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REPORT OF THE DIRECTORS
The directors hereby present to members of the Company, the Annual Report together with the Audited Financial Statements for the
year ended 31 December 2018.

PRINCIPAL ACTIVITIES

Frigoglass West Africa Limited is a major player in the ice-cooling merchandising (beverage coolers) market.

RESULT FOR THE YEAR
31 December 2018| 31 December 2017
N'ooo N'ooo
Revenue 6,183,506 __2,762,023
Loss before income tax (531,761) (214,997)
Loss for the year (946,261) (214,097)

APPROPRIATION OF LOSS AFTER TAXATION

The directors do not recommend the payment of dividend of the year ended 31 December 2018 (31 December 2017: Nil).
DIRECTORS

The names of the directors who held office during the year under review and at the date of this report are as follows:

Chairman
Managing Director

Abimbola Ogunbanjo (Nigerian)
Elias Koutsogiannis (Greek)
Toannis Sklavavainas (Greek) .
Lemonia Chanaki (Greek)
Emmanouil Soulitis (Greek)

In accordance with Section 258(2) of the Companies and Allied Matters Act, the records of Directors’ attendance at board meetings
during the year will be available at the Annual General Meeting.

DIRECTORS' INTERESTS IN:
Shares of the Company

According to the Register kept for the purposes of Section 275 of the Companies and Allied Matters Act, none of the Directors held any
shares in the issued share capital of the Company as at 31 December 2018.

Contracts

None of the Directors has notified the Company for the purpose of Section 277 of the Companies and Allied Matters act, of any
disposable interests in contracts involving the Company either as at 31 December 2018 or the date of this report.

SHAREHOLDING

According to the register of members at 31 December 2018, below are the details of the shareholding of the Company:

Shareholder Number of share |Percentage held
Units %
Frigoinvest Holdings B.V, Netherlands 653,823,600 76.02
Nigerian Bottling Company Limited 205,574,400 23.9
Strawdale Limited 602,000 0.08
Total 860,000,000 100

DISTRIBEUTION OF COMPANY’S PRODUCTS

The Company’s produets are manufactured mainly to customer's specifications.
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REPORT OFTHE DIRECTORS (CONTINULED)

ACQUISITION OF OWN SHARES

The Company did nol aequire ils own shares during the year in review.

FIXED ASSETS

In the opinion of the Direelors, the market value of the Company’s assels is nol less than the value disclosed in Lhe (inancial stalements.

EMPLOYMENT OF DISABLED PERSONS
It is the Company’s policy nol Lo diseriminate against disabled persons hence, full and fair consideration is given to applications
received from them having regard Lo each applicant’s particular aplitudes and abilities.

HEALTIL, SAFETY AND WELFARLE OF EMPLOYELS

Free medical Lrealiment is given o all employees in well-equipped and prolessional manned in-house clinics. which exisls in the
Company's premises. Cases requiring more intensive medical care are referved Lo the nearest reputable hospitals whose services are
retained by the Company. Where necessary, prolective clothing and devices are adequalely provided for employees,

Free meals of high nutritional value are served al the Company’s canteens, whilst transporlation lacilities Lo and [rom their places of
work is provided by the Company.

Retirement benefils scheme is operated Tor all qualilied employvees of the Company in accordance with the Pension Reform Ael 2004 as
amended.

EMPLOYEES INVOLVEMENT AND TRAINING
In keeping with the Company’s poliey, which enhances industrial peace and harmony, employees are consulled and involved in
decisions that alfeet their current jobs or future prospeets. Training opportunilies are provided both locally and abroad.

DISCONTINUATION OF GRATUITY SCHEME

The Company sucessfully concluded ils diseussions with the various workers unions Lo discontinue Lhe graluily scheme. Maving
received Lhe nod ol the unions, total gratuily liability was paid Lo the beneficiaries before 31 December 2018, According, Lhe gratuily
seheme has been abolished.

| AUDITORS

Messrs. PricewalerhouseCoopers, having indiealed their willingness will LonLlnuu in office as Auditors of the Company in accordance
with section 357(2) of the Companies and Allied Matlers Act.

BY ORDER OF THLE BOARD

Cheis (O Hnnin exd
CIIRIS 0G Ule I()N() LINBES LIMITTD

Company Seeretary

I[{L},._'.;fpr

Dllf_‘dgngy .......... 201y
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sStatement of directors’ responsibilities

The Companies and Allied Matters Acl requires the direelors Lo prepare [inancial stalements for cach finaneial year thal give o true and fair

view of the state of finaneial alfairs of the Company at the end of the year and of ils profit or loss. The responsibilities includes:

(a) ensuring that the Company keeps proper accounting recards that disclose, with reasonable aceuracy, the financial posilion ol the
Company and comply with the requirements of the Companies and Allied Mallers Ael;

() designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial stalements that
are free from material misstatement, whether due Lo fraud o ervor; and

{e) ensuring that the Company keeps proper accounting records that disclose, with reasonahle accuracy, the financial position of the
Company and comply with the requirements of the Companies and Allied Matlers Acl;

The directors accepl responsibility for the annual financial statements, which have been prepared using appropriate accounting policies

supported by reasonable and prudent judgments and estimates, in conformity with International Finaneial Reporting Standards and the
requirements of the Companies and Allied Matlers Act.

The directors are of the opinion that the financial stalements give a true and fair view of the state of the financial affairs of the Company and
of its profit or loss. The directors further aceepl responsibility for the maintenance of accounting records that may be relied upon in the
preparation of fi nancial stalements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indieate that the Company will not remain a going concern for at least twelve months
from the date of this statement.

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

AAO
=\ ) ;

Mr. ;kl':li’mhu]ubgunlmn\;iu Mr. Elias Kautsogiannis
Chaingpan Managing Direclor

FRC/2013/NBA/00000004358

OS5 July 2019 05 j«@ 2019



§ -
pwec

Independent auditor’s report
To the Members of Frigoglass West Africa Limited

Report on the audit of the financial statements

Our opinion

In our opinion, Frigoglass West Africa Limited's (“the company's”) financial statements give a true and fair view
of the financial position of the company as at 31 December 2018, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria Act.

What we have audited

Frigoglass West Africa Limited's financial statements comprise:

e the statement of financial position as at 31 December 2018;

o the statement of profit or loss and other comprehensive income for the year then ended;

o the statement of changes in equity for the year then ended;

s the statement of cash flows for the year then ended; and

o the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other ethical
responsibilities in accordance with the IESBA Code.

Material uncertainty relating to going concern

We draw attention to Note 25 to the financial statements, which indicates that the Company incurred a net loss
of Ng46.26 million during the year ended 31 December 2018 and, as of that date, the Company had net current
liabilities and negative shareholders fund of N1.39 billion and N1.09 billion respectively, As stated in

Note 25, these events or conditions, along with other matters as set forth in Note 25, indicate that a material
uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

Other information

The directors are responsible for the other information. The other information comprises the Corporate
Information, Report of the Directors, Statement of Directors’ Responsibilities, Statement of Value Added and
Four-Year Financial Summary, but does not include the financial statements and our auditor’s report thereon.

PricewaterhouseCoopers Chartered Accountants, Landmark Towers, 5B Water Corporation Road, Victoria
Island, Lagos, Nigeria
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Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors and those charged with governance for the financial
statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Companies and
Allied Matters Act, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going concern.
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o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements
The Companies and Allied Matters Act requires that in carrying out our audit we consider and report to you on
the following matters. We confirm that:

i)  we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

ii) the company has kept proper books of account, so far as appears from our examination of those books and
returns adequate for our audit have been received from branches not visited by us;

iii) the company’s statement of financial position and statement of profit or loss and other comprehensive
income are in agreement with the books of account.

