- Depreciation of plant, property and
equipment 2,253,240 17.55 2,142,514 19,96
- Amorlisatlon of intangible assets 2,368 0.02 4,782 0.04
Deferred tax charge/ (credit) 1,396,637 10.88 (987,864) (9.20)
- Profit retained for the year 5,052,805 39.36 4,115,142 38.314
12,835,881 100 10,734,610 100
SEEEEEE== ==n ZoESESEEEE 4§ -

The value added represents the wealth created through the use of the Company's assels by Its own and
ls employees’ efforts. This statement shows the allocation of wealth amongst employees, capital
providers, government and that retained for future ereation of wealth.

Note: Value added statement Is not a required disclosure under IFRS
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Beta Giass Pic

Five Year Flnanclal Summary

2018 2017 2016 2015 2014
N'O00 N'OO0 N'OOD N'000 N'000
Assets employed
Non-current assets 17,528,799 11,877,447 10,533,274 11,675,368 9,602,728
Current assets 28,550,830 26,334,166 22,657,398 15,495,701 17,325,659
Non-current liabilities (2,728,744) (4,023,546) (4,718,709) (4,065,937) (3,301,449
Current liabilities (13,723,312) (9,042,953) (6,996,999) (5,527,007) (7,673,957)
Net assets 29,627,573 25,145,114 21,474,964 17,578,125 15,952,981
Capital employed
Ordinary share capital 249,986 249,986 249,986 249,986 249 986
Share Premium 312,847 312,847 312,847 312.B47 312,B47
Other reserves 2429942 2429942 2,429,942 2420042 2,429,942
Retained sarnings 26,634,798 22,152,339 18,482,189 14,585,350 12,960,206
Total eqguity 29,627,573 25,145,114 21,474,964 17,578,125 15,952,981
2018 2017 2016 2015 2014
N'000 N'000 N'0O0 N'0DO0 N'0DO
Revenue 26,321,014 22,186,258 19,091,192 15,953,224 16,632,879
Profit before taxation 7,188,181 5,854,740 5,215,253 3,114,795 3,340,660
Income tax expense (2,135,376) (1,739,598) (1415860 (1,123,668) (950,437
Brofit tor the year 5,052,805 4,115,142 3,799,393 1,991,127 2,380,223
Other comprehensive income 44,981 296,238 (56,000} {4,125)
Tolal comprehensive income 5,052,805 4,160,123 4,095,631 1,935,127 2,386,098
Per share data
Earnings per share (Naira) 10.11 8.23 7.60 3.98 4.78
Net assel per share (Naira) 59.26 50.29 42,95 35,16 31.91

Earnings per share (EPS) Is calculated by dividing the profit attributable to equity holders of the Company
by the weighted average number of ordinary shares outstanding at the end of the reporting period,

Net assets per share Is calculated by dividing net assets of the Company by the weighted average number
of ordinary shares issued at the end of the reporting periad,

Note: Five year financial summary Is not a required disciosure under IFRS
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