CANSTITUTE OF BHARTE ]
AunﬂﬂntAHiﬁ%&.w"ﬂt’f&

o

For: PricewhiterhouseCoopers Q5 July 2019
Chartered Accountants
Lagos, Nigeria

Engagement Partner: Edafe Erhie
FRC/2013/ICAN/00000001143
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Statement of profit or loss and other comprehensive income

Note
Revenue 5
Cost of sales 6
Gross profit
Operating expenses 6
Other income 8
Foreign exchange loss 9
Operating profit/(loss)
Finance income 10
Finance cost 10
Net finance cost 10
Loss before income tax
Income tax charge
Loss for the year
Other comprehensive income for the year net of tax
Total comprehensive loss for the year
Earnings per share for loss attributable to the equity holders of
the company
Basic and diluted EPS (Naira) 12

The notes on pages 12 to 32 are an integral part of these financial statements.

2018 2017
N'oo0 N'ooo
6,183,596 2,762,023
(5,567,850) (2,341,427)
615,746 420,596
(110,768) (104,288)
37,673 63,942
(425,092) (393,840)
117,559 (13,591)
= 25,777
(649,320) (227,183)
(649,320) (201,406)
(531,761) (214,997)
(414,500) -
(946,261) (214,097)
(946,261) (214,997)
(1.10) (0.25)
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Statement of financial position

2018 2017
Nole N'ooo N'ooo

Assels
Non-current assels
Property, plant and equipment 14 201,425 351,108
Deferred Lax nssels 21 - 414,500
Intangible assels 13 8,940 15,1092
Tolal non-currentassels 500,563 778,800
Current assets
[nventaries 15 3,513,487 2,439,018
Trade and other receivables 16 4,560,203 2,034,255
‘Cash and cash equivalents 17 106,380 211,043
Tolal current assels 8,180,070 4,684,916
Total assets 8,480,433 5,403,710
Liabilities
Non-current liabilities
Employee benefit obligation 20 - 84,484
Total non-current liabilitics * 84,484
Current linbilities
Trade and other payables 18 9,575,805 5,528,343
Currentincome tax liabilities 19 - .
Total current linbilities 9,575,805 5,528,343
Total liabilities 9,575,805 5,612,827
Equily
Ordinary share capital 22 430,000 430,000
’Rutained earmings (1,525,372) (579,111)
T'otal equity (1,095,372) (149,111)
Total equity and liabilities 8,480,433 5,403,710

The noles on pages 12 to 32 are an integral part of these financial statements.

The financial stalements on pages 9 Lo 34 were approved and autherised for issue by the board of directors on 0539 2019
and were signed on its behall by:

¥

Mr. Abimbola Oguulmnjzt Mr. Elias Koulsofiannis
Chairman :
35

Managing Director
FRC/2013/NBA/00000004
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Statement of changes in equity Attributable to owners of the company
Share capital Retained earnings Total
N'ooo N'ooo N'ooo
At 1 January 2017 430,000 (364,115) 65,885
Loss for the year (214,996) (214,996)
Total comprehensive loss for the year - (214,996) (214,996)
At 31 December 2017 430,000 (570,111) (149,111)
At 1 January 2018 430,000 (579,111) (149,111)
Loss for the year - (946,261) (946,261)
Total comprehensive loss for the year - (946,261) (946,261)
At 31 December 2018 430,000 (1,525,372) (1,005,372)

The notes on pages 12 to 32 are an integral part of these financial statements.

10
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Statement of cash flows

Cash flows from operating activities

Cash used in operations
Tax paid
Employee retirement benefit obligation paid

Net cash generated from/(used in) operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Purchase of intangible assets

Proceeds from sale of Property, Plant and equipment
Interest received

Net cash (used in) investing activities

Cash flows from financing activities
Interest paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 12 to 32 are an integral part of these financial statements.

1

Note

23
19
20

14
13
23
10

10

17

2018 2017
N'ooo N'ooo
773,858 (1,104,937)

- (136,606)
(62,084) (4,596)
710,874 (1,246,220)
(173,714) (169,650)
- (5,751)

7,497 651

t22 25.7?7
(166,217) (148,973)
(649,320) (227,183)
(649,320) (227,183)
(104,663) (1,622,384)
211,043 1,833,427
106,380 211,043
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Notes to the financial statements

2.1.1

2.1.2

General information

Frigoglass West Africa Limited was incorporated on 13 May 2015 and commenced operation on 1 September 2015. The company's
principal activity is the assembling and sale of ice cold merchandise, (ICM). The Company is incorporated and domiciled in Nigeria
and the address of its registered ofice is 2, 1ddo House, Iddo P.O. Box 159, Lagos, Nigeria.

Summary of significant accounting policies

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs), including
International Accounting Standards (IAS) and interpretations issued by the International Financial Reportting Interpretations
Committee (IFRIC). Further standards may be issued by the International Accounting standards Board (IASB) and may be subject
to interpretations issued by the IFRIC.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires direetors to exercise judgement in the process of applying the Company’s accounting policies. Changes in assumptions may
have a significant impact on the financial statements in the period the assumptions changed. Directors believes that the underlying
assumptions are appropriate and that the Company’s financial statements therefore present the financial position and results fairly.
The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in Note 4.

The financial statements comprise the statement of profit or loss and other comprehensive income, the statement of financial
position, the statement of changes in equity, the statement of cash flows and the notes.

The financial statements were authorised for issue by the Board of Directors on 2019.
The financial statements have been prepared using a rounding level of N1ooo.

Going concern

The finanecial statements have been prepared in accordance with the going concern principle under the historical cost convention
except otherwise stated (See Note 25).

Changes in accounting policies and disclosures

(a) New standards, amendments and interpretations adopted by the Company for the first time

The following standards have been adopted by the Company for the first time for the finaneial year beginning on or after 1 January
2018, The nature and effect of changes as a result of adoption of these new standards are deseribed below:

Several other amendments and interpretations apply for the first time in 2018, but they do not have an impact on the Company's
finaneial statements. The Company has not early adopted any standards, interpretations or amendments that have been issued, but
are not yet effective.

(1) IFRS g Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing together all three aspects of the accounting for financial instruments: classification
and measurement; impairment; and hedge aceounting, The new impairment madel requires the recognition of impairment
provisions based on expected credit losses (ECL) rather than only incurred credit losses as is the case under IAS 39. The Company
applied TFRS 9 prospectively, with an initial application date of 1 January 2018. The Company has not restated the comparative
information, which continues to be reported under TAS 39. Differences arising from the adoption of IFRS 9 have been recognised
directly in retained earnings and other components of equity.

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets and financial
liabilities. The complete version of IFRS 9 was issued in July 2014. It replaces the guidance in IAS 39 that relates to the classification
and measurement of finaneial instruments. IFRS 9 retains but simplifies the mixed measurement model and establishes three
primary measurement categories for financial assets: amortised cost, fair value through OCI and fair value through P&L. The
standard is effective for accounting periods beginning on or after 1 January 2018. Early adoption is permitted. The company has
conducted impact assessment on the adoption of IFRS g for 2018 and the assessment indicated no impact.

IFRS 15, ‘Revenue from contracts with customers’ deals with revenue recognition and establishes prineiples for reporting useful
information to users of financial statements about the nature, amount, timing and uncertainty of revenue and cash flows arising
from an entity's contracts with customers. Revenue is recognised when a customer obtains control of a good or service and thus has
the ability to direct the use and obtain the benefits from the good or service. The standard replaces IAS 18 ‘Revenue’ and IAS 11
‘Construction contracts’ and related interpretations. The standard is effective for annual periods beginning on or after 1 January
2018 and earlier application is permitted. The company has conducted impact assessment on the adoption of IFRS 15 for 2018 and
the assessment indicated no impaet.

(b) New standards, amendments and interpretations issued but not yet effective
A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after 1 January

2018 and beyond, and have not been applied in preparing these finaneial statements. None of these is expected to have a significant
effect on the financial statements of the Company.
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2.1.2

2.3

2.4

Changes in accounting policies and disclosures (continued)

(b) New standards, amendments and interpretations issued but not yet effective (continued)

IFRS 16, 'Leases' was issued in January 2016, Tt will result in almost all leases being recognised on the balance sheet, as the
distinetion between operating and finance leases is removed. Under the new standard, an asset (the right to use the leased item) and
a financial liability to pay rentals are recognised. The only exceptions are short-term and low-value leases. The accounting for lessors
will not signifieantly change. The standard is effective for accounting periods beginning on or after 1.January 2019. The company is
currently assessing the impact of IFRS 16.

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a material impact on the
Company in the current or future reporting period and on foreseeable future transactions.

Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the
entity operates (‘the functional currency’). The functional currency and presentation currency of Frigoglass West Africa Limited is
the Nigeria Naira (N).

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of foreign currency transactions and from the
translation at exchange rates of monetary assets and liabilities denominated in currencies other than an entities’ functional currency
are recognized in the foreign exchange gain in profit or loss.

Property, plant and equipment

Depreciation on property,plant and equipments assets is calculated using the straight line method to allocate their cost or revalued
amounts to their residual values over their estimated useful lives, as follows:

Useful Life
Buildings 33.33
Plant and machinery:
- Factory equipment and tools 6.67
- Other plant and machinery 10
Motor vehicles 5
Furniture, Fittings and equipment:
- Office and house equipment 6.67
- Household furniture and fittings 5
- Computer equipment 4

The property,plant and equipments residual values and useful lives are reviewed and adjusted if appropriate, at the end of each
reporting date.

In the case where an item of property,plant and equipments carrying amount is greater than its estimated recoverable amount, it is
written down immediately to its recoverable amount and the difference (impairment loss) is recorded as expense in profit or loss,
Gains and losses on disposal of property, plant and equipment are determined by the difference between the sales proceeds and the
earrying amount of the property,plant and equipments, These gains and losses are included in profit or loss.

Interest costs on borrowings specifically used to finance the acquisition of property, plant and equipment are capitalized during the
period of time required to prepare and complete the property,plant and equipments for its intended use. Other borrowing costs are
recorded in the profit or loss as expenses, There have been no qualifying property,plant and equipments in both periods presented in
the financial statements.

Intangible assets
Computer software -

Capitalized software licenses are acquired and carried at acquisition cost less accumulated amortization, less any accumulated
impairment, They are amortized using the straight-line method over five (5) years. Computer software maintenance costs are
recognized as expenses in the profit or loss as incurred.

Costs associated with maintaining computer software programmes are recognised as an expense as incurred.
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2.5

2.6

2.6.1

2.6.2

2.6.3

2.9

Impairment of non-financial assets

Assets that have an indefinite useful life not subject to amortisation are tested annually for impairment. Assets that are subject to
amortisation are reviewed for impairment whenever events or changes in eircumstances indicate that the carrying amount may not
he recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing
impairment, assets are Companyed at the lowest levels for which there are separately identifiable cash flows (cash-generating units).

Financial assets
Financial assets are recognized when the company becomes a party to the contractual provisions of the instrument.

Classification

Management determines the classification of its financial instruments at initial recognition.

The Company classifies its financial assets as loans and receivables. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classification of its financial assets at initial recognition and re-evaluates
this designation at every reporting date.

The Company did not own any finaneial assets that can be classified as fair value through profit and loss or available-for-sale
financial assets during the periods presented in these financial statements,

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market, They are included in current assets, except for maturities greater than 12 months after the reporting date, which are
classified as non-current assets. Loans and receivables comprise trade and other receivables, loans to subsidiaries and cash and cash
equivalents in the statement of financial position.

Recognition and measurement
Loans and receivables are initially recognised at fair value, subsequently they are carried at amortised cost using the effective
interest method.

Impairment of financial assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or a Company of financial
assets is impaired. A financial asset or a Company of finaneial assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of an event that occurred after the initial recognition of the asset and that loss event has
an impact on the estimated future cash flows of the financial asset or Company of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtor is experiencing financial difficulty, default in interest or principal
payments, or the probability that they will enter bankruptey and where there is an indication of a decrease in the estimated future
cash flows,

For loans and receivables, the amount of the loss is measured as the difference between the carrying amount and the present value of
the estimated future cash flows, The carrying amount is reduced and the loss is recognised in profit or loss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal of the previously
recognised impairment loss is recognised in profit or loss.

Financial liabilities
Financial liabilities are recorded at amortized cost, This include trade and other payables and bank overdrafts.

Recognition and measurement

Trade payables are initially recognized at the amount required to be paid, less, when material, a discount to reduce the payables to
fair value. Subsequently, trade payables are measured at amortized cost using the effective interest method.

Bank debts are recognized initially at fair value, net of any transaction costs incurred, and subsequently at amortized cost using the
effective interest method. These are classified as current liabilities if payment is due within twelve months. Otherwise, they are
presented as non-current liabilities.
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2.8

2.9

2.10

Derecognition of financial instruments

Financial assets and liabilities are derecognised when the rights to receive cash flows from the investments or settle obligations have
expired or have been transferred and the Company has transferred substantially all risks and rewards of ownership.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptey of the eompany or the counterparty.

Inventories

Inventories are recorded at the lower of cost and net realisable value, Net realisable value is the estimated selling price in the
ordinary course of business, less any applicable selling expenses.

The cost of finished goods and work in progress is determined using the first-in, first-out (FIFO) method and comprises raw
materials, direet labour, other direct costs and related production overheads (based on normal operating capacity), incurred in
bringing inventory to its present location and condition.

The cost of engineering spares and raw materials is determined using the weighted average method.

Allowance is made for excessive, absolete and slow moving items. Write-downs to net realizable value and inventory losses are
expensed in the period in which the write-downs or losses oceur.

Trade receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortised cost using the effective interest
method less provision for impairment. A provision for impairment for trade receivables is established when there is objective
evidence that the Company will not be able to collect all the amounts due according to the original terms of the receivables.
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptey or financial reorganization, and
default or delinquency in payments are considered indicators that the trade receivable is impaired.

The amount of the provision is the difference between the assets’ carrying amount and the recoverable amount. The recoverable
amount, if the receivable is more than one year is equal to the present value of expected cash flows, discounted at the market rate of
interest applicable to similar borrowers. The amount of the provision is recognized as an expense in profit or loss.

Subsequent recoveries of amounts previously written off are credited against administrative expenses in profit or loss.
Cash, cash equivalents and bank overdrafts

Cash and cash equivalent include cash on hand and deposits held at call with banks. Bank overdrafts are included within borrowings
in current liabilities on the statement of financial position.

(a) Borrowings

Borrowings are recognized initially at fair value, as the proceeds received, net of any transaction cost incurred. Borrowings are
subsequently recorded at amortized cost. Finance charges, including premiums payable on settlement or redemption and direct
issue costs, are accounted in profit or loss using the effective interest method and are added to the carrying amount of the
instrument to the extent they are not settled in the period in which they arise.

(b) Borrowing cost

General and specific borrowing costs directly attributable to the acquisition, construction, or production of qualifying assets, which

are assets that necessarily take a substantial period of time to get ready for their intended use or sale are added to the cost of those
assets, until such a time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
No borrowing costs were capitalised in 2018 as there were no qualifying assets.
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Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Trade payables are classified as current liabilities if payment is within one year or less. Otherwise, they are classified as
non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

Current and deferred income tax

The tax for the period comprises current, education and deferred tax. Tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case the tax is recognised in other
comprehensive income or directly in equity, respectively.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in profit or loss
because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductible. The Company’s liability for current tax is caleulated using tax rates that have been enacted or
substantively enacted at the reporting date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the
halance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not recognised if the temporary difference arises from goodwill or from the
initial recognition (other than in a business comhbination) of other assets and liabilities in a transaction that affects neither the tax
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries except where the
Company is able to control the revereal of the temporary difference and it is probable that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated at the tax
rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax is charged or credited
to profit or loss, except when it relates to items charged or credited to equity, in which case the deferred tax is also dealt with in

equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes Jevied by the same taxation authority and the Company intends to settle its current
tax liabilities on a net basis.

Deferred tax assets and liabilities are presented as non-current in the statement of financial position.

Employee benefits obligation

The company operates bath the defined benefit (gratuity) and defined contribution pension plans for its employees.

A defined contribution plan is a pension plan under which the company pays fixed contributions into a separate entity. The company
has no legal or construetive obligations to pay further contributions if the fund does not hold sufficient assets to pay all employees
the benefits relating to employee service in the current and prior periods.

Typically defined benefit plans define an amount of pension benefit that an employee will receive on retirement, usually dependent
on one or more factors such as age, years of service and compensation.

The liability liability recognised in the statement of financial position in respect of defined benefit gratuity plan is the present value
of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit aobligation is
calculated annually by independent actuaries using the projected unit credit method. The present value of the defined benefit
obligation is determined by discounting the estimated future cash outflows using interest rates of Federal Government of Nigeria
bonds.
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2.15

Employee benefits obligation (continued)

The current service cost of the defined benefit gratuity plan is recognised in the income statement in employee benefit expense,
except where included in the cost of an asset, reflects the increase in the defined benefit obligation resulting from employee service
in the eurrent year, benefit changes curtailments and settlements.

Past-service costs are recognised immediately in income.

The net interest cost is caleulated by applying the discount rate to the net balance of the defined benefit obligation and the fair value
of plan assets. This cost is included in employee benefit expense in the income statement.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited to
equity in other comprehensive income in the period in which they arise.

For defined contribution plans, the company pays contributions to publicly or privately administered pension insurance plans on a
mandatory, contractual or voluntary basis. The company has no further payment obligations once the contributions have been paid.
The contributions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the future payments is available.

The company has susceessfuly concluded it various discussions with the workers union to discontinue the gratuity scheme. Having
receiving the noed from the unions, total gratuity liability was paid to the beneficiaries hefore 315t December 2018. Accordin gly the
gratuity scheme has been abolished.

Revenue recognition
Revenue comprises the fair value for the sale of goods and services net of value-added tax, rebates and discounts.

Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable for goods
supplied stated net of discounts, returns and value added taxes. Revenue from the sale of goods is recognised when all of the
following conditions are satisfied:

 the Company has identified a sales contract with a customer;

« the performance obligations within this contract has been identified

. the transactions price has been determined;

« this transaction price has been allocated to the performance obligations in the contract; and
. revenue is recognised as or when each performanee obligation is satisfied

Sale of goods

Sale of ICM products arises from both domestic and foreign sales to third parties. Revenue from the sale of goods is recognized when
the significant risks and rewards of owning the goods are transferred to the buyer. Where goods are picked up by customers, risk is
transferred immediately, Where goods are delivered, the Company bears the risk in transit and the risk transfers when the goods are
delivered. For export sales risk and rewards transfer when goods are loaded.

The company performs an obligation once the products or goods are transferred to the customer, that is ownership, legal title,
physical possession, significant control related to the produets has been transferred to the customer and the customer has accepted
the products.

The company considers whether there are other promises in the contract that are separate performance obligations to which a
portion of the transaction price needs to be allocated. In determining the transaction price for the sale of coolers, services and work
maintenance, the company considers the effects of variable consideration, the existence of significant financing components, non-
cash consideration, and consideration payable to the customer (if any).

The consideration to be received is stated in the contract i.e invoice as the contract price which is agreed, accepted and signed by the
customer. Revenue comprises the fair value for sales of goods and services net of value-added tax, rebates and discounts. Rebates
constitutes a variable consideration and are allocated to a single performance obligation affected.

The transaction price as stated in the invoice relates to the performance of obligation by the entity when the goods have been
delivered to the customers,

Revenue from the sales of goods is recognised when the significant ownership and controls of the goods are transferred to the buyer.
Where goods are picked up by customers, risk is transferred immediately. Where goods are delivered, revenue is recognised when
ordered by the customer is delivered to the customers with the evidence of the delivery note acknowledged/signed by the customers.
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2.16

2.17

2.18

2.19

2.20

2.z21

3.1.1

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance cost.

Cost of sales

Cost of sales includes the cost of manufacturing finished goods inventory (including depreciation, amortization and impairment
charges), costs related to transportation, impairment, the allowance for doubtful accounts and inventory write-downs.

Share capital

The Company has only one class of shares; ordinary shares. Ordinary shares are classified as equity. When new shares are issued,
they are recorded as share capital at their par value, The excess of the issue price over the par value is recorded in the share
premium reserve, Incremental costs directly attributable to the issue of new ordinary shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a liability in the financial statements in the period in which the
dividends are approved by the Company’s shareholders.

Statement of cash flows

The statement of cash flows shows the changes in cash and cash equivalents arising during the period from operating activities,
investing activities and financing activities. Cash and cash equivalents include highly liquid investments.

The cash flows from operating activities are determined by using the indirect method. Net income is therefore adjusted by non-cash
items, such as measurement gains or losses, changes in provisions, as well as changes from receivables and liabilities. In addition, all
income and expenses from cash transactions that are attributable to investing or financing activities are eliminated.

The cash flows from investing and financing activities are determined by using the direct method. The Company’s assignment of the
cash flows to operating, investing and financing category depends on the Company’s business model (management approach).

Comparatives

Except when a standard or an interpretation permits or requires otherwise, all amounts are reported or disclosed with comparative
information. Where IAS 8 applies, comparative figures have been adjusted to conform with changes in presentation in the current
year. ‘

Financial instruments and risk management
Financial risk factors

The Company's business activities expose it to a variety of financial risks: market risk (including foreign exchange, interest rate, and
price), credit risk and liquidity risk. The objective of the Company's risk management programme is to minimise potential adverse
impaets on the Company’s financial performance.

Risk management is carried out in line with policies approved by the board of directors. The board provides written principles for
overall risk management, as well as set the overall risk appetite for the Company. Specifie risk management approaches are defined
for respective risks such as foreign exchange risk, interest rate risk, credit risk, and investment of excess liquidity. The Company’s
overall risk management program seeks to minimize potential adverse effects on the Company’s financial performance.

Risk management is the responsibility of the Treasury manager, which aims to effectively manage the financial risk of Frigoglass
West Africa Limited, according to the policies approved by the Board of Directors. The treasury manager identifies and monitors
financial risk. The Board provides principles for overall risk management, as well as policies covering specific areas such as foreign
exchange, interest rates and credit risks, use of financial instruments and investment of excess liquidity.

The Company's financial instruments consist of trade and other receivables and trade and other payables, bank borrowings and
overdraft and cash and cash equivalents. In addition, the Company has loan with Frigoglass Industries Nigeria Limited.

Market risk

Market risk is the risk that movements in market rates, including foreign exchange rates, and commodity prices will reduce the
Company’s income, The management of market risk is undertaken using risk limits approved by the operating unit finance directors
under delegated authority.
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3.1
3.1.1

3.1.2

Financial instruments and risk management (continued)
Financial risk factors (continued)
Market risk (continued)

(a) Foreign exchange risk

The Company is exposed to foreign exchange risks from some of its commercial transactions and recognised assets. The Company
buys and imports some of the raw materials used for production, the payments for which are made in US Daollars. Receipts for sales
of finished goods in Nigeria are in Naira whilst receipts for sales of finished goods to other countries are in US dollars. The
Company makes payments and collects receipts primarily in Nigerian Naira, Periodically however, receipts and payments are made
in other currencies, mostly in the US dollar.

Management's approach to managing foreign exchange risk is to hold foreign currency bank accounts which act as a natural hedge
for these transactions.

2018 2018 2017 2017
USD'ooo EURO'000 UsD'ooo EURO'000
Financial assets
Cash and cash equivalaent 285 2 2 2
Related parties receivables - - 185 359
285 2 187 361
Financial liabilities
Related paﬂiﬁ Pﬂyﬂbl@ 3!181 7,791 2,005 61:538
3,181 7,701 2,005 6,588
Net amount (2,896) (7,789) (1,818) (6,227)
2018 2018 2017 2017
N'ooo N'ooo N'ooo N'ooo
15 percent strengthening of the Naira to USD/EURO 132,926 410,090 83,145 341,867
15 percent weakening of the Naira to USD/EURO (132,026) (410,099) (83,145) (341,867)
2018 2018 2017 2017
Reporting date Spot rate of 1USD/EURO to Naira 306 351 305 366

The above analysis is based on foreign currency exchange rate variances that the Company considered to be reasonably possible at
the end of the reporting period but it has no impact on equity. The analysis assumes that all other variables remain constant.

(b) Interest rate risk

The Company's policy on managing interest rate risk is to negotiate favourable terms with the banks to reduce the impact of

exposure to this risk and to obtain competitive rates for loans and for deposits.
The Company, Frigoglass West Africa Limited does not have any bank berrowings.

(c) Price risk
The Company is not exposed to price risk as it does not hold any equity instruments.
Credit risk

Credit risk is the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The
Company is exposed to credit risk from cash and cash equivalents as well as credit exposures to customers, including outstanding
receivables and committed transactions.

The Company uses policies to ensure that sales of producls are to customers with appropriate credit history. The granting of eredit is
controlled by credit limits and the application of certain terms of sale. The continuous credit worthiness of the existing customers is
monitored periodically based on history of performance of the obligations and settlement of their debt. Appropriate provision for
impairment losses is made for specific credit risks. At year end, Frigoglass West Africa Limited considered that there were no
material credit risks that had not been covered by doubtful debt provisions.

No credit limits were exceeded during the reporting period and management does not expect any losses from non-performance by
these counterparties. None of the counterparties renegotiated their terms in the reporting period. The Maximum exposure to eredit
risk for trade receivables approximates the amount recognized on the statement of financial position. The Company does not hold
any collateral as security.
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3.1 Financial risk factors (continued)
3.1.2 Credit risk (continued)

The table below analyses the company'’s financial assets into relevant maturity Companyings as at the reporting date.

31 December 2018 Neither past Past due but not impaired
duenor Uptoogodays 91-150 days Over 150 days Total
Financial assets: impaired
N'ooo N'ooo N'ooo N'oo0o N'ooo
Cash and cash equivalents (Note 17) 106,380 - - - 106,380
Trade receivables (Note 16) 3,038,167 528,037 25,772 76,519 3,660,305
Due from related parties (Note 16) 352,380 - - - 352,380
Staff advances (Note 16) 10,462 - - - 10,462
3,507,389 528,937 25,772 76,519 4,138,617
31 December 2017 Neither past Past due but not impaired
duenor Uptogodays 91-150 days Over 150 days Total
Financial assets: impaired
N'ooo N'ooo N'ooo N'ooo N'ooo
Cash and cash equivalents (Note 17) 211,043 - - - 211,043
Trade receivables (Note 16) 1,208,140 163,749 132 63 1,462,084
Due from related parties (Note 16) 189,215 - - E 180,215
Staff advances (Note 16) 7,604 = - = 7,604
1,706,002 163,749 132 63 1,860,046

Cash and short-term investments all fall under neither past due nor impaired and are not rated.

An analysis of the international long term credit ratings of cou nterparties where cash and short-term deposits are held is as follows:

2018 2017

Credit rating
N'ooo N'ooo
AAA 102,232 202,020
B 3,101 8,031
Unrated-Cash 957 g2
106,380 211,043

The credit ratings is by Fitch and below are the interpretations of the ratings

AAA: A financial institution of very good condition and strong capacity to meet its obligations as and when due. Adverse changes in
the environment (macro-economic, political and regulatory) will result in a slight increase the risk attributable to an exposure to this
financial institution. However, financial condition and ability to meet obligations as at when due remain strong,

B: A financial institution with ratings that indicate material default risk is present, but a limited margin of safety remains.
Financial commitments are currently being met; however, capacity for continued payment is vulnerable to deterioration in the
business and economic environment.

Neitt i T

Credit quality of financial assets (Trade receivables, Receivables from related parties and Staff advances)

The eredit quality of financial assets (Trade receivables, Receivables from related parties and Staff advances) that are neither past
due nor impaired can be assessed by reference to the internal rating provided by the finance department:

I | rati :

2018 2017

N'ooo N'ooo

Company A 3,038,167 1,298,140
Company B 10,462 7,604
3,048,629 1,305,744

Trade debtors are categorised by the sales and marketing team. This classification is based on the net worth of the customers and
volume of sales.

Company A These are sales to Nigerian Bottling Company (NBC). Over 75% of sales is attributable to this category.

Company B All other sales.
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3.1

Financial instruments and risk management (continued)
Financial risk factors (continued)

3.1.3 Ligquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. Liquidity risk is managed
by maintaining sufficient cash reserves to operational needs at all times so that the Company does not breach borrowing limits on
any of its borrowing facilities. The Company manages liquidity risk by effective working capital and cash flow management.

The table below analyses the Company’s financial liabilities into relevant maturity based on the remaining period at the reporting
date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows.

31 December 2018 Less than 1yr Total
N'ooo N'ooo

Trade and other payables (Note 18) 0,575,805 9,575,805
0,575,805 9,575,805

31 December 2017 Less than 1yr Total
N'ooo N'ooo

Trade and other payables (Note 18) 5,528,343 5:528,343
5,528,343 5,528,343

3.2 Capital risk management

The objective in managing eapital is to safeguard the Company's ability to continue as a going concern in order to maximise returns
for shareholders and benefits for other stakeholders as well as maintaining the optimal capital strueture to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, capital
returned to shareholders, new shares issued, or debt raised.

Consistent with others in the industry, the Company monitors capital on a monthly basis using the gearing ratio. This ratio is
caleulated as net debt divided by total capital, Net debt is ealeulated as total borrowings (ineluding 'current and non-eurrent
borrowings' as shown in the statement of financial position) less cash and cash equivalents. Total capital is caleulated as the sum of
all equity components on the statement of financial position.

3.3 Financial instruments which are carried at other than fair value

The carrying value of all financial assets and financial liabilities is a reasonable approximation of fair value, No further disclosure is
required.

4 Critical accounting estimates and judgments
Critical accounting policies and key sources of estimation uncertainty

The preparation of financial statements requires directors to use judgment in applying its accounting policies and estimates and
assumptions about the future, Estimates and other judgments are continuously evaluated and are based on directors experience and
other factors, including expectations about future events that are believed to be reasonable under the circumstances. Significant
accounting judgments and estimates made in the preparation of the financial statements is shown below.

Depreciation

Property, plant and equipment are depreciated over their useful lives. Useful lives are based on directors estimates of the periad over
which the assets will generate revenue and are periodically reviewed for continued appropriateness. Due to the long life of certain
assets and the value of plant and machinery carried in the financial statements, changes to the estimates used can result in
significant variations in the carrying value.

Deferred tax

Deferred tax is the tax expected to be payable on differences between the carrying amounts of liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the liability method. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Such liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than in a business combination) of other liabilities in a
transaction that affects neither the tax profit nor the accounting profit. Management has calculated the deferred tax liability based
on estimated amounts of underlying transactions. Actual amounts may differ from estimated balances,
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5

Revenue

Ice cold merchandisers (ICM)
Logistics revenue
Servicing of coolers

Expenses

Cost of sales

Purchases

Depreciation (Note 14)

Factory salaries and wages (Note 7)
Fuel, gas and electricity

Other factory overheads

Total cost of sales

Operating expenses
Amortisation (Note 13)

Directors' remuneration (Note 7d)
Auditors remuneration

Salaries and wages (Note 7)

Head office administrative charge
Travel and transportation
Depreciation

Other administrative expenses
Total operating expenses
Total cost of sales and operating expenses

Particulars of directors and staff

Employee costs
Wages and salaries

Interest on employee benefit obligation (Note 20)
Current service cost of employee benefit obligation (Note 20)

Employee cost is recognised in the finacial statements as follows:

Cost of sales
Administrative

22

2018 2017
N'ooo N'ooO
5,280,383 2,208,406
48,145 20,864
846,068 532,753
6,183,506 2,762,023
2018 2017
N'ooo N'oo0
4,950,822 1,851,107
59,750 27,505
150,254 93,051
11,617 8,063
395,407 360,801
5,567,850 2,341,427
4,252 4,361
7,261 8,425
5,580 4,924
28,759 26,158
30,000 30,000
2,137 1,708
29,879 23,714
2,900 4,908
110,768 104,288
5,678,619 2,445,715
2018 2017
N'oo0 N'ooo
168,171 100,068
7,145 7144
3,697 11,077
179,013 127,289
150,254 93,051
28,759 34,238
179,013 127,289
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7 Particulars of directors and staff (continued)

b The average number of persons, excluding directors, employed by the company during the year was as follows:

Management
Factory
Sales and Administration

N8oo,001 - N1,000,000
Ni1,000,001 - N1,200,000
N1,200,001 - N1,400,000
N1,400,001 - N1,600,000
N1,600,001 - N1,800,000
N1,800,001 - N2,000,000
Nz,000,001 - N2,500,000
N2,500,001 - N3,000,000
N3,000,001 - N3,500,000
N3,500,001 - N4,000,000
N4,000,001 - N4,500,000
N4,500,001 - N5,000,000
Over 5 million

d Remuneration of key management personnel

2017 2016
Number Number
6 4

115 73

9 3

128 85

The number of employees in Nigeria with gross emoluments excluding retirement benefits within the bands stated below were:

2018 2017
Number Number
51 34

34 19

11 12

2 4

B 6

2 3

10 1

1 2

1 1

2 1

= 1

6 1

128 85

Key management personnel includes the Board of directors (executive and non executive). The compensation paid or payable to

key management for employee services is shown below:

Fees for services as directors
Sitting allowance

e The number of directors of the Company based on range emolument is as below:

Directors with emoluments

Directors with no emoluments

Amount paid to the highest paid director

Amount paid to Chairman
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2018 2017
N'ooo N'ooo
7,261 8,425
110 110
7,371 8,535
2018 2017
Number Number
2 -
— 5
2018 2017
N'ooo N'ooo
25,702 2393:_;
321 345
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8

10

11

Other income

Profit on dispasal of property plant and equipment (Note 23)
Sundry income

Foreign exchange loss

Foreign exchange loss

Finance income and cost

Finance income
Interest income

Finance cost
Interest expense

Net finance cost

Income tax expense

Income tax
Education tax

Deferred tax write back (Note 21)
Tax expense

2018 2017
N'ooo N'ooo
6,513 181
31,160 63,761
37,673 63,042
2018 2017
N'ooo N'ooo
25,002 840
2018 2017
N'ooo N'ooo

N 25,777
(649,320) (227,183)
(649,320) (201,406)
2018 2017
N'ooo N'ooo
414,500 .
414,500 -

The tax on the Company’s profit before tax differs from the theoretical amount that would arise using the basic tax rate of the

Company as follows:

Effective tax reconciliation

Loss before tax
Income tax using the domestic corporation tax rate of 30%

Tax effects of:

Education tax

Diallowable expenses due to timing difference
Diallowable permanent differences items

Effect of tax incentive- Permanent capital contribution
Effect of tax incentive

Effect of Non-deductible expenses

Total income tax expense in statement of profit or loss

z018 2017
N'ooo N'ooo
(531,761) (z14,997)
(159,528) (64,499)
(254,072) 64,499
(414,500) -

24



FRIGOGLASS WEST AFRICA LIMITED
Annual report and financial statements
For the year ended 31 December 2018

Notes to the financial statements (continued)

iz

13

14

Loss per share

Basic earnings or loss per share (EPS) is caleulated by dividing the loss attributable to equity holders of the company by the

weighted average number of ordinary shares outstanding at the end of the reporting period.

2018 2017
N'ooo N'ooo
Loss attributable to shareholders of the Company - N'ooo (946,261) (214,997)
Weighted average number of ordinary shares in issue - '000 860,000 860,000
Basic Loss per share (Naira) (klﬂ] (0.25)
Diluted EPS is the same as the Basic EPS as there are no potential securities convertible to ordinary shares
Intangible assets
2018 2017
Cost N'ooo N'ooo
At 1 January 26,176 20,425
Additions & 5,751
Write-off a 3
At 31 December 26,176 26,176
Accumulated amortisation and impairment:
At 1 January 12,084 8,623
Amortisation charge for the year 4,252 4,361
At 31 December 17,236 12,084
Net book values
At 31 December 8,040 13,192

The remaining amortization period of the intangible asset is between 3 and 4 years.

Property, plant and equipment (See page 32)
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15 Inventories

Raw materials
Work-in-progress

Finished goods

Spare parts and consumables

Goods in transit

2018 2017
N'ooo N'ooo
212,552 105,286
3,936 24,697
2,130,291 167,650
88,955 126,244
2,435,734 423,877
1,077,753 2,015,741

3,513,487 2,430,618

Analysis of value of inventories included in cost of sales or written off and charged to profit or loss is as follows:

Cost of inventories included in cost of sales

16 Trade and other receivables

Trade receivables

Prepayments

Other receivables

Staff advances

Due from related companies (Note 24)
Total

2018 2017
N'ooo N'ooo
4,050,822 1,851,107

4,050,822 1,851,107

2018 2017
N'ooo N'ooo
3,669,395 1,462,084
67,257 37,170
460,709 338,181
10,462 7,604
352,380 189,215
4,560,203 2,034,255

There was no impairment on trade receivables at year end. All trade receivables are current. Amortised cost of trade and other

receivables approximate fair values,

17  Cash and cash equivalents

Cash at bank
Cash in hand

Cash and cash equivalents

2018 2017
N'ooo N'ooo
106,380 210,951
- 92
106,380 211,043

For the purpose of the cash flow statement, cash and cash equivalents comprise of: cash in hand, cash at bank and bank overdraft,

18 Trade and other payables

Trade creditors
Other creditors and accruals
Due to related companies (Note 24)

All trade payables are due within twelve (12) months.

26

2018 2017
N'ooo N'ooo
57,645 8,743
367,002 300,398
9,151,068 5,219,202

9,575,805 5,528,343




FRIGOGLASS WEST AFRICA LIMITED
Annual report and financial statements
For the year ended 31 December 2018

Notes to the financial statements (continued)

19  Tax payable szB Nam-;
'ooo ‘000

The movement in tax payable is as follows:
At 1 January - 136,696
Charge for the year (Note 11) - -
Payment during the year - (136,696)

At 31 December . i s

20 Employee benefit obligation

The table below outlines where the Company's post-employment amounts and activity are included in the
financial statements:

2018 2017
N'ooo N'ooo
Statement of financial position obligations for:

Post-employment benefit - 84,484
Liability in the statement of financial pesition - 84,484
Charge to statement of comprehensive income included in employee benefits expense for:

2018 2017
N'ooo N'ooo

Post-employment benefit - 18,221
Remeasurements for:

Post-employment benefit % =
The amounts recognised in the statement of financial position are determined as follows:

2018 2017
N'ooo N'ooo
Present value of obligations (unfunded) - 84,484
The movement in the defined benefit obligation over the year is as follows:
2018 z017
N'ooo N'ooo
Balance at the beginning of the year 84,484 70,859
Charge during the period:
Current service cost (Note 7a) 7,145 11,077
Interest for the year (Note 7a) 3,697 7,144
Charge to statement of comprehensive income 10,842 18,221
Net gain on settlement of employee abligation (32,342) -
Total 62,084 89,080
Remeasurements:
Actuarial gains - change in financial assumption 4,790
Actuarial losses - experience adjustment (4.790)
Payments from plan:
Benefits paid by the employer (62,984) (4,596)
At 31 December - 84,484

The company no longer maitain this scheme, all staff gratuity have been paid.
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20 Employee benefit obligation (continued)
The significant actuarial assumptions were as follows:

Discount rate (p.a.)
Future average pay increase (p.a.)
Average rate of inflation (p.a.)

The next valuation date is due as at 31 December 2017

The sensitivity analysis on the accrued liability as at 31 December 2016 is as follows:

Discount rate +0.5% +0.5%
Discount rate -0.5% -0.5%

Salary increase +0.5% +0.5%

Salary decrease -0.5% -0.5%
Mortality experience Age rated up by 1 year
Mortality experience Age rated down by 1 year

21 Deferred tax assets

The analysis of deferred tax asset is as follows:

Deferred tax asset:
- To be recovered after 12 months

The movement in deferred tax asset is as follows:

At start

Charge on actuarial gain from other comprehensive income
Charged to profit or loss (Note 11)

At 31 December

2018 2017

- 14%

- 14%

- 12%

2018 2017

N'ooo N'ooo

- 83,059

- 85,008

- 86,289

= 82,759

= 84,551

» 84,400

2018 2017

N'ooo N'ooo

- 414,500

= 414,500

2018 2017

N'ooo N'ooo
414,500 414,500

(414,500) =

= 414,500

Deferred tax assets are recognised only to the extent that is probable that future taxable profit will be available against which the

temporary differences ean be utilised.

At1January 2018
Credited to the profit or loss and OCI

At 31 December 2018

At 1 January 2017
At 31 December 2017

22  Share capital
Authorised:
860,000,000 ordinary shares of 50 kobo each

Allotted, called up and fully paid:
860,000,000 ordinary shares of 50 kobo each

Employee

Fixed benefit
assets obligation Provisions Total
N'ooo N'ooo N'ooo N'ooo
(50,490) (6,246) 471,236 414,500
50,490 6,246 (471,236) (414,500)
(50,490) (6,246) 471,236 414.523,

(50,490) 6,246) 471,230 414,50

2018 2017
N'ooo N'ooo
430,000 430,000
430,000 430,000
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23 Cash used in operating activities

2018 2017
Cash flows from operating activities N'ooo N'ooo
Loss before tax (531,761) (214,997)
Adjustment for:
Depreciation (Note 14) 89,629 51,219
Write off / Adjustment of Capital WIP (Note 14) 142,787 “
Amortisation charges (Note 13) 4,252 4,361
Profit on disposal of praperty, plant and equipment (Note 8) (6,513) (181)
Interest on employee benefit cgligation (Note 7a) 3,607 7,144
Current service costs on other emplovee benefit obligation (Note 7a) 7,145 11,077
Finance income (Note 10) - (25.777)
Finance cost (Note 10) 649,320 227,183
Net gain on settlement of employee obligation (Note 20) (32,342) -
Changes in working capital:
(Increase)/Decrease in trade and other receivables (2,525,948) 1,284,499
(Increase)/Decrease in inventory (1,073,868) (1,835,106)
Increase/(Decrease) in trade and other payables 4,047,462 (614,358)
Net cash generated from/in operations 773,858 (1,104,937)
In the statement of eash flows, proceeds from sale of property, plant and equipment comprise:
Net book amount on disposal (Note 14) 984 470
Profit on disposal of property, plant and equipment (Note 8) 6,513 181
Proceeds from disposal of property, plant and equipment 7,497 651

24 Related parties

The Company is owned by Frigoinvest Holdings B.V Netherlands with over 76% of its shares. The ultimate parent company is
Frigoglass S.A.L.C and the company is thus related to other subsidiaries of Frigoglass S.A.L.C through common shareholdings or
common directorships. Transactions arising from dealings with related parties are as detailed below.

The following companies are related parties of Frigoglass West Africa Limited:

Frigoglass 5.A.1.C - Ultimate parent and ultimate controlling party
Frigoinvest Holdings B.V Netherlands - Intermediate parent company
Nigerian Bottling Company - Sharehalder

a Remuneration of key management personnel

Key management personnel includes the Board of directors (executive and non executive) and members of the Executive
Committee . The compensation paid or payable to key management for employee services is shown in Note 7.

b Transactions with related parties
The following transactions took place between the Company and its related parties during the year:

¢(i) Sales of goods and services

2018 2017
N'ooo N'ooo

Sales of goods:
Nigerian Bottling Company 4,754,673 1,447,088

Goods are sold based on the price lists in force and eredit period ranging from 30 to 60 days
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¢(ii) Purchases of goods and services 2018 2017

N'ooo N'ooo

Purchases of goods:

Frigoglass Romania 3,535,470 2,279,060

Frigoglass Indonesia 963,298 586,341

Frigoglass India 57,823 3,213

Frigoglass Kato - Achaia 46,280 60,042

Frigoglass South Africa 522,519 11,711

Purchase of services:

Frigoglass Industries Nigeria Limited 30,000 30,000
155,300 070,36

Purchases of goods and services are from companies with common ultimate parent and ultimate controlling party

d Due to related companies
This represents balance due to related parties as at year end:

2018 2017

Description N'ooo N'ooo

Kato Achaia ( Plant & SO Hellas ) Purchase of goods 115,060 116,793
Frigoglass Romania -Plant Purchase of goods 2,734,426 1,863,354
Frigoglass Eurasia ( Plant & SO ) Purchase of goods 17,923 40,615
Frigoglass Indonesia ( Plant & SO ) Purchase of goods 454,554 400,864
Frigoglass South Africa ( Plant & SO ) Purchase of goods 532,691 128,502
Frigoglass East Africa Ltd. - Kenya Purchase of goods 240 215
Frigoglass India ( Plant & S0 ) Purchase of goods 271,809 465,970
Frigoglass Industries Nigeria LTD, HO Lagos Intercompany payable 5,024,275 2,193,890
Beta Glass -Delta Plant Intercompany payable - -
Beta Glass -Guinea Plant Intercompany payable -

E‘lilioﬁﬁ 5,219,202

¢ Due from related companies
This represents the balance due from related parties as at year end:

2018 2017

Description N'ooo N'ooo

Kato Achaia ( Plant & 50 Hellas ) Intercompany receivables 5,768 5,411
Frigoglass Romania -Plant Intercompany receivables 220,569 88,997
Frigoglass Indonesia ( Plant & S0 ) Intercompany receivables 19,376 -
Frigoglass South Africa ( Plant & 50 ) Intercompany receivables 70,665 61,019
Frigoglass India ( Plant & SO ) Intercompany receivables 26,998 25,267
FINL-Crowns Plant-Nigeria Intercompany receivables 504 504
FINL-Plastics Agbara Plant Intercompany receivables 653 653
Beta Glass -Delta Plant Intercompany receivables - 64
Frigoglass Russia -Plant Intercompany receivables 7783 7,301
352,316 189,215

The payables to related parties arise mainly from purchase transactions and are due 30 to 60 days after the date of purchase. The
payables bear no interest.
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25 Going concern
The Company made a loss after tax of N946.26 million (31 December 2017: N214.99 million) during the year ended 31 December

2018, Also, the negative shareholders fund and net current liability as of that date were N1.09 billion (31 December 2017 Ni49.11
million) and N1.39 billion (31 December 2017: N843.43 million) respectively.

“The directors have a reasonable expectation that the Company has adequate resources to continue in operational existence for the
forseeable future. The loss incurred is due to the challenges of the start-up phase of the Company's operations. The parent
Company has assured the Company of its continued financial and operational support for a period of at least 12 months from the
date of approval of these financial statements. Accordingly, in the opinion of the directors, the Company is a going concern, and
the financial statements have been prepared under the going concern basis.

Based on the foregoing, the directors are confident that the Company would be in a position to settle all its obligations in the
normal course of business and consider it appropriate to prepare the financial statements on the basis of accounting policies
applicable to a going concern.

26 Contingent liabilities
The company had no contingent liability as at 31 December 2018 (31 December 2017: Nil),

27 Capital commitments
The company had no capital commitment as at 31 December 2018 (31 December 2017: Nil).

28 Subsequent events
No dividend was declarf;d for the year ended 31 December 2018 (31 December 2017: Nil) and there were no other post balance

sheet events which could have had a material effect on the state of affairs of the company as at the year then ended and on the loss
for the year then ended on that date which have not been adequately provided for or recognised.

29 Compliance with regulatory bodies

There was no penalty for non-compliance matters with respect to regulatory bodies for the year ended 31 December 2018 (31
December 2017: Nil)
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i4 Property, plant and equipment - 31 December 2018

Furniture
Plant and fittings and Motor Assects under
Land Building machinery equipment vehicles construction Total

N'ooo N'ooo N' ooo N' 000 N'ooo N'ooo N' ooo
Cost or valuation:
At 1 January 2018 30,979 101,993 342,513 65127 111,577 113,757 855,046
Additions - - 7,051 1,733 2,085 33,071 44,840
Disposals = - - - (8,350) - (8,350)
Write off " h - o - (13,912) (13,912)
Reclassification % - 14,368 17,236 97,272 (128,876) -
At 31 December 2018 30,979 191,993 363,932 84,006 202,584 4,940 878,524
Depreciation:
At 1 January 2018 - 91,850 297,308 50,223 65,457 : 504,838
Charge for the year " 6,305 19,645 7,833 55,846 = 89,629
On disposals B - 2 2 (7,366) - (7,366)
At 31 December 2018 2 98,155 316,953 58,056 113,937 - 587,101
Net book value:
At 31 December 2018 30,079 93,838 46,979 26,040 88,647 4,940 291,423
Property, plant and equipment - 31 December 2017

Furniture
Plant and fittings and Motor Assets under
Land Building machinery equipment vehicles construction Total

N'ooo N'ooo N' o000 N' oo N' 000 N' ooo N'ooo
Cost or valuation:
At 1 January 2017 30,979 191,993 326,767 62,766 74,626 2,083 690,114
Additions - = 15,746 3,196 36,051 113,757 169,650
Disposals - - - (835) - - (835)
Write off/reclassification - = - - - (2,083) (2,983)
At 31 December 2017’ 30,979 191,993 342,513 65,127 111,577 113,757 855,946
Depreciation:
At 1January 2017 - 85,545 285,832 43,812 38,795 = 453,984
Charge for the year - 6,305 11,476 6,776 26,662 - 51,219
On disposals - - - (365) 2 . (365)
At 31 December 2017 - 91,850 297,308 50,223 65,457 = 504,838
Net book value:
At 31 December 2017 30,979 100,143 45,205 14,904 46,120 113,757 351,108

Assets under construction represents value of capital work in progress. On completion, the assets will be capitalized and subsequently
depreciated.

Included in the reclassification for the year under asset under construetion are Furniture & Fittings N17.2million, Motor Vehicles
Ng7.amillion, Plant & Machinery N14.4million . There isa write back of N12.omillion in respect of Avaya PABX/SIMBA project.,

Depreciation expenses of N59.75 million has been charged to cost of sales and N29.88 million charged to adminsitrative expenses.
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Revenue

Finance income

Other income

Net foreign exchange loss

Bought in materials and services
- Imported
- Local

Value added /(consumed)

Applied as follows:

To pay employees:
- Wages, salaries and other benefits

To pay providers of capital:
- Finance cost

To pay government:
= Income tax expense

To provide for enhancement of assets and growth:
- Depreciation of plant, property and equipment

- Amortization of intangible assets
- Loss for the year

Value added /(consumed)

7a

10

11

14
13

2018 2017
N'ooo % N'ooo %
6.183-596 2,762.023
- 25,777
37,673 63,942
(425,092) (393,840)
51796|177 2,457,902
(4,950,822) (1,851,107)
(454,902) (411,741)
390,453 100 195,055 100
179,013 46 127,289 65
649,320 166 227,183 116
414,500 106 & &
89,629 23 51,219 26
4,252 1 4,361 2
(946,261) (242) (214,997)  (110)
390,453 100 195,055 100

Note: Statement of value added is not a required disclosure under IFRS
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Finaneial position

Capital employed
Ordinary share capital
Retained loss

Total equity
Represented by:
Non-current assets
Current assets

Current liabilities
Non-current liabilities
Net (liabilities)/assets

Net (liabilities)/assets per share

2018 2017 2016 20157
N'ooo N'ooo N'ooo N'ooo
430,000 430,000 430,000 430,000
(1,525,372) (579,111) (364,115) (142,673)
(1,095,372) (149,111) 65,885 287,327
300,363 778,800 662,431 285,886
8,180,070 4,684,916 5,753,709 4,833,626
(9,575,804) (5,528,343) (6,279,397)  (4,742,337)
- (84,484) (70,858) (89,848)
(1,005,372) (149,111) 65,885 287,327
(2.55) (0.35) 0.15 0.67

Net (liabilities)/assets per share is calculated by dividing net liabilities or net assets of the Company by the number of ordinary shares

outstandine at the end of the reporting period.

Financial result
Revenue

Loss before tax
Tax credit/(charge)

Loss after tax

Loss per N1 share (Naira)

2018 2017 2016 zo15*
N'ooo N'o00 N'o00 N'o00
6,183,596 2,762,023 4,713,810 1,265,603
(531,761) (214,997) (502,111) (56,234)
(414,500) - 266,097 (86,439)
(946,261) (214,997) (236,014) (142,673)
(2.20) (0.50) (0.55) (0.33)

* 2015 financial figures is for a four month period (September-December 2015)